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q we 





nae ia theatre Ry SURE am Mie oma. Man Ue A yay DORA Ae AI * 
 Wloyd & Go,, and R, Be Carnes, Savannah, ‘tooreis 
‘ iain mii ae tS Gt Rane Ae Dt th a RRR siete GHG aie, ahaa 
pe J SMITH, nieRas, Ge wein, ‘Pepresenting inset, 
a ty ae i oe ie Siti Re RG 2 o Raber ha’ 
LF, SPEH, 1308 Saraatt Blas y Jax, Florida, 
i Sa ro A wha Ue yp pea a | Ci. | RD aay. FAKE Nes Bhs sig 2 Pa ytniner) 


TPPENS, Baxley, Georgia, or White Springs, Floria, 
a uN ae prude 1) ome: ae Ah gute un eae Teck SR, cee ter heh, 
representing Tippins & Anderson and all processors, 
aoe, nt aby Ln Cobawieie Wh hh cotati oe eshowrtod ber he Seen 
% AL TURNER, Barwick, Geangla, ne eta county 1 eval 

ae - A AT, Ee We lel eRe 

Company, Barwiek, Georgie. 
shdibine we ee a gone ty: Bla Saami tet Amati hon pita, 

THOMAS L, WATERS, eare of bese Lurton Soapeny, os aN Ogake 
a a. oe le he Oe, a ON MIE Sk Nai 
a “Navel Stores Co,, Flonaton, provide 
Bic DR. Ditrnin tg 


4 H, WATERS, Box 1257, Jacksonville, st gp sito Grange 








i shade SUSAN a ee Wha ro La eS, i ih uae ee dt rn ay ok ie 
mn ne Corporation, 
i hi a ne Re Wa ‘Wa Pek 1G Cay age OR My Pinang t Ma a RLY Se i PA ae ih Te a ay oe i 








[BERT, Jacksonville, Florida, asmeeast he Fe le havi 
ait eal: a ee, Untios hy Ohh ta anole, off the Agden) tel 
Stores Company, 
: Ahh nd ita te ROR AAR MRR AMR WN age 

| pole WILSON, Jacksonville, sr gag representing Lenin Pine Farma, 
HN iy By Vy 4 BM ee Eee me ee ee ic me Od 
. | Stockton, over &, Di piascnd Turpentine Corporation, Nehunte, Georgia, 
RA TL haa: Comte rey Maen pareunnmel te Wer cayowuteod graeme 
: entine and and Rosin Factors, Inc,, Tankeeuvilio, Florida, 
eaten. fo Aa Wea lave cyte a SRR ath piaaipa hs Aaa yal 
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“ “PRESIDING OFFIOBR COCK: The hearing will eae to order, | 
The Secretery of Agriculture has seb this Vine and place for | 

ites dihate agreament for cum turpentine end 

um rosin processors, aise a proposed amended License for gum turpen-— 

a ‘ tine.and gum rosin processors, 4 copy of this proposed marketing 

Lj i agresment ani Ligenge has been filed in the offices of the. Chief Glerk 

of the Department of Agrigulture y pursuant to wegeietiona, and will 

eontimuc to be on file in that offiee during the entire hearing, It. 

Will be open for inspection at any time to any person who may be. 

_  imterested, Copies of the same have been distributed throughout the 

| Mean and additional copies may be obtained by apphiestion to the Beach. 

£ or you way help yourselves fran the copies laying on the reporter's desk, 
Notice of the time, place and purpose of the hearings have been 

duly given in eocordence with ‘the statute in oueh cases male and provided, 

as well as in accordance with the regulations as adopted by the Depart- 

| emt of Agrioulture, putsuent to such statute, I will now read the 

| +. notice of hearing as signed by the Seeretary of Agriculture, 

is “Hobie of hearing with respect to proposed marketing egroenent 

| | Whereas, under the Agricultural Ad Juatment act, approved May 18, 

19335, as. mended, and under General Regulations, Series 1, Revision } 

and Gedral Regulations, Series 9, all as amended, of the Agricultural 

Ce @ Marketing Agreement for Processors and Producers of. 

© and Gum-Rosin has been proposed to be executed pursuant 


















oer 0. eo: bee odt we 


ee a 
uh NO vet 
RG oa 


i. nah 





Setar we Liebe 


| qo WHEREAS, the Secretary has determined that there is reasonable 





ommse to. believe thet pursuant to seetion & (5) ef a said Act, in order 

‘to effectuate the declared policy of the Aet, it is necessary to aneni 
“the License heretofore issued for gui-turpe 
ae frie: . NOW, BHSREFORE, pursuant to said Ast and said Cengral Negulati ous, 





atine and gum-resin processors, 


ss potice 49 hereby given of @ hearing to be held at the Mayflower Hotel, 
a 
19 Jeeksonvilie, Tlorida, on November 26, 1934, at 9:50 a,m,, at which 


| ‘hearing interested parties will be heard with reference to said proposed 
F Marketing agreement to be executed under seotion S (2) of said Act, and 
| with reference to the issuance of an amenied license ani the tems and 
f “Provisions thereof, to be issued pursuant to section 8 (5) of mid Act, 
ie -@n@ with reference to any emenduents to the proposed marketing agreement 

Gopies of such proposed marketing acreament ani of such proposed 
amended tAdence.axe now on file and available for inspection and distribution 
in the office of the Chief Hearing Clerk, Departuent of Agriculture, 
Washington, Dy O . 

The —— amendments to the ligense for gum-turpentine and gun- 








an the. method of distribution of tage; and other matters, 
tt “ot aed Seep * di Ateeae tie a oe He Ag. WALLACE | 
stunaliisiglaneliiny MMs sna HF & | Secretary 


ern De Bye” 


| “The: Secretary of Agriculture has designated me as Presiding Officer 




















| to te twa, hancltiaintemaiiabiaiaidinai as h Mened by the Seerebary, 
m accordance with Section 204 of the desavid Singilavions, Series i, 


me a and General Regulations Series g, both as amended, of the United 
AS 8 “J 

















en 
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states Department of Agriculture, Agricultural Adjustment Administration, 
I heweby designate Harry 0, Cook to succeed G, J. Gifford, as Presiding 
orttaer to conduct 4 “hearing Ag provided in the Notice of Hearing deted 





13, “4934, ‘to be held on November mt 1934, and thereafter until 


- apap re ars: t 


bissrnlld: upon a marketing agreenont for processors and producers of 
i, ie bibpoutiine and  gomerosin whieh has been proposed to be executed 
| pursuarit to Seetion ® (2) of the Agricultural Adjustment Act and the 





‘dggutnee of an amended license for gum turpentine and gum-rosin prosessors 
| > whieh the Secretary has deterained that there is reasonable cause to 

a ‘believe pursuant to Section 8 (3) of said act, in onier to afteataate 

4 ‘the declared policy of the Act, is necessary, The above named Presiding 

| ‘Ofricer shall contuet such hearing in SD lle with the aforesaid | 
YFeguletions, end shall perform the fune'ti ons ani duties and be vested 

| With’ the ‘powers therein provided, 

‘i “ss testimony thereof I have iioumate set my hand and cau sed the 
TO "Gpedo dal sebd of the Department of Agriculture te be 

‘affixed in the City of Washington, this 19th day of 


meee ese, 1934, 
eer kee “Me Ly WILSGH 


Acting Secretary. " 





“me nobles of the hearings, copy of the prepesed marketing agree~ 
a ment and /propdsed li¢ense, the vrepeand i ye license, and other Legal 
’ documents bantncencned to the ealling ‘of this hearing are on ‘tile in ‘the 
office of th | © Chief Hearing Glerk of the Department of lgvhoul tare, | 
Aebidur tural “Aa jus tment Administration ani certified epics of the sane 










are in this anand whieh will be saced Goverment Bxhibit No 1 now 
i in ‘Gvllideds WE Pant mae a vert of the recon, | 


* \ 

ny ° ws ae f 
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_ ATre document containing the proposed marketing agreement, and 
so forth, as eubuitted by the Presiding Officer, was marked Governne nt’ s 


Sghdbit 1, and 1s.attached to this record, 
). » PRESIDING OFFICER COCK: This latter document will be open for 


| inspection at.any time by enyone who wishes to read it over, 


Ten days after the ¢lose.of the hearing will be allowed for the 
filing of briefs or other written testimony, In conputing the tine for 


‘filing briefs the dey following the close of the hearing will be eon- 


sidered as the first day and all material will be considered as mailed 
within the allotted time if postmarked. fran the post office from whieh 


‘Mailed by midnicht of the last number of days allowed, unless the last 
) day falls on @ Sunday or holiday, in which ease the following dey will | 


be considered.as within the proper time, All briefs or other written 
1. subaitted after the close of the hearing must be submitted in 
quadruplicate, at least, ent we would prefer seven copies instead of 
four if it is convenient. These mst be signed before 9 Notary lublie 


oF soneqne qualified to administer en onth or affirmation, The driefs or 
| other written material tugt then be mailed or delivered to the office of 

| c “the Chief Hearing Clerk, Agricultural Adjustuont Administration, Dopartnent 
% of Aerqnhinngy Dean, APR, Reeth Int ing, Deperinent. of Aarieulinrs, of 


Shington, D, ©, If properly executed ani mailed within the allotted 
Aine ILNe neh thowhton sad congtdsntten WAll. be ekvea.to- shane 
brists oF other written material as ie civon to the oral testixony sibs 
mitted st the. hearing, 

Th chould be Kept im mind thet this ia not a judicial hearing, © 
| Sdn nore dn the nba of fuetafinting Gamston, ALL witnesses 
di de an bief as possible, The Chair will be coapelled to restrain 





aees from endeavoring to fill the record with-a lot of irrevelent 


id 





We 


ast mkt 


nutes 


pater ‘waten £0 svete tea | eat 


ae vite ronon oe. #4588 





y matter, We are not here to hear your local scraps or difficulties, if 
EB ‘i Patti things, and I presume {f you sre immsn that you have your 
| sui eet aifferences ant opinions, Ye want opinions, we want facts, but 
w te not tare for your loeel disputes, ‘That is immeterial in perfecting 














‘Phils retort, “We Ure nore to get Pacts, té wort with you, an? to assist 
ie . f in every way possible to work ont your @ifficulties, 

F 4 Me “7 “We have mo desire to in any mannor plece s license in this area 

i? it 4s not essential for the industry, We personally heve no desire to 
1 place a marketing agreement in the atea unless it is necessary and essen- 
| tial tor the welfare of your industry, As 1 stated before, we are here 

to Work with you én# to help you tn every way that it is possible $8 help. 
& ite ‘eNO cross examination direct from the floor will be allowed while a 
Hines is testitying, but the members of the Administration reserve the 

- Pight to ask ahy questions st any tims that they deem necessary in order 
to assist the witness tn bringing out the facts, but while « witness ic 
testifying those on the floor will please refrein from interfering with 
hie devtamony enti) ne ds througn, then’ opportunity will be given to aax 
we questious thet are revelant, ‘Those questions will be afdressed to the 
Chat, he Ye the question is deemed proper the witness will be 
‘asked or — to answer the gpd according to his best judgnent, 




















| “agreement and’ proposed amended License, If you do 
ih Wis Wave Waniy wainw we get into the setial work on the agreément, I 
| Would EE Hearne Te — youreelf to sane of these up 
here, 8 Shiv bie es Seuid it<. Be Baar 2 | 
; OSG tate bine T would Like to Unbroiuec the various members of the 
- Adninistvetion’ who ete" ow'the deneh with’ te, Om ay extfoue Might is 
tenn shiny ae: 4e Consumérs’ Counsel of the Department and who 


a ee wont: Mie Of Soe PAOMAY WAtie sis agtement 


dd 




















wtoe "it at itt ok conte “ett nowt pase: 








(coal op ew yanbted dotele Let  setteutuk “tioy te onalhel 
erent oats yee bene ae of = ! | ° | 

al veprtiwn oftde tod yatost oft tue’ gxigatad mer G ait 

itn gebeptseduk cov, sinstoy cavofg Stix LODE wer ‘iat 

ten o¢ corky ad Btw ettastwoago: a arte wt ot sa908 
ast OF Beagetbha vd Line whottnovy ood 

os deca wont ie ideas heaeoh sot 
oh: woe 1 seuvAttfabeseo Seeviom bet at 
ee ost Lo anatuon niwines st ea 4 Sn 


daa hiiectet a ea ie WE a aa ee 
t? 4 


ma, 4; ban i e & s de > i m4 je 
adnate Witte C. 











iil and te hete in the interest and on behalf of tho consuming 


"Hext to ir, Gallahus is ir, B, W. Braun, who is Senior Zeonomist 


ff] 
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a" 3 ‘semen tote As most ndicaen gontlenen know, the Generel 


| gesponsible for the License ani marketing agroament for this industry, 
i e my left is Mr, Jay Ward, whom most of you know as the Coordinator 
D  wRRGUah ti Mahi tdny’ unit’ weld ‘Lndiintvy, ” th dp tameatate rent te Rodert 
cher, an Attorney from the Genorel Counsel's office, representing that 
office at this hearing, Next to Mr, Sher ia Mr, Joseph 6, Kircher, who 
de Rect onal Forester, United States Forest Service, out’ of the Atlante 
— to Mr, Kireher is 2, °W, Hadiey, Forest Gode Examinor of 
the United states Forest. Service, out of’ the Wew Orleans office, 
= Tf there ax hiny stintenents fran any nenbexe of the bench at 
t this time which you gentlemen cate to make to the industry before we 
“proceed, you may do 96, (no response,) If not, I woulda ask’ soneone 
q ‘fron the industry to give us the facts which are essential at the open- 
| ‘a ing. We do not care at thie time for statements for or agaitet the 
4 | marketing acroonent and proposed ligense at this time, If you have 
| i jections to an agreement or objections to & license or are tn favor 
| of tt, T will ask you to withhold your statement and speoch along that 
| “line Until tho close of the hearing, at which time ample opportunity 
14 Wii? be given to discuss the ontire kgreement or to give your reasons 
f oe et a 
| At this time we would like to hear fron saneone, giving us 
| gonerelly statement covering the following topics: | 
Be a Gosoription of the industry and a history of the industry, 
bringing it as ‘Completely up to date as possible; second, sanething in 
“to the workings of the sac ee agreement and license ani 


ory | 
12 
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a Little bit upon the necessity of continuing with seme form of license 
“ amt; thimi, some opluion on the interstate, intrastate and 
roms commerce feature which is connected with thia Andustry and the 
termingling of the various types of ax 
om —— and the cost of equimient which goes into the manufacture of 
this commodity as compared with the former costs, so that parity may be 
brought up to date; fifth, soue information showing that the commodity 
ig agriculturel, as provided in the Agricultural Act, If we may hear 
rom fa of you gentlemen, giving us atetements as to those things, at 





nerce; Lourth, some iaformation 








‘this time we would appreciate it, 1 believe Wr, Speh, the Seeretary, 


| ‘i ROLE OKs mor mONY OF GARI, #,. S,, ROSA, OR 


wr Barnett Bank Bldg, , 


Pave, a Tree hon ; sonville Fla, Y wet YY RC eae eg SR 
i Ducane Stethes c Riches hén dike" oueibitihe 
a ee) . AND GUM ROSTN PROCESSORS, JACKSONVILIA, FLA, ry 


oc ba wan duly ayers by the Presiding officer, ) 
ING OFFICER COOK: Gentlemen, when you arise to speak, I 








hid Wan 


will \ sie (that you signity whether.or not you have been arora, #0, 


tee vie Mi 
; wae cs 


Wy 


‘that we will not have to bother you agein, When you rise, please cone 


¥ ‘oapienaragn vl cities a6 muchas possible because we can hear 
| - ¥OUs Dub the people in the back of the room may aot be able to hear, and 


we also want to be sure to have ‘whe om 
marl, 3 te Sneha 7A may, peogeed, | In SH 


| een MA, SPER: Me, Chairman, I am not a public orator nor a practiced 
| Speakers,20.4¢.7 do not wake myself heard 1 will uot feel offenied if any 
| q 4 ) aign les and I will speak louder, MEN as RM ck med 
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Mow 
wer | pisihe we understand it, the purpose ef this hearing is to ascertain 

| | ‘the condition of the Naval Stores industry at the present time; the 

| penefit to the industry of the marketing agreement made sffeetive on 

e _ Rebruary Zlat, 1954, and the license issued by the secretary of — 


Agriculture; ‘effective July 14th, 1934; the netessity for the proposed 

‘a amendments to the marketing agreement and litenes recommended by the 

ss Control Comittee, and the desirability of substituting the suggested 

‘améniment as ‘to the methed of allosation, 

a. | s afore presenting those matters to you; and in order that those 

‘ste study the reports of this hearing may underatand the methods 

| employed tthe yroduction and ‘distribution of Naval-stores, and to 

i save a mneh tine at this hearing as possible, we shall refer fron tine 
| to time to the official report of the public hearing on a proposed 

i | ‘agreement for gum turpentine and gum rosin, held at this hotel on 

4 «te bewe placed befors the Chaimman this trenseript,of the mecting, 








Pee °> Pages 27 to 52 of the official report, which is the testimony of 





| b ‘Ment for gum turpentine ani gum rosin processors covers very thoroughly 
b °. - You will find there the definition of Naval Steres, ite history 
| amt grdupings ani “definition of the various trade tems which wl be 


so '“he Navel Stores Industry 18 divided into two classes known 


‘Pespee tively as the gum navel stores industry and the wood aaval stores 
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‘ mics fifa ood faval stores industry in turn has three recognized 

| | subdivigions known as: the steam solvent, the destructively distilied 
| ant:-the: gulphate branches, — 

The manufacturers of wood navel atores, produce a canpetitive 





‘emmodity within the moaning of the sgriqultural Aet and as such ere 
| — Meensea separately by the Secretary of Agriculture, 
. | Copies of the Licenses. are available in Washington, 





In the testimony of Julien Lancner, at that time Secretary of 

. the Gum ‘Turpentine and Gum Rosin Predueers Committee, pages 96 te 101 | 
| tithe Less publie hearing, the relationship of the gum navai stores 
dné@uetry tothe wood naval stores industry is explained and that 





‘testimony eould be ineluded in the records of this. hearing, 

i  . &@un navel stores, that is, erude gum, cleamed gum, gum turpentine 
and gum rosin are agricultural camodities within the. meaning of the 

| Sertoelbured Adfuntment date: 6° oe pela ow * 

| ) . A brief supporting this conclusion was originally presented. to 

| Rb agetatursd: anna tmnt Adeinistwation: on. July: L4thy 19554. by Hs Me 
| Mileon ‘anf it is upon the arguments presented in that brief, and by 








| te of an executive order, which ig ales, of course, available to you, 
— the Agriculture] Adjustment Adainistretion book over jurisdiction of — 
the: eval stores industry, . het | . 

“anni 4 At the November, 1934, hearing am additional brief was filed and 
will be found in the addenda to the bound record of the hearing, under — 
the title of "Gum Turpentine and Gum Rosin, Supporting brief filed by 

| Broduesrs comiittes,;". dated November 20th, 1933, and submitted by Julian 
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and approved by President Hoover March 4th, 1931, 

/ the distribution of neval stores in interstate anf foreign 
commere® is inextricebly intermingled with intrastete operations, 
(2. We weeerd has ever been made of the quantity of gum turpentine 
om gum rosin which is shipped in intrastate commerce only, 


‘Practically every barrel of cum turpentine end eum rosin goes 


i 
# into interstete and/or foreign camerce, 


We would like to read inte the record, pages 77 and 78 of the 
November, 1983, hearing, exhibit mmber 9, showinz, anong other things, 
the’ production, export ani domestie consumption of American gum anf wood 
tnciieh petoes 


Pa It will be observed that for the twelve seasons 1921-22 ani 1932-35 


ce 


i that the average production of American turpentine was 592,701 barrels, 


of whieh 257,498 barrels were exported and 348,709 barrels were used in 
domesti¢ consumption, Dering the same period the average annual proiue- 
tion 6f American rosin wae 2,568,561 barrels, of whieh an average of 


«y239,821 barrels were exported and 926,456 barrels were consumed in 
r this country, | 


Ay In order te expedite the delivery of gum turpentine and gum rosin 
tren the processor te the ultimate consumer, mumerous concentration points 
“ hawe been established by the industry, In most ceases, the turpentine and 
tesin is either shipped intra~ or interstate to these concentration points, 
such as Savannah, Bronswiek, Jacksonville, Valdosta, Waycross, Pensscola, 


| Mobile, New Orleans, ete,, ani then is shipped via rail or steamer in 





@-and foreign canmerce, 
Ag to the necessity for a marketing agreement: At the November, 
hearing, the Producers Comittee showed that the average market 


"y 
% 


ae ations for gum turpentine snd gum rosin in the base perio’ established 
Agriculture areata. « haat per unit, 








Bidtrese GORGE oar 
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However, at ‘the pga proseanars wore paying far the camnodities 


they + inset itenmab. 1933, they should have been receiving $76 per unit, 
BOS: ail 
ae This is nage wag = exhibit =r ?, ‘pege 62, of the November, a 


1988, hearing, ae 
. We are preparing amd wish, wave your P permission, to eaten present 


2 


| 3 8s an ‘oxhibit, current wats of the sane » supplics for Nevenber, 394, 






Have we ‘that peraission? 
| a PRESIDING OFFICER cons ‘Yes, 
i- 2 i, arm: fe also arav attention to oanibit mimber 6, page 60, 


[o> wee uh the: 

! Novenbor, 1935, hearing, showing the index tigdiies of prices of fam 
yg ahs 2 4, Tei avi 

Products and prices of fam supplies, baoed upon figures ineued by the 


ee 


: ye Bureau of agricultural Zeonanies tor ‘the youre 1913 to November iat, 1935, 
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: which ae that tor the past twenty (20) years with the enieation of five 


rae % 23, 
ee 


yeas the processors of gun ‘turpentine and gam vane} received less cl 
: a ow | produets * then hey 1 pata for ‘theix fara muppliess and that 


. at the Minis hearing : in Noveuber saat year, , the <iabaenen tos of 
+ original narketing ‘ceed nena the aseeesite @ @ marketing 
Ee senent whieh would control production, in the testimony of Carl Spoh 


Tulien Lanener, pages 56 to 8, That testimony alse deals directly 
| x a bs 
ee mith voted produetion to ‘eonsume donan ani the contributing elements 
2 ce . ees 
\¢ atoh Seaded, peter to the Aasuing of the current marketing agresment 
B 3 Pees a: . 

“ond Lisence by the Secretary, to throw ‘the protuction and consumption out 


i ALG ,00 esi tu eel wake 





wiaee Bice . aud ae ai a Bee eae 
Now, tase is | same « evidenoe thet the current nanteting agreement 


ear A Rina 37 eh ; a BE gece 


Jrorpoge to largely, though tel t molly, correct the Anequalities between 


ty aay 
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\ and, gonaumption, prior to ‘the effective date of the Marketing 


bs ea ran ates 


Ci ae RE 















setinting 0 es at ig possible to ayprise, to some extent, both il 
+ the strength - and, the weakness of the agreement, ai 
. sade? MRAAEre, 2, mn axoreeaing She sentingys of the Contgo) Committee 
hal thon I state that it feels that the marketing agreauent hes already been 
‘ very, valuable in effecting « better balance between production and cou- 
| suaytios Ak, ak. Phe, Vien, nee, bean. tee short <ar fhe Ancugtey to zedelve 

| : He Yeentts of, the 

| PR Ae DA OE, LOM ravaithd the Contre Comittee is instructed 

z the totsl probable denaml for gum turpentine and 





ent. 














* a 4 en ,000 unite, ite 454,856 HALRB... 
us, mt bal he naval. stores 
at the total aumber of units applied 
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for by proceseors was 615,526 or 150,000 unite in excess of the enount 
wnieb the Committee foun should be made, to baiange productions 
_ »., In ether words, processors wented to produee roughly 33 percent 
more than was necessary... 
...,. 2 want.te.say there, geutlemon, one thing, 0f course, all of us 
realize thet a producer in filing an application is prone to probably 
intentionally or unintentionally exaggerste bis volume of production which 
Sincerely feels he ean make; 50, therefore, when these figures of the 





totel volume which he wishes to produce, bearing in mind, as a matter of 
fect, he probably would not have preduced that entire volume, are taken 
inte consideration, the Comsittes has every reason to delieve that he. 
would have produced considerably lerger than the volume allotted to hin 
or te the industry as 2 whole had there been no restraining influence. | 


Right there 1 would like to refer again to 4 statement made at the November 


hearing in the record there by Mm, J, G, Nash, or to a matter referred to 
in 4 letter that Mr, Nesh hed written,» We know Mr, Nash is as well posted 


Upon gum turpentine and gum rosin as anyone in the world, He made the | 
«Statement that areduction of 15 percent or 4 variation of 15 percent in 
_ the voluae of availabhe supply might possibly affect the price forty per- 


Gent, I just want to point thet out at this point. — 

oo Soe wisdom of the Control Comittee in reducing the erop 180,000 
unite below the quantity applied for ie shown by the following figures, 
Which can be judged as typical of the condition:~ 
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go even thouah the ofop was set at 180,000 bares lead than ‘the émount 
applied “fot there was nevertheless dn inerease in sto¢ks at these primary 
points of almost 13,000 casks of turpentine and 72,000 barrels of rosin i 
| on Novesber 15th of this year, | | 
|  “Gmis increase is letgely ae cunted for by @eerease in experts duc it 
to unsettled foreign conditions which woulda ‘have existed: with or without ? 
the smoreatibe agreement for naval stores, There is no information which. 


| 
| indicates any material ‘chance “adn the’ produetion of Rurepean naval stores, 





| excepting Russia, shout whith it is impossible to preeure any authentic 


date, 
gl ‘nt Gebek wots! there has been A deerédse in the export demand, 
hat to a large extent 18 due to Contitions over which to had no control, 
br Hie Pedi SE which were not influenced one way or the ovher by @ 
marketing agreement on turpentine end rosin, Yot in view of the increase 
in stocks the domiities Has bet the whey Yor the dilentur year 1985 at | 
450,000 units, which is @ Georense or epyroxinateoly 12,000 untte umer the 
allocation for the same period’ 1954, “You Will recall thet the allotmont i 





" vin 1934 was for a a ‘ninesmonth period and I at fust comparing ‘that raised a | 


jn a twelve ‘months paved with this nee for a twelve months period, 
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160,000 units which is nfbed edt tlore than it is deemed savisable to 


Pipe tory g 


under the existing conditions in the ‘naval ‘stores intistry.’ 
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” “Teds "the ‘ppinion or the Contiper Conaittse ‘thet snowla the fall: | 
volume applied for 1935 be permitted to be produced, the supply would be it 
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0 par ‘is éxsens ‘of probable consumptive demand that prices would be still 






further bolow cost of ‘produétion and Would necessitate a great reduction | 
, male to the labor’ employed’in ths indistty, 98°" \) 


hi, Oe re caee " 
1 G25; i‘ ae ap US PB iy pes Lr gk 
x SA te 42 ry eg a a irs 







2 


Pe 





0 





numa ost and? anol efewnd 000,001 : au tem ene goo ott 


Dtaind tanuse odd ot coapened © need gat erste. 
(pa bor on Hokie aawe smote tinea oe eM ar 


3 


oe Cede: sit wo yar ood boone urtat dow one donite : 














ee ee 








. ip ‘of 





2 
ip 


Rt sane 
\ 2x 
one. 
se 
q\ 





hs al k ; 
Beet \f = ew Leones 


~ asl sioslai the desire for sueh, exeeaaive promuetion 4% 12, 
arse, extrencly difficult to eatiefy by eny method of allocation 
aie night 5 be ‘$title: all processora. .. {tiewlt, 

The financial beneficial effect.of the agreement. is apparent when 








wf" 5 reviews the price shange singe the announcement thet the marketing 

— would, be approved and signed by the secretary, 

Riis This, annquncament was made about the vegianing of February, 1954, 
“aud was Est lensed by. = imasdiate Fise in prices ea the Savannah and 
_Taeksomilte, Boars Beards of Trade. Aa, the, peak, of, produetion was reached 
the valine, astorea on the maxket exceeded imediate eansumptive demand 

lores followed. by & gradual price yereasion, 

mt wee _In order to obyiave the, necessity for the producers and protessors 
placing Sait, £0 

Then the price of naval. stores es at,its low, the,Gontrol- Committee vas 

ins or rocuring . tor pe. produsers,. through the Commodity Credit 

Corporation a. gredit. of, 96,000,000, This was made available and.is now 


Ribas vacd by aeeiuoges £07. the surpane Lox, waigh 1%. vas dectenedy ers: 





ity on the market during the heavy producing months, 





he — oe RS. the eredit, wes first announced the imaediate effeet waa to 


Mette peownne-ca in prices and to raise the market slightly. 

Hoverery, the, basis of the first loan, which was (40 a unit net, 
‘te to sustain marke§ prices which wight insure to. the 
h vely meee ies aot me Gost of production, The basis of the loen wasy 
ee Ms eps ie Ps cont ndation at the Gontrel . Committee end the approval ef the 
nereased to #50 pep, unit,.. This. nom loan pew. unit. basis, 
) : ected in the market price which has since reneined 
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) restrict Dm production; in other rae no restraining influence, 
yap it, te recognized that it ie 4 extrensly aigtienlt, if not 
| impossible to. state what would have ‘happened under anther aot of ome 


[tions such ag unregulated production, it would, popeee tron e review : 





: et the. above statistics, that the marketing agreement ak semanas 





\ J license has been Menefiatal te . plore tc 9 hy ~ producer, to the 


a : woods, wore workers. te Ny dena ond tinbor ganar and + the entire commnity 
A be that it hes Samed. *, stfeotuats the purpose of the Mat. 

hi wie £ thai we aL sumeod that only in the Light of experience can 
| — torreet Aoamned ition whieh may. have Puatvertently by ane iste Nite : 
it oi marketing agreenont or license, | 


Fhe Sontral Com ttee ts bound to a strict and unbiased interpre- 


¥ 


f : tation of... the. current  FUMEATA DE agrooment and License panies’ $e. + 
| re al of ite Antorprotet ion by, we Seeretery, ‘i 7 
_, As, the Comittee cannot a beyond this strict sutorsretat tony 
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| wae 2 ore one. — any. | Hey end. $9 to torrect by nybinarod me withent 

any marketing : tien as might have een aeerepet 
by its e onee | 
Weeds uae eee es Aoomaties 3 Pogranted ‘he Secretary to te amend : 
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| in making allotagnts both for 1934 and 1955, 
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arreanent . j and Yieehse, that we understand the Seeretary has issued the 
new proposed amondéa license and marketing agreement upon the merits of 
vhian ha poesew? fedring 1s being herd, “°°: 

| ithe Gont+e1 Comittes has atl ysea the proposed marketing agree- 


‘mont and proposed amended license very — and heve some So 
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| and recamendations to make to the Secretary, 
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“ds they are read, ‘paragrapli by paragraph, with your permission, 
we shall “offer the gugesated changes referrda to and the #easdrs there- 
hell cs hoshaonenel with the hearing, 
PORE OO aeerny PP TOER cou: “Woula ‘you ut iis ‘tims “Luxe 46 Teur porate 
“those sootions which you have referred to ana the brief referfed to in’ 
ee are “er the hearing of Yast Hoventer? 

nme * id “Sem” f'youla Like"to do that; yes.” 

‘PRESTDING GFFT¢ER GuaK: “the Pecérd may show that the pages of the 
anedript af’ Who F68GNd of & pub1id Hedtad pon W probodéa staxtedting 
oomte mt ‘as sutmitted with Bference to We dum rosin and gun tirpentine 
sith ~ undér the diredtion of ‘thé seerstary of Agrieui ture st’ the 
“Waytlonsr Hotel) Tacksonvilie, Piortdé; on Norenter 20th to #3n) together 


(Teeers Bern o 






















re pe Filet and teatie wit attached to thet transeript, 
“tn ‘Gvitience! ‘vy ir, Speh and 
na by refetonaé, © dataset 
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©: Wie ttidee ‘any questions of te, Gpdh tron the bench? 
Le @t¥e response, ) d 4: 

$6 Wry questions from the floor? (No response.) 
‘Tf ‘not, Wir, Spoh tiny be excised, 


Sere a, 


| a. AS Wse PRES TOTNG OFrICER COG: ‘Mr. Braun of the ‘Gene bal Crop Settion 

ie ‘has a ‘etetenent ‘Which “he would like to make, 

| uO mR, SARAUNY OT Hie “past EE nly’ come ‘to our Sttention thet many” 

ee Se 
‘were not fadiliar with the objectives of the Agricultural Adjustment Act, 


ag the hearings on different agricultural commodities 





So in thé event “there are any present I would like to briefly sketch the 
 Wbjectives of the Agricultural 44 justment Act, ‘They have already been 
ia ‘oudtied On to Kone extent by Mr, Speh’s statements, 
seed ‘Dering the’ course of economic events in recént years, particularly” 
sine the current: dep¥ession began, agricultural eoumodities rather 
| Generally Over the United states aropped mich mors than aid the prite of 
| Wha Wing ened! they bougnt; ana brteed Ut Wanstead prowadias Li denen, : 
| * The industrial industries were in a moh better position 40 adjust their qT 





i “Production when the demand fell off, I will not go into the question as 
- why the deitand fell off, “When the Géoression began, the demand fell 
off sharply, Industriel concerns were in a much stronger position to 
Bajuet thet® protuetion and marketing to the ¢hange in consumer demand, 
Agricultural @omiodities, because ofthe very nature of thea, tere not in 
Position to do s6,° There are a large number of producers producing | 
_ «Andividuelty, 6a large extent uncPganized, an@ ir indivi@ual croups, 
_ sch’ as under the cooperative marketing idea, attempted to ‘adjust, they 
¥ wet up venetite Hndt were “teapsd by people on the outeiae. so the 

1 Adjustment Aet was bated and its rine ‘Sulsenive’ isto 
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asaiat the eericultural industry to adjust production and their market- 
ing im guch e way as to hélp bring the prices of their products on = par, 
co $0 epee, “atth Sthe® prices, 

est of you are feniitar, you probably af all femiliar, with the 
aarketing agreement which was adopted for gum turpentine and gum rosin 
last year, “That was’an effort in which you got together and arranged to 
ao something which it was possible for you to 40, ‘You Limited your 
production down fro what it would otherwise have been and thereby ereatly 
inefeased the returns to the intustry over that whith 1¢ would have been if 
you had not tontrel, 

"Nom, there are eértaln mijor problems that you have’ to deal with 
ami which are éonneeted with this matter, One is thet you have @ very 
direct canpetitor of the part of thosd who produee wood turpentine and 
wood, Yosin, Those industries were not classeé as agricultural commodities, 
They are, however, directly eonpetitive to eum and the Rep i cei Varer: Ad fast~ 
ment Aet provides that the Secretary mey license industries that are 


directly conpetitive with those industries ‘thet have developed uidilibtine 


agreements, fa ‘the wood turpentine people were iieqneed | and that problea 


4 na 


J ee Sah, 


ua bo . the. question of asmured ecnplete participation, nl 
by that I mean, ‘thet ali yayts . of the Anduetry mat Raxti cipate in a progxen 





which is designed to benefit the industry, we . have defore us the questions 
relating te ani revolving around those matters which require that all parts 
of the industry participate and I mean by that, thet all parts of the 
industry may . take part in, the Bde tn ae there by James a thse | 


| Problen and that is, in so for as. ean possibly bs worked out, ‘thet partioi- 
| _ pation must be equitable as detneen, the. ai frerent parts. of the ingnatry, 
"80: the. prepesed qnenipents; or. mopoeed. details which we are concerned, about 


relate te the last two problems which I have mentioned, 
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) corresponting ‘niieainasi in the adie which commences with page 17 of 





tre, ‘hate t have an teins ‘statenent relating to ‘the 
on dine industry and ales relating 40 Gertain aapests of the 
wood, ‘indus try which x wendla Like to submit as @ part of the record, 


>a do not have copies vith ne, “but I wild sulsnit ‘them when I bekera 
‘to the Department, ; 


PRESIDING OFFICER OOGK:! ‘The record may show doounents entitled, 


‘WEgononie facts relating ‘to the gun turpentine and gum rosin industry 





‘Unites States, ae sumitied by % UW, Broun, Senior agricultural 


Boonoalat, dated Novenber Ba, ‘03a, has boon unsaved in evidence, This 
document a ‘be marked “exhibit 2 ‘and “attached > the record, “There 


Mine caly one. copy, this will be returned to tary Braun, and additional 
‘Nanken will be ‘furnished: for ‘the record upon ie, “Braun! s petawn to 


Mashinston, saa 


(the ‘document entitled, ‘Eocnenie 
Hniketlos eemeenest for gare tor out Meets, Relating to the Gum turpentine 
: « ani Gum industry in the United 
[ip Pye earn caer odo »¢ Seabee," aa submitted. by tir, Brann, 
| Was merked Uxhibit No, 2, and ia 
attached to this record, ) 


PRESIDING QFFIGER COCK: Ab thie tine 1 wuld like to give you an. 


aioe beataiiad wa. prefer to condugs the momainder of the hearing, 4s 








Shat paragraph and aidan. ,, After, We 
@ working PRs we | will Refer to the . 












ald? pamubive at hoveTto weed and 28eL ,38 

















the ‘document you have ‘before yOu. ab there are any amendme nts or 

eal oun, do not hesitate to exprens Yeurselt,, ‘te want to get the 

Sious idean of thease different sections, but kindly meke your state- 

Sate welative. to the ‘Endividudl sections under songideration and try 

not to get ‘cate sens Ghee station which we will reach at a later time, 
If there are any cuhered euendnents :,' the entire proposal or 

addi tional articles 0 or ‘seetions which vou Genta Like 40 adledt. ve vould 

kindly request ‘Soak you Shak these after a full discussion of the ; 

proposal tiles we have before us. 

2 ab this time we will bern to ‘page 4 of the proposal % ich you 
have belers you ey it you are nek mapesied with a copy, we will recess 
for a alate or m0, ie phbnoeate.” 30 that you ‘aay ell ‘ante a " eopy. | 
There. po e plenty of them here, and @ large number have been distributed, 

I will read the ‘firet page of ‘the marketing "eetecuent, prone: 
Tuarcoting agreement for l-turpextine and gumaronin processors," 

“(the first paragraph ‘under Article Ts ~ Purposes * ~ of the muriew ing 
agreonent mas reed,) Shag Sa 
ay “PRESIDING CFIC Co: Are there’ any questions « ‘on that paragraph? 


MR, SPH: “Mr, Onadman, T vould. like to offer é | statenant in 


Rs 


Fa aed 


pg ion. with the title, “The market in: agreement under consideration 


+ Be wy 


now ineludes both contract, processors ‘al producers ‘of ‘eras gum, “The 
Ve 8 


inedueion ‘ot pelincers of ‘ohude pa ahteh now ‘yevognises a class which 


until the Agen ore) i jurtmentt Aet was amended was excluded from the 


provisions of ‘the ° marketing ‘agreement but not from ite bonstits, The 


WT. 


unto go that the quveateny can also license premenete that there is 
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in the marketing agreement as under the provisions of the agreement 
and license he is thoroughly protested, The Control Committee, becauge 
i# feols thet the producer is protected, whether he be included or 





‘get n “the morketingagreement, has no specific recommendations to make 
‘as to inclusion or exclusion, 
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Of course, as the proposed agreement is written, there is con- 
stant refe: 





3 to the tem “yroduéers” and the term “erude gum,* Az” 
| we ‘have attenpte@ to make the position of the Control Committee clear 





he on this point, we see fo Useful purpose in bringing this up every time 
io. eee tomis a¥e used oF omitted except in those instances where if they 
Grd ‘to ve ‘fieluded ‘said -chatige “In ‘the tam is necessary, 

i ay PRESIDING OFPFICEH COOK: Arty further statement or questions on 
q iné feagAEHY® (98 Heaponee, ) 

b | Hearing none, dé will proceed with the reading, 

Oo) (ie p ph on page 1 beginning “Whereas,” and bento tate! ' 
| & (8), (d), “Snt (e) of the mayketing agreement wets read, 

f. * PRESIDING OFFICER COck: ‘Those three paragraphs are copied from 














| ural Adjuwtnent “Act, Are there any questions? (Mo response, ) 
| AB thee any atatenonits fram tie members of the bench? (io response, 

| 77 if hate ‘we wll ‘proceed with the reading, 

lms paragraph at the bottom Of pags 1 beginning “herdae” end 
paar! ‘so gamel “tow, therefore” of the marketins agrement were 

| D1 OFFICER COOK: “Any questions or statements of that“: 














| ihre ro ie) If not, we will refer to page 17, 1 will read 
| that page 21O TS aes OK: WE gee bese wagtbing, “Aa aay alive it 

(On i Ba VW? ‘of ‘the aes : 2 + 1 7 nite & 
heteas,” and adetton S bub-peragre 








(3) ant (4) were read, ) 
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mi om sure that the Legal Departnent on | re=phrase “A. 


‘Fead one into the record, 
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pansIoDe OHFIOER coors “Thoee paragraph « are ital from the 
| BAM, «| hulk “Rh 
Act? pg there any questions or -atatenente? (we response, ) “Hearing 


gives: at a 1 have i AAA ay. Ae AN a Sa eg 
none, I wilt ‘proceed, 


(ine 3 last ‘four  pareeraph on wae | ” of the > nareeting agroenent 
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te ah warn now “6 page a or rethor, to ce th Boy of page he 


aur ert ee al ye oe 
, (om page a, srtiele n- “ Definitions - ~ + Sebtion 1, ‘and | sub-paragrephs 
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1M to 16, ‘both Anelusive, were read) 
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‘uR, Sran: “y would 1% like to efor to paragraph oh undek ditiole I, 

Si aoe igh is: GCS ala ey ee Cre. tae ae 

“ feel that the possible arrangenont ot <he words there become be ane 
ae OR 4 base a ah ha ire a oe 

to misunderstanding, It pod “the ‘tone to eS Pip means x ‘onl, gon~ 
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the position ‘ot | the word “consign” ‘aks possibly be open. gy a “nieinters 
oe, Cage aeee Cie 


pretation that ‘thet involves & Seaneent of title, and I wena suggest & 
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ne re~arrangement of ‘those words so ag ‘te ‘romove *oonai.gn” fron ‘the ne 
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PRESIDING OFFICER COOK: Any further coment? 
‘MR, KIROHER: Mr, Chairman, when you get to the conservation 






















$e. 
: 


section I I have an taontnaeh concerning sustained yield management, if 
that is accepted, there ough’ to be a definition of sustained yield 
management and I propose as section "7 a - sieaaeeaataes of sustained yield, 
PRESIDING OFFTCER'GOdE:'! Gould you read that definition into the 
recoré? a | 2 

WR, KIRCHER: (17) Sustained yield ie defined as menagencnt 

of specifie forest lenis, under single omership, or cooperative con- 
rol, within an seonowie*unit, under @efinite management plen whieh 
limits timber cupping to the capneity of such Uanfs under existing 
methods of management as determined from existing growing stock end 
growth, to provide without interruption or mubstantial reduction, raw 
PRESIDING OFFICER COOK? Tuat amendment will be aecepted for eons 
‘Is there any further coment on the azendément as given by 
Mr, Kirther? (No response.) 

BS “Ase thers any questions you would like $0 nk Me, Kirener? 

| “MRS SPEH: I would Like to offer another umendment to paragraph 15 
wee Artidle which now reads "The term ‘producer’ means any — 
arson iueing crude gum (oleo resin),* 

‘ote POLE pees wwly this definition of producer ie not sufficiently | 
| » We suggest thet that be enlarged to mean any person producing 
: ‘erude aun who does not pre » Protess, ship, ~~ vainide @leaned cun, 
| gum turpentine and ‘Bia Pesta, me ae Res 
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PRESIDING OFFICER COOK: Are there any questions of Mr, Speb 
om that amendment? | Tf you have any questions, ladies ani gentlemen, 
do not hesitate to make your feelings known, Are there any questions 

or any further amendments to this page? 

‘ih TESTIMONY OF J. B. LOCKWOOD, 

ry | 715 Liberty Nat, Bank Bldg, 

SAVANNAH, GEORGIA, 

REPRE HIMSELF, 
(Phe witness was Guly sworn by the Presiding Officer, ) 
PRESTBING GFFICER COOK: Give your full name and astra, 
Ry LOCkHOoD: Joseph B, Lockwood; Savannah, Georgia, 

"PRESIDING OFFICER Coex: who do you represent? 

is ith, “LOOKWOOD: Myself, 

‘" *" “ppmstpis OFFICER coGk: What have you to offer? s aiuiatn 

| Ss Sy cata Yad "Gnadiinent 46 d¥finttion th), In thie “tniea Line, 





referring t¢ the weight for rosin as 500 pounds, I recomient the incer- 

tion of the word “gross” after pounda so as to read "500 pounds gross," 

| * | PRESIDING OFFICER COOK: Now, give us the reason for that, 

d MR, LOCKWOOD: ‘The reason is that I think to many who are not very 
femiliar with naval stores practices the 500 poumis referenes to a barrel 





is often misleading, believing it means 500 pounds of rosin, whieh this 


word states, As « matter of fact, it only fepresents the actual package, 





ing from four hundred to five hundred pounds net weight of rosin, 
The five Wunfztea means gross weight, So I think if it is stated a quantity, 
ome va titty tals, a ie as in pounds, net of gréss, it will 


by anybody thet is interosted, 
ee ‘Is it the ecomton practive of the industry 
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or) eokfes, spent ts any a 
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edtonmp @ Setade ot $1 Fh dicks i of a 
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eae, wt: 


eS 





ee hE 8 jn gt ed i tite ee ee. . dees cn he oe Sree 





wa LOCKWOOD: The usual package of rosin ie the wood barrel 
‘GME T : : 


| a approximately 500 pounds gross, but varying in grose weight 
| inckca aa Gace anes The sales 
| ere not made on actual package but on a gross weight of 280 pounds, 

| ; " : PRESIDING OFFICER Cook: Anything further? 


ea _ MR. Logxwoop: That is all. 

: PRESIDING OFFICER COGK: Any questions of Mx, Logksood fron the 
; ‘gegt t= 

Bb floor or frou the bench? 


1’ mR, BBRH; Will the Cheir idadly state that over again? I 
| _ Gould not hear Mr, Lockwood, | 
i) PRESTOING OFFICER COOK: His smeniment was to number 6, the 


lf third line efter the word "pounds," the insertion of the word “zross," 
ii Is thet clear to every one now? Thet anondment wes the insertion of 


the wor’ "gross" after the word "poumis" in the third line of musber 6, 





| ee ae we ree tee See" 

Lh 3 uR, BERG: _P, H, Borg 

| oh vaste ts ee OE. A IE Fe 

|}. MR, BERG: I an Vigo-President of the Peninsular Naval Stores 
oo a PRESIDING, OFFIGER COOK: Anything further, Mr. Lockwood? 


i, £ a umes: Would sin inl ti tp, Speh read his last aueniment? 
__ PRESIDING OFFICER Cock: Wil] you read that again, Mr, Sveb? 


hes 


tun am, ‘SPER: Paragraph 15. Ae, ‘person producing Grude gum whe does 
Ret pratuee, process, ship and/or Gleaned gum, gun turpentine and cum 
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"hee a gen oe givkanatien, t ae euy that was with the 1doe. of 
ae ee MSD. 
ar fying the possible hagrpabietabien sy yeak As it now atands, a producer 


ey Nhe 


be e man who produced the erate om, thon vont ahead and processed 





Wate he a BB ot phi 
‘ ‘ad he ocanes doth FY producer amt provesscr, “Later on you use the 
rs hing ei xe Rha hae & 


word "producer" ‘taroughont the aanceting acreenent and ‘there is a certein 
re gape be allocated to new | producers, We ao not vent to have the 
seatendally Me ia te also @ , proqucer of onde gun participate in ‘that, ‘We 
1 oe Ne ane that absolutely clear, Te) it ust ties ‘4a with the definition 
L — praueer, 2 mich is given later on, | 

| PRESIDING O¥FIOUR coor Mey Levicwool, mill you cone > forward 
Speen ih wmiek>, = weld 


Agata, please? Theme are some uestions we ‘would like ay ask you, ‘ie Braun, 


i 





AR GER! BO) | 
‘MR, BRAUN: ‘te, ‘Leciowoot, you sugrested he word "gross," ‘What is 


ene y Sh reg is “Sas aa? Heh 


dal thought with respect to act  wokgnt? ‘Would it ve advisable * peat 








’ ee f i ae us “¢ aS a: us it ai He) jee NF ae: eS HE gp 
hy in toms of tet weight? 
| ‘ if yD Bt Bh x Innes 5 haat Shi a a ks as a Pid Lats i 



















hod Loox 2000s : z time hind ia ‘enti rely e ‘question of whether 
ae industry want to agroe u an 8 Hi goon Mas ov awh, 1 think X might 
. ake without fear of r Gontradiotion bovine ae quan ian hae been wecuicemaatane 
at various ‘ines, but ee general agreoment haa yet boon reached, ai, though 
Geli Ole oF Bieadeante be 





| in ‘ome eases, particularly 1 where ae is ‘sold in ‘metal containers, rosin 
| 4 is el ck weight ‘taste, coneraly on that ‘vasis at 285 pounds, 

' con rent ‘7 te peetioe of 5 tndividuel produecrs, bot not vy eouoral 
or industry, 27 thie te sold © at ‘exyshere fron 225 Pounds | 
to 290 1 on nds 8 ne a anit, wut ¢ there is no universal, agreeme nt rithia ie 
be inmate, ate on: oF woot, f for | a sten dard ‘net mist « on 1 Foain, o 
hat is, the equivalent of the 250 gr0as, Does that inoue shinee" question? 
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MR, QDs, _ De Af would re Bs, hig, % the usual package 
= om xo8in 4 wooden, barrels. Tha sveregs 
> largs dealers as are, sighty pounds, . Others 








L WRAPS. i believe, Ae 




























i] 

} Dy} 4 

j i » 2a , ahi A & 
e Ri (i eae i) he hate i ea — Hey 
1 

\ 
' Bh rhe ¢ . het id ab Lew pe ft % HAE 
f, 
, 
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°2 crane ea ree gach Nodghtof xosin per barrel, The selling 
244 ne defini te a alation. td wy apa Aakates c bat I elteve ey: 
tin ‘te when the * leila barrels ueed were of that 





Rak O st hae. Seer say ether 
nts te to, the aotint ti ona? (No Rh te). 


mie Ya Nahe 


4 Jose ‘to page 18, 1 presume the ancndnents whic 
‘+ ato ‘ on ag given 01 on page 2 likewise referred 


ng d Gm, Rages 18 and 29, q. do ae hear fron 
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PRESIDING OFFICER COGE: Mr, Spsh, I presume your amendments 





| be the definitions apply here? 

, MR, SPEH: Yes, You 'will heve to make the necessary changes 

| in the mumber of paragraphs, because the paragraphs have changed mumbers, 
| i PRESIDING OFFICER COOK: Are there any questions on the changed 


UR, BRAUN: I would like to reiss one. question, Perhaps Mr. 





Lockwood could answer this, Is it perfectly clear as to what is meant 
B by “cask”? One nnit means one cask, SC gallons, Is that word "cask" 


| | perfectiy clear, Mr, Lockwood? 
| UR, LOCKWOOD: I di@ not catch the question, 


oo: MR, BRAUN:- Definition number 8, the word "cask" is used instead 
of the si aaa one i F BEEAS eat 
MR, LoacwoD: ‘hey are | arnonyaous terms in the industry, 





a ; PRESIDING OFFIOER cook: I presume, Mr, Kircher, your definition 
{| win also apply? i ane | ced. 
aR, KIRGRER: os, 


PRESIDING OFSTGER coor: “thay further anondnenta? 





= Ore respanss, ) Are there any questions fron ‘the floor? 

a » response. ) We vant to have sats Sally 1 in your mind befere you ‘Scam, 
| a Ete) we will know what you have deen going o78% 

| . aa if th there are no further ‘questions or y amndnonte, 1 will read 

| article HZ at the botton ot page ay sections, : 










ea Pease “ied t 4 ts. 
MR, SPREE <a Ghaizana, I do not propose to oven suggest to the 


ee | ; [yi : 


Ohair how so mun the hearin, but this is rather & long article, is is 


Seeger: a 


_ gemaltented and I am wondering, unless there is Same reason that one 


, ow tas Pubiaaghs: 


» Hee in with the other paragraph, Poasibly 1% might be well to 


ren bean senor 


g0 along paragraph by parecresh, De you think we ought to watt until 
Ae paracroh is meaty 
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» PRESIDING OFFICER COOK; 1 will do whatever you gentlemen think 
‘an convenient, I will read it by seetions if you think that is advisable. 
| uf aR, sven I just offer thet as a thought. 
/ i PRESIDING OFFICER COOK: We will be glad to do that, 
| (article rit « Control Commi ttea,, Seetion i, of the marketing 
‘i ‘praisIDIv OFFICER COOK: I wili read the corresponding section in 


to). etyty 


the license, on page 19, because those two sections go together, 





| i bi: {Article Il +, Control Committee, Section 1, page 19, of the 

| nance ting agreement, was read, ) 

Cae PRESIDING OFFICER COOK: Are there any questions or cuendments 
bo Section 5, subesection 1. 

a _ TESTIMONY OF MILLARD REESE, 


a 

ie } Brunswick, Georcia, ee 

ll — — emus be DOWNING COMPANY, ING,, 
OR, OPTERS, 





| (The witneas was Quly aworn by the Presiding Officer, ) 
i hin Sieoreun opitei Gotk! “Man do you represent? 

Sod ‘Reest: 4 represent the a Company, aed ‘Factor, and 
ansévilla Company, as processor, | | 
| "ae ata, se 40 amend Bettion 1 of Article III of the 
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: 5 < thése words. ‘appear on the 
a ws bebddd Lath Shy SePiekng Wie soras “tho initial ‘naabers 

| Bald “be selledted Witnin twenty days after the effective fate of this 

nent," ik the firth line of the said section and mubat itt ine there- 





ne %, as 
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e constitute the control camittes under this present agreement until 

| uly dy 1935, or until their. successors shall have been elected,” 

‘oot May I stake the purpose of the sgreenent? 

| g¢o) (PRESIDING OFFIOBR GOGK: Yea, ’ 

Fi MR, REESE: I think it would be highly desirable not 40 have to 
Decciitaned ’ tebeainen the proposed mew marketing agrecment in the svent 
that Poy accepted by the iniustry, approved by the Secretary, and 
be mele effective, and to have to run the risk of changine the personnel 
of the control committee right at the most critical and important time 

sf the yor in the industry, 1 think it sould be little abort ef a 

I -—« @alamity 42 thet should happen and I hope thet thie amendment will be 


_ PRESIDDG OFFICER COM: Are there any questions fran you | 

| qentenon dn regard to his swendacat? é } 

| MR S¥Gt Me, Caaiman, of courses, I at gure that when this mat- 

i. ter is fizally reviewed in Washincton that acue of the «- I hesitate to 

ia Wee. the wore “irregularity” but rather inconsistencies will be changed, 

| I think probebily a unigorm ayatan of articles, paragraph and sections, 

| @da0 Forthy will be devised, in seus places you used the Arabic mnox 

| ie to.desiguate. paragraph and in sme places the alphabet, I just 

|  Wamt.Ae-call that to your attention in ease that should be overlooked, 

| «ss aagraph 1, scetion 1 of that article, the last sentence nor 

q reads: "Each mquber of the Control Gouuitics shall be a contracting 
processor or ‘eretnqer, and @ resident, of the mate. oF Grey of etetag 

, Momemtet: hie, fo washisers fee BAice & 

patesenens — Dessible that should en eleetian be held unier 

arketing « t prior to. the licensing of @ praiuesr, « proicer 
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f niga be elected, ‘then ‘theve night posesiy | be 7 “conflict as to beset 3 
| authority over a | Ligensee | who had not signed the market ing agreemont. 
| Bet is ‘ome ot the pointe 1 we want to bring out 80 it may be borne in 
Ls mind in reference Ve the wording of this agreanont, 


* PRESIDIMG OFFER comm: “Any curther coment =? ry ‘there eny 





j questions fren ur. Spek zo there any further enendinents to that Peer 

; section a a ; ee vam aid ¢ 

: bic wt hee ’ “te, Chatman, r overlooked one thing. again referring 
bees ome sentence, its says thet each nonber ef th the Goutrol Commi thee 

| ; — or a soutracting processor, “Maen you refer éo "person", the verson 
is: a contracting p proeeneer ‘wad sin ri Aefined as an ‘individual, onrtansebla 


te Bi 
corporation, teapgyeactoniact veal other perros was, sioontunbege? & ‘strict 


interpretation of that woul ‘be it ‘the corporation decane & ‘menber of the 
Hh et ek om ae ti 


esata’ samittes - ‘weekd Like to f Bana sane fom ‘of noi in there 





eS poeta. 7S = 
“Tage a 


he to Antieate hme the person in ale-yite eqaerol of oe i se oaghaebe may be 
i designated by vat corporation to verve on : a member of ‘the Control 
.. bon Ca —- orrrcan coc: "hee Aan any further entwthens from Mr. 


Oe 





¥ - se there ony furtuer ‘mentnont or - eament s on sub-section 1 of that 








article? ' 
; Wey me Whee, ony 
t MR, SPEH: ‘One more thine <ofhaghenediagsollgr salle lbnornend 
a Bi ig ase we: aa a it BR ‘i 
|  seeretar: hove I would ‘have diteieuity. 
ig Py Winking Ubee “ee tap Boeri de ti isc age Thana i . 
_ TF says thet thore shall bo eloeted anmalty, ant end specifies a 
ef mbaten, oir eahoiozd x lik 
tut there is no machinery ‘tor holding the election presoribed, 
eS gi: ict Wie Sa, (Ae ne ONORY ea 
The Control ‘Geeitios would like to suggset that thors be another 


put in there F another avid. oe ast #eR © 
preseri e method or the machinery for holding veh on 
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+ & AePioNT ture wall eelect 
oF withet the industry; 


. " somebody ‘ontelde of the ‘sontrol committed, would be 


met by the ‘eontrol ‘een ea: ‘You sea, It leaves 4% rather open aa to 


sha 1 "Ola the ‘election, whether it be the existing control cemnit- 
teo or ‘not, or whet @hall be thé machinety or who shall be responsible, 
The Contel Comittes has etven serious consideration €> it and they 
Hoot that posat bly sone of the micht be suggested for ro~eleetion 
ani it + Wa be rather ent 
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SIDING OFFIORR COOK: ‘You hetitioned the expende of holding 
‘ne taken dare of, tut you @44 not say whe would tuke 
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2, MR, SHER: Mr, Spek, do you not think that the processors 
ae be permitted to vote, whether they are parties to the agree- 
ofA. Pm Pte. J. mhe 08 the fact that the control camitice selected 

-mnder the marketing agreement also acts as the control camittes 
_ Mader, the License? Do you not feel everyboiy in tho industry whe 
se bas ecgopted, the license should have « yoies in the selection of the 









control, eomoittee with the possible qualification thet they mat pay 
| their a 





ent, whether they sign or not? 

e Mig SPER: OF equrse, I do not believe 1 would be in position 

, to answer Baby, ee: ety i: aad mea diate trying to interpret what is here? 
| 4 MRy SHER ‘That, bee been in, goneral the position of the Adminis- 
tration, We would ‘Like to ‘bate ‘the views of you people here on that 

Te quectiéa,” Gur fecling hea ‘been where everybody is sub jected toa li- 


ey SE ee 


if cense they “head ‘tere 8 ‘voles is ‘the rasleetion of the sconktens whieh 


» al) “ ie pts 
Le, 
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is going’ to aanage ‘the Lisenee, whether they are partion signatory to 





Ve ee 


| = the marketing agreenent or not mis ts ad an ‘absolute statement of 
ro 


‘a policy, ‘tt is just our feeling, but we would ‘like te bave the views of 













v ‘the people ‘bees on “this question ‘its we oan get it, 
¥ _Pesrine OFFICER cou: Does anyon: ‘else care to connent on 
cnont? “Any statement ‘from anyone? | 


"gest ToNy ‘of "a s, ag 
-oRePRrso trina ‘MANOR TRADING. COMPANY, 
., «oe B, 5S, BOC 40D B, AND. E,. SPELL, . 
MANOR, GEORGIA, 
yeni 3 EPet Se SK 5 Pea 7 cis se IY 


‘(The witness was duly sworn by the presiding oftiesn } 









va at be SRG E eae 
| ‘Pict tin OFFICTR Cook: state your mene and whom sy | represent, 
oth. Rit tee 


Sy Wa 6+ pa a ee 2 & ail ara ety 
wR, BOOTH: a A » Wayeross, ‘eeate., 


PRisTn eapinioiey ok 0, t meake 
DR. z CooK: Mian do ‘you mammals ir, 1 Boot? 
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aR, Poors o 3, Booty he _AtLenta Treding leis and the 
B and Hs, gts. I want to aes Mr, ‘Chairmen end gentlemen, that 1 
lors the proposition that every produser who is brought under the 
eperstion 0 seal Fade deenee amt woquized,. of Dae ahd, under feet opera- 
‘i ‘ton, to pay his assessment should be vom tted to vote for the ,nenbere 
i of the control. eantittoe, a 







hres tne AR TEGER coors Are there any questions from Mr, Booth? 


“Qe ‘response, ) 


sOReees, MAF . HAS B 


He. PRESIDING OHFICER, COs Are agi ff Gamnents from anyone else? 


ATEMENT m OF Suzan a wan, 
i Jacksonville, ‘Florida 
. ay BoRDORAPTON,: 


| - Po ReHe Wied ; pam a : + ay, 
| : waew 2) : 
| ' f 
! 5 
Bish? : 


The witness was duly sworn by the Prosifing Officer, ) 












| Oe ope guatien EON 

F RTSIDING OFFICER COCK: hon do yeu represent? 
He MR, PANT: “The NeliosResin Corporation, = > 
Bi * Soha wa a OFFICER COOK: ‘What Ao you have form? 

4 ‘ANT: ‘I wonld merely like to onderse the proposition thet 
Our law should be Gs sot forth, This” etatement is made on behalf of 
| tie Neilo-nesin' Gorporetion, = 
aot PRESIDING OFFICER COOK: Any commerit frow anyone else? - 
| —— SPaM: Tid not eateh whom lar, Fant reore: 
~ pRasSIDINe OrrIomR cooK: en the NeliowResin Corporation, 
| i: ae uh, States Is he ® processot? 

Daas MR, PAN: “I aid not’ sey whether they were processors or not. 

oe et 0.) 3! poe, 
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(The witness was duly sworn by the Presi ding Officer). 
PRESIDING ‘OFFICER Cock: what is your nano? 
tn, uo Tarostt?” 0, , ‘Metntosh} Saverinah, Georgia, representing 
the Southern States Naval Stores Company, 
q | tir, Chairman, I merely wish to endorse the proposition set forth 
| By the fecal Department begimeee I think tind would be thoreushly 
, — hemmonions with the idea of all the prosessors thanaclves, They all 
fhe} Wie} ticki hive ‘a veto,” | 
wR, RIVES: Mr, CGhafiman, may I sey a word? 


““Eesriuony OF Gtorce T. RIVES, © 
Brunswick, Georeis, 





REPRESENTING THE ODUM TURPENTINE COMPANY, 
~, bial witness was duly sworn by the Presiding géticor, 
PRES STINING OFFICER coor: State your nams, 
, ‘MR, RIVES: TI wish to eniorse the suggéstion to leave it as it is, 


ames to Changing our decision tated. 
seeing iG oPPICER Cook: whom do you represent? 





White Springs Naval Stores Company of white Springs, 
loriaa, and the Downing Coupany, We are not « proesasor, 








q ‘WR, Reese: “Tr, “Chairman, perhaps thie is the aroper place to 


| ia tee ah obsefvation in reference to Ur, “Sher s suggestion, if we are 
| : | “Bbind +8" cive tnd en ‘Wid ade produseds 6 citi it should not be an Irish 





git, ‘I sve ho cbjection to doing it, but we ought to road into the” 
“Ggreemént If hs does vote ani doos participate dn the sleetion it is ‘not 
| | in af biped. cima ny! rights he may re I think thatis only fair, 
OS pees tp int ER COOK: Any further coumonte? 

- al led T aie aay ‘Sean a aisattoat 


Gis ive opportunity to vote for 
















ol comittes under this section, and what are the 
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nochantes which would allow nim to participate in that vote? 
a Ga 

s " ur, sre: ‘Today + the ‘producer is het 8 party to the makekinn 
agrocmonty 


: atau: I reslize that, but under this proposal whet is 
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| the ‘situation? 


i, Spam; I ae not deliove . could Logan thet, “peesuse I ao 
“nat ae what your construe tion ts ell tine way ‘earough ‘ju. You make 
no provision for counting hie vote it yen have Given him 4 Vote. You 
a atate on whet baste the contracting processor ‘shall vote, bat you eke 


ate} Pe a 


ne proviaion £ for counting his vote, « even » though you ao intend to inelude 


Caakt es eee ie hel toe AVR By She AR 
i him in ‘theres. 
ad ts oe 
\ 1, oa: ‘me lest sentence reads as 5 follows: 






voaen contrecting processor shall be ontatiea te one ‘vote. tor 


ee DLs 
it ete nie ty 


Ll each unit processed wi him during the recoding caleoniar year," Is 1 


if A 


ie ~~ nae 8 the vote ‘upon ¢ a “erate oun basis allow the protuver to parti- 


ee ee ee ee 


ia wean 


“epate tn the sane wey? 





Oh yes, “You 3m. : word At BO that al you have to aay 








i a tho poe ge we ‘ao not know whother ta the Final setouy of thie agrees 

. Wipe yoy 4, he weet, CS , 
nent now uncer consideration the producer ts going v0 remain in there, 

Ee ai Vi Sion. 

Ny ieee } @ Tat it night be better 40/1 tf proiueer fron the narke ting 

\ | i YS, ah pe Bctt ss at | ee F 4 Ae Le a fal 


? ‘umtaa the Department ie da poestion to Lisense hin; then yo have ‘eanplete 















oe OMEN Chet OORT Le 
: contre « oror ‘the whole situation; otherviae, thore aight v0 a ‘munbor of 
i) Meee ee ah Ef, Se ie eS se ay 


g situations arising, “He is 1 not eligible for Ldesnse, tat gome~ 


os may have signed marketing screemoats and | therefore cate 
Pe wey he Tveoe Bett aie 


tin te ‘te atari ty we 


5 ope, ee peak Gees 
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able under it, mut hie neighbor © ones 


¥ ‘ 
4 Teas tee meth de ine 





Oh ‘ 
AE, Paani oe tet eaAe eb er as Sth 


oO Go, 


ae A ley ae 


di st “sraoy aateoteo gashnotrn 


wredtt bas Mee datho'sy ‘aoe | 


abmk Reb taoy of, clved om, Tina. 
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| aid not sign the karketing for oe reason or Another wottld not be sub- 
| ject ‘then to the bipaeenan sian ‘si | 

| YP Sardi ted crwrowe Yoo: Anything Further? (1fo response.) 1¢ 
“aot, 1 will read sub-section % | wuieweees 

| rf Pi "(Subs seet ion %, page 3 of the Marketing Agreendnt wae read.) 
le a "PRESIDING OFFICER cour, Any comments or questions on that 


| pereraph ‘or are ‘there any amendments to 17 

i San, “ePens Wr. Cuniznain, “he Contvor Camittes has gone through 
quite a mmber of months of ekperiéncs, It feelé that i¢ must redomnona 
that this section bé anitted from the aarkoting Sgeeedbat, ‘There is 
quite an uaoant ‘oe detail work to be taken up at each meeting of the 

, r Control Comittes, ‘Bach neuber of the Control Comittee takes his work 


seriously, “He Yous upon ‘every request thet is made, every atatenent 

| that is nde and evety matter that is discussed very carefully, If you 
with pemit Yee ‘elesticn of an alternate to serve ‘merely due to the 
ghesuen ‘of 8 regular member, We ‘night work « hardship, The regular iem- 
be tab my’ find it inconvenient to attend and therefore he would merely 
— on thle altormte, “Phe alternate attend d tie Westiig’ “yon wilt | 






| — twouthi nis of your time’ bringing the alternate up to daté as to” 
i) ee ghee 
| "what you a hea” ‘in ain, what you were distussi ng awl educating him as to 
| 7 the entire set—up, of course, thet is ‘aitterent fron where & man ‘Pesigne 





i. @ dies ana you re-elect aman, ‘Then you know that any education eiven 


ee 





n tp $0 date so far es the palieios ana the teclinique 
¥ it 
of eatersing iP is consemmet ig godine to till atey with him 





ing, Therefors, we feet 14° would 
» : at, ” orion work a preety ani reduce the hvciseumantensey of 


t= <c Wa 
SS Se SS ee 
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ae 


sk Bags 





Ree ree — 


Z will say that the records will show, I dere say, a fraction 
et Wer 99 percent of attendances by every meuber of the Control 
| “Commi tees at its neotingee. in other. words, they do not stay: aways 
| Y They realize it ie up to them, that they represent Georgia or Florida 
| i or some other state, and they mist attend, - If you make it possible 
; for hin to just simply call squeboiy else ami have him came, he is. 


going to sort of ley dom on his responsibility, So again i say wo 













OOKs. Any comment or amendment? Any comment 





pence of PPT OEFTRER, COCKs,..Any gemma fem anyone en the fleer 
i. Tide. ee 
; (auoaeestion 8, page Sof the Marketing Agreement, vas read, } 
® Nile PRESIDING OFFICER COOK; Are there any questions or comments on 


is If nob, we will proceed to oubssestien 6, 





“serio apne +). b-bave @mose here that the corresponding 




















PRESIDING OFFICER COOK: Are there any questions or comments 
| on that sub-seot ion? 
| MR. SPEH: Of course, we suggest the omission of eny reference 
| i to alternate provided you ae¢cept our recommendation as to paragraph 3. 
2 ry We also make another sucgestion and we think this is in fairness to 
ie the Administration, We suggest that in order to assurs the Setretary 
of Agrioulture that every member of the Control Cammittes is in whole 





hy with the program of the Agri¢ultural Administration 
and the tems of the marketing agreement, in addition to his filed 
ageeptance of his appointment of selection that he must submit as a 
further qualification en affirmation in feference to his approval of 
the marketing agreement and accoupanying —, - We feel 4f a man 


a 


is to be on the Control Committee to serve thet he should indicate 

thet he ig in accom with the effort being made to effectuate the pur~ 

poses of the Act anf of the marketing agreement, — 

°° ~ PRESIDING OFFIGER COOK: . Any further statement as to the 

 ‘Beasous for thet ameniment? 

~~ MR, SHER: MR, Speh, do you feel an oath should be required of 
the members of the Comittee or an affirmation that they are in 
ascord? I feel any gentlesen that is selected to serve on the Control 
Comaittes that his word under those conditions would be just as good, 
PRESIDING OFFICER COOK: Is there any other reason back of - 
those which you have already explained? 
MR, SPEHt Mo, I understand this is not an uncommon practice ia. 
| | ~PRESIDING OFFICER COOK: Any further questions or coments? — 

MR, MC INTOSH: In reference to Mr, Speh's suggestion or proposi- 





on that any man elected on the Control Samittee waild be required to 
45 











Shgite ni sk esit ied donde lat to axe 
ehiandelabahh Lord ieobrgs ead to mast 
: , iaagite et of aettehbe nb Petnoemne 4 





















eisgibal biwede ad ; 





~tsy oid otaitost ts of 








apete nat So agrees with the policy of the Marketing Agreement T do 
not ‘Saltese that those, if there be ‘math, whe might ilsdaves’ with the 


| policy, ‘of @ mexketing agrecnont should “nob be allowed to express their 


. ra gonviction and to have representation, I do not believe any tribunal 











. whore the judges « I do not believe there is any tribunal where the 
j judges are already pledged | in advance, ‘That would gover my ‘argument 
briefly. cee ny 
“MR, Stash: ‘be, while people may differ as to whether 
there should be & marketing agreement ani whet ite tems should be, 





after it hen bens delarined that there will be a marketing aaieensek” 
an whet ite sere anal be, do you ‘not feel that the people who are 
selected we administer 46 should at least aay ‘they will administer it 
in secordance with its tems? 
"S" yO IntosH:” ‘they might be required perfectly fairly to pledge 
Shenesives to administer it fairly and in accomiance with its tems, but 
that would not, at seeus to i, require ‘that they should only be able — 
to serve af ‘they were in accord with the principle of the marketing 
fia agromnent, 

' thn. “ving theve’ ot boa wequitenent the) he’ hall filo on 





) affirmation that he will egree to ads 
‘terms of the agreement? _ Jedd vere de or objection to that? 
MM TOTOOE; Nob ot ely, but, any further then thet, I think 
would be entirely out of place, 
PRESIDING OFFICER Om Any further questions or comments on that 
ee). If Moby I will road | 





adm Mandate r it in eesordance with the 
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PRESIDING OFFIGER co: Are there ony questions or ‘oomants 


on thet aubject or any enendnents to it?” (io response, ) I -aiteieioniahe 


“jg Spon, your question in eferonce to alternate epplies te this 


"i paregraph the game as the others? 


| i SPE ‘Tes, sir, 


un, RIVES! ir, Chairman, someone has asked a gonna just 


a for clarification, The word "soeretary” thureaghout means the ) Seeretery 


ot € Agriculture, Aces it not? 
: | PRESIDING OFFICER com: “Yes, 


MR, RIVES: “Mey Chatman, I suggest that the vonte with or with 
, mae XS 


‘out cost" ought te be eliminated and to have substi tuted tar thoes wards, 


ai, } rae ly AS 


*For curtiet ent cause ‘to de judged oy ‘the Secretary," < do not velieve 


eat the 9 Secretary would want the author! ty written into the agreement 
Ateelf for him to renove a , member of the Contral Comittee that had ‘been 
elected as provided in hare marketing agreement without eanse, 

| _ PRESIDING OFFIOER 000K: ~ Any further pl i? or ‘suggestion? Any 


questions of ur, Rives? (Ne response, ) “ht thie hy ly we will adjourn 


PE 


untdl 1: 454 " 


(is 12:50 « oteLock a “recess was taken until 1:45 'P, ie) 


ap Ain PL 





“\- The hearing was resumed, pursuant to recess, at. Syl temes 
PRESIDING OFFICER COCK: The hearing will come to order, Gentle- 

‘was 2 complaint this morning that these in the rear of the 

Yoon were unable to hear, The hotel has very courteously arranged a 

rt, which may or may not work, We hope it does, We will still 

ave to be careful about talking in undertones, I will now read section 2, 

phe A, B, C, D, and E, page 4 of the 





PRESIDING OFFICER GOOK: Are there any questions or coments 
on that section or eny of the sub-sections of the section? 
.. osoMRy SPEHs° My, Chairman, I would like to refer to paragraph (4) 
(of section 25 and we suggest thet that be anended to read, "To define 
i the duties of subcommittees or of additionel committess who may or may 
Fi not be members of the Control Gamiitiee,". 


We are not sure just what is meant by this, but if it is seant 





that in addition to the appointment of sub-eammittess by the Control 
Comaittes from its own membership, it is to create additional camittees 
outside of its own membership, then we sugcest it be spelled cut. Might 
I ask if it ie that intention it might be weil thet in the event there 
might be any doubt that they be also authorized to meet any expenditure 
made by those outside coumitteces unier instructions, 

+ sonedl, RIVES: - Bonld it be well te add in section (E) where « dis- 
pute might be referred to the Secretary, ani pending this decision the 
processor or the one whe is applying, or, rather, referring the matter 
to the Seeretary, to specify that decision by the Seerstary should be 
rendered within auch and such a time? 
te be ua, SHRR: Thet probably is not necessary, besause the Secretary 
| would pass on it ae. quickly as he was able, it would not do to tie his 
hanis because if for some reason he could not deside within the time Limit 
¥e Would not want the rights of the party to lapse for that reason, 

cov PRESIDING OFFICER COOK: Any further coments cr suggéstion or 
coon M® Be: teGtion Beis <f 250 whores G iS. BB WRLC 
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PRESIDING OFFICER COGK: Any comments, suggestions, or amendments 
to that section? a presume, of course, send wsual comment regarding 
producers would apply a vie wennamaanile 

MR, SPE: ‘Yes. | 

PRESIDING OFFIGER COOK: Bearing one, I ‘wil woud ‘section 4, 


(seeti.on 4 of the Market ing Agreement, page 5, was youd. ) 





PRESIDING | OFFICER COOK: Are there any questions or coments 
upon that pection? 
ick, SPme: “Mr, Chairman, this puts a rather blind obligation 
on the Control Comat toe and possibly a very conplicated one, 1% 
Fequizes ¢ that the Control Comittee shall, in addition to the semiabe 
records of all of ‘this eccount, receipts, distureenents, business 
transactions, aad ‘60 forth, ‘keep az saeupate record of all shiguents 
of erude | am, ‘Sapened gum ansine ant gum — The Contre 
demutvhee ougsocts that thet be anendaa by placing a “gonna afias 
"cami ttes" in line 3 of that nection and etrike out the reat of the 
sextenco, thereby making it reed that the Control Geand ttee shell cause 
“ be rept complete and aoenirete accounts of all. <u disbursements 
Y and business trensacti ong of the Control Conni ttee, 
1 believe thet through the tags pr through other powers given 
| a hereafter in reference to asking tor cortain information in order to 
carry phy ‘the purpose of the agreement that they ean : ade all of that 


ae) 


infornet ion ir it is necessary without compo ing then te keep th 










i eowarate vdeteiiod records of the shipment 3; bendden, it would ‘undoubtedly 
4 yvlase * ‘wurden upon the iuliviaeel” wiowessere 40 farniah ‘that t nformatien 
ren | time te timo, "Pies ia x cobelien always arises that posdiviy yes ao 


ge ty 


want ‘te have the Gontrol Comittee, or ‘pather, the records of the 


ee 
o of of the Control Committee accessible to ‘everyones to show to whom 

















(inne ear 9 sped 
stim co enekterup ya omede otk t 


S aescnaieil Swi ie peach Sate A wi, alae code 
ee ahs ps babaol Lamia weer ie “St tes has 





stele ant o@ mp isthio eh ghia 
agen nye stecannentntt et teem, 
a goes 


you have shapes. Ne offer that as a suggestion, 





RESIDING | OFFICER COCK; Any comments fron anyone else? 
TESTIMONY o DB. A, SAF?’ PR 0. BOX 582, 

| a . a ek 8  SAVANNAR, GEORGIA, Pru Ret, es 2 AIS OPERATORS; 

a _ FAGPORAGE COMPANY, J. A, FLOYD & COMPANY 

‘(The Witness was duly sworn by the presiding officer, ) 


| PRESIDING OFFICER COOK: State your name ani whom you represent, 





MR, SAPP; D, A, Sapp, I represent the Operators Factorazge 

Canpany, J, A, Floyd & Coapany, ani R, 5B, Cames, 

hoo: J fast want to ask a question of Mr. Speh, I would like to ask 

. Speh if he meant to strike tho last two lines in section 4: “all 
“books and recerm of the Centrol Committee shall be open for inspection 
by the Seeretary or by any processor or producer,” 
§ *  OPRESTDING OFFICER COOK: Was it your intention to strike the last 

/ SR, SPH: “I said strike out the last sentence, an? I have a 

| egmment on that other sentense to mike, 
i “--* “MR, SAPP: I would like to say that I am in favor of keeping 
| thaws last two lines in, 


, 


© “PRESTAING OFFICER COOK: Heve You something further, Mr. Speh? 





| et the way ‘SPEM: ‘The last sentence of that same section now reads: 

| MMe Wooks and records of the Control Camittes shall de onen to 
inspection by the Secretary a by my processor or producer," 

° * @eutlens nj I doubt if it is neeessary to say that any records of 
the Contral Committees as to the receipts, disbursements, or the use of 


f to 
to the Control Cammittes are not/be concealed from the 









rds are there, they are ‘accessible to ‘ave who is 
= "6 F and Whe has Legitimate right to ce in, We wilt 
-~ hé books over to them, but it io questionable, and it is sonething 


. fox you gentlemen to decide, whether you wieh tohave the records of 
‘your private business accessible to every single processor who eames _ 
| | idee and asks about tt, * ‘Phat is up to you gentlemen, The Control 
ie Committees ig making no decision, but it ie-calling your attention to 
F (cthe facet thet this does permit and is making it compulsory on the 
ie Control Committee te throw their books open, emi all of their other 
if owecerds of that mature open for inspection, It is going to be up to 
| \syou geitlemen to say whether you wish to have that done, I merely 
inject that thought here, 
Hy, Chairmen, i have not finished with that article, mut I an 
-vfhrough with that section, 
1) > My Gheimean, lay I -revertto thet sane section again, Here is 
A ‘\@ suggestion which we offer in the event that it is desired to limit 


“7 
ee 


the s@ope of the publicity of these facts regarding various processors, 


| 
| coby dngertien after theword "Secretary" in the last line tle following: 





| MAn@ subject to the provisions of section 5, Article 6, I 
refer to that portion down there which says, "Such information or 
| Peports fumished to the Control Comaittee pursuamt to this section 
\ - vishal be coafidential and shell not be disclosed to any person wutside 
| ‘66 the Seeretary,” We suggest that a section be added to that article, 
‘section 5, to provide that after allotment each year the Gontroh =... 
( Commit teechall publish or issue in pamphlet fom and mail upon request 
i.) 4 to any producer or processer a list of all proeessers and producers — 
‘vend the amount of crude gum eani/or @leansd gun, gua turpentine. or gua 
| goood Tne Committee veliowes that’ much publicity in one fom or 
“another will ‘tend to maintain ¢oufidence in the impartiality of any 
mittee in adjusting or making ellowmecnts, This sanpensates for the 
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closing of the private reconis to publie inspection, tut it does furnish, 
if you gentlemen wish it, this opportunity to see what the allotments are, 


| That is entirely up to the industry, 





PRESIDING OFFICER COOK: Gould we hear from same members of the 


% induatry in reference to the suggestion made by Mr, Speh? 





i: We suggest, Mer, Chairman, the further addition of a 


| section te be known as section 6, article III, by inserting section 4 of 


| Article IV om page 22-of. the license, That is an the event that. you do- 


not decide to amend according to my other definition, 
.,oThie means thet all the information furnished the Secretary 
pursuant to this erticle shall remain confidential with the Secretary, 


_ We merely suggest that in the avent the other suggestion..does mot go 





| 







| Wieletions of the letter or spirit of the agreement if these allocations 


. 





ING OFFICER COOK: Could we hear from someone else giving 

an opinion along the lines of the suggestionaade by Mr, Speh? 

Are there any other amendments? . 

uR, RIVES: Mr. Chaimman, I think the suggestionmade on behalf 
“Of the Control Counittee hy ur, Speh, eliminating the last one which I. 
“understand wae & alternative suggestion, is quite satisfactary, i think 
it would be 2 great help, to the industry generally, to have the allotment 
‘bo each proeessor or producer made public,. If we are going to Live in. 
try to becloud it. as. to information. which every person who is a member of | 








te Sivyen industry has @ right to know, I think myself that. it will bea 


- great help $0. the Sanbrel, Comittee in locating and. perbape. correcting | 











will et 20 ‘Sjeotion ‘40. that ond tr trut the first } miggestion « made 
mul ve adopted and ‘not the latter, co 


i hy As a 


“PRESS OFFIOER : 0okK: Is there any ‘comment ‘fe. anyone “gise? | 








e (ho Fesponsoy) May we now refer no ‘the s corresponding article ia the 
_ Leones, | | 

i " (Seetten im erties oe on page 19 of the ne Aepemnnes, 
was Toad.) et | 
| ee “ FRESIDDW OFFIOBR COOK! Gentlemen, it has been suggested that 
| there is a ‘typographical, error hese in thet in the: ‘last ‘geshenee of 
section 2, Article Wy, snout be Artiole ‘Ut, 

uk, SEE: We ‘ie a ‘note of that, there are several pleses : 

:| re here shere it is rather briguaeaini if this liaenae refers to this market 


ing acreenent ‘or * the ola marketing agreenext, If this is just eimpdy 





a onan sister ‘+0 ‘this marketing agreement, all right, ‘put ‘i it is not, 


a Gee 


of course, sone of ‘mnese ) thine are incorrect, That is where the 
airticulty comes aes ; vp oonal 
PRESIDING OFFICER ‘COOK: Have ) you -enything to ofter, Mr, “Rives? 
“Ry ‘eaves: ar ‘Oneimman, tn nove to ‘mend the parenthetical oe 
| % expression ooeurri nz in Line 6 by adding as a ‘wart thereof: "But where 


any provision of this Leense may ‘conflict with any provision of the 


g: ie 





Maeeting Acree Sut, ‘the provisions of this License ‘etal eoutecl,.” 
naa y way of ‘explanation, “te Gaiman, t will wake ig there should 
dues 
be conflict, there “ought to be & gua as to wnion will ese and 









it ig. ay undorstenting it is the position of ‘the ‘Baldy ‘en ‘the license 





would cout rol in ‘the ovent of a eonflict. t am just making 4 thet preseason 


aa 


) fm the dnterest of proper understanding ani constmotion, 
RASS ne mee hee s ? 
| spoilaggoonle rena Any sidney vereioarigl - silencing ad 


Mee, ety ern. F wagi 


feet ac Zeeks dy on 


SPEH: taete: ry 4 y eeaeiaes thane none waebten “ senenie + ta, 
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6, eo ~, twee Control neers bpm? hated ) peream any 
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RESO. 


k ae ey 
bed ite duties on powers hexein hag while these are more thee thres 


BEI ca teeth % oF OS Rees yee 
vacancios in its monbership, " We suggest, eas Chaimen, thet section 3, 
eae Aye Ey ah tA 
paragresh 11k article m of the License be ‘smended so as to have that 
nee ee bby aie: gee 


pee mith ¢ the naniot ing aeroenent providing ter the ely peer of 


We he « 


the roa 


Ate Way oe LA +a E » - 
3 : 5 Y ve rofl abe 


PRES DING crFioER cour: _ Any urther Ds spans — “ 
abey va aes 8 : foe Be aay é Soe 
euentuents? 
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Thode wee 2S be Wes 


(Seetions 5, subparecrephs {e) « and 1 (o) ana section 4 ot the 


& x Afohs or z 
a we Ae Ly: ee 4g ae wy at pices eA pe ; . x We 


paeteeting agreone nt, page -s was coat.) 


Mi Whee hs. Peek 
ae CPFICER ge Foy bmi iene or comenta or mentee 


bac Pa VRDES 2 


to sant section? 

Ps ; y eta Pa cake es bene eee abs Ses: : ia t aint fo 3y * EN care 
No response, ) If ety we wil. pon to read section 5 

ws se wr ate ih, GRR eae. Teme S Leet Ee oa Ww ME ee a va i eace “ 
Section 5, subparagraphs (a), (b), (¢), (a), and (), pages 


ROA SS ey wEanyT tear & bee. HE. # ML to ay Ae ea), 


21 the naticet agreosent WOR bor 
Bae Rg. Be $.. Oe SAE ge Bs eS oi i fet SESS 3, Shy his PNG; SER ES Te 
PRESIDING pl hay COOK: Are there | on questions? 
GS eet MESS a Te ee seg ieee 2 ek sy PR I 
beige Again it is untegeband any enendnent s we suggected in 
my ee AN ee eee: Ede a toe Liga Diam, 
e 7, Rae od sorre sponding aaendment s wil be neds in the License, 


eee Be es 2a ta Gate bai nore ene a Pt a Se 


reseterea OFFIOER OOK: T think thet 4 ls understood i by all, 


Sas Set & WE SE we fe tly ae, SES ee ee RR take R L ree 








« SPER: Have fini shea? 
Bete _ me 2 SR AR: you 


gi Tus ; 
-* F ¥ 4 
rp Paw Sete NA ad ae Sas ony 


_PREsION orriceR COCK: 1 have finished that section, ye 
ama i Tree: a er tos Ghee arenes 


any suggestions or uestions | on Pypors section? 
sease ty Sak i Se . 


zee" Be eR | ee ep tie % Steak: Tia 53 
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ei ti ete: Wine oF: Fe feet Pee: Ree bean xcacudest= 
F IDING OFFICER COOK: if ue, we » wilt refer to Section 6, 


; Bet Agi ee a ae 
ei $y 1 age 21 of the marketing spn was read, ) 


Scliheae: Gir os ees QE: spat GEA Suing 2 aa ¥ 8 ae 4 webs 2 ‘ 
; pene DE OFFICER COOK: ate there “gy 4 ‘questions or coments | or 
i bn noe ne he RTs oe: SY asd cay i ee hee te & ae carey ee .e tg v 3 : CP aa a as S8ey a" 2 tae ENS 3, Sees, 


wees 





oh tr Paes ar .% A a5 ; See Wc: reign 4 RN uae ae ate SASS SAS ae 


‘MR, SPER: We, Shoman, X wonder Sf T might nave your tn 
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if ahd Overlook this, Before we lomve that arti¢le in the mrketing | 

aesorh, if we might return to 1h 

| ks PRSTRENG MCR FECER Cook: sarteh tw that? 

1 My GREE: Article S, which deals with the control ¢anulttes, — 

‘%ea,).0f the marke ting agreement, 

i POLCMING CPT ICR Cocky “Mat pagers” 

{- ite Ms <The Avtdele atarte on gage 4; Du we Would “Like to'go 

$6 the.end ef 4% om page Sy) Ne would ike Fo ‘aad another seetion to that 

| - AttdicLe by Latorgorating section 4, Article VIII of the License, which is 

| @egnge hj iets resins © 

vogke “Netting donteined in this licence shall constitute the mambers 

Of the sontral semuittes be Liable in any menwr to any one tor any © 

detion of any obher menber, officer, agent, or exployee of the control 

| Comal teee} Bnd to member of the contral committee exercising reasonable 

@idigence in the dondtiet of hie duties hercunier, shell be liable to 

«aay one ieee lute * iiendne Sta mieten hea this license, except for 

_ his om ood mlfeamunce on % : sence dm office," 

o ; we aa: that the one af at be aided ag another section to 

7% WRG TDING OFFTCRR COOKt Are there any further enenémonts to 

Wi Artigle Il of the license or any #tateionts or questions by any one in 
regerd t@ ey vhase of it that has not been covered? — omkes Gah 8 
oo iter aempomatay:) © ape. Be 

i ORFHOBR COG Gentlemen, at this time I waild like te 

| oh seneaanterimammiamead and take up Article Vil on conservation, 
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(hay node Litt levine to @isese this section and to 
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suggest soue emendments, so with your approval and kind cooperation I 
will rows, Axtighe ¥Ily.conservation, and..ne, will diacvss. thet in de- 
tail, This is on page 13 of the agreement. — 

(aartiale Vil - conservation, page 13 of the marketing agreement 
was ready) © 

WR, KERCHER: - —_ Ceaiman, I have several amendments to suggest 
to. thig section, the first being an aidition to the Article as it now 7 
stands, Just before the “Provided, however" in line 6, 1 suggest the 
addition of the following: “or fram any living pine tree iess than 12 
inches in diemeter at 4 and a half feet above the graind having one. 
worked out face,” 

_ Then the other amendment to that paragraph would be the third 
from the last line, changing 9 inches to 12 inches, which would have — 
to be changed if this clause is put, into, effect, : 

' -» PRESIDING OFFICER COOK: Any comment in reference to the sugges- 


JACKSONVILLE, aN ‘ “REPRESENTING 





‘ \* o MLAS. PINE. FARMS, IG, , oar, 3 GAs 


DIAMOND TURPENTINE CORPORATION, AND 
> SURPENTING.& ROSIN FACTOR, IN, 


(The witness was duly sworn by the presiding offieer,) 
MR WILSON:. My, Chaiman, I want to ask some questions, tom 
frank to sey I did not get the entire trend of thet emendment, even after 


_ FER Hed, 18. he, separ, Fim, Does thet mean thet after you worked oub a 


tree on ene side that.was 9 inches that you could not back cup that until 
‘the tree reached a size of 12 inches? 

MR. KIRCHER: Yes, siz, . 

<M J 0 nen Some 

‘acca Gheve io ne eter cae, 
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MR, WIESGI; © As to first cupping? « 
_ «+» Milt, (KIRGHER! -Thete is no other change in the sectian, 
4 <BR WILSON: I think I shall ebject to thet as a timber omer, 
} While I a in favor of a sustained yield, I will have to cbject to that, 
Mr, Gheimman, I have been esked to state my reason, A tree 
‘Which is 9 inches in diameter, when it was originally cut, wild 
probably grow some during the time that yo ere working it, four, five, 
or six years, but it will not, in my opinion, except under very favorable 
‘eireumstenees be a timber of 12 inches when ym work out the first side, 
‘Therefore, to set them aside ani wait for them te become 12 inches I 
think ig impracticable, even on the basis of a sustained yiela, because 
) You ta dt wore the timber when you came to it, ‘There are certain cizes 
which it does not pay to work under. nomic] conditions, There are other 
sizes that it stiate, A tree that has been cupped 9 inches and back-cupped 
WET make about as much as it made the first time, even though it does 
not attain a growth of 12 inches, It wild attain some growth during the 
period it is being wienets Therefore, I think it is very important that 
“She 1f-ineh Timit be not plesed in here at this particular time, We may 
work into that later on, 
ae ".< Im my "own operations I heve raised my initial limit to 10 inches 
instead. of 9 inshes, because I want more preluction, but if I have to 
weit for 12 inches, I think it would be a hariship on the timber owners 
/ @8d thes@who are trying to raise timber for future turpentine processing, 
“MR, SPEH: I would like te ask Mr, Kircher a qertien My, Kircher 






| “Refers to this as a worked out. face, I ai wondering what he has in mind, 
Or ca ee he eee and there are no 
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two years. He has two years longer to work it, ‘The face is not worked 


out, Does Mr. Kircher think ‘oY does he have in mind that even under 
those COMRAIR OM: the man should not back-eup thet tree if it- is not 12 
inches? .. 





MR, KIRCHER:. That is ineluded in this, We have used the term ~ 
“not, inconsistent with leases and contrasts", Theat is in thie seetion, 
ooo » PRESIDING OFFICER COOK: 


cranes, whieh says “The foregoing provigion dhell not apply whete ineon- 


bid. you ell hear Mr, Kireher's reply? 





CHER: The reply is that the eeetion iteslf includée a 


sistent with leases and ¢antracts executed prior to September 14, 1955," 


MR, JAMES HAMILTON, (Swern) They have tobe 12 inches before 


_ MR, KIRCHER: Before you backeface. 


oy: MR, HAMILTON: I want, to ask another question, Ty you worked — 





vr that is 9 inches 4 end one-helf feet from the ‘ground — 





'» Speak Louder, pisses, 


_ UR, HAMILT QT: Do you mean to work the timber put up in 1933 that 


wae r inches. ee Sid a} wan pat Danii 
ue. <TRORER: 





my do not know aa 1 understand ung question, hovel 
‘are loved a virgin timber? | ot 


om” HaerooN: Tess 


wR. ‘IRCHER: ‘4 virgin eup ) at 9 inches, 
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Tt think the suggestion is all. right there, 1 do 
| not see anything 1 wrong with thet, ue 
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“You work that out, ‘Then, 
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| hoe MARHAa, Pee Poly pear by Spe presiding officer ant 
| estities ae follows:) Lt feee or kowicas fens 
|) ccxutos FRPSIRDI OFETGRR COOK, State your nme and address, 
I | . MB BOYKIN: 7, S, Boykin; State fine, Maacienipes. | ; 

Me, Cheimian, it is hard for me to understand why a Sz¥e may be 

worked for virgin purposes at 9 inches ani not worked as a back-cup 
bo tree et nine inches, if 3 inches is to be adopted as a stendard, 'B 
ee, BO reason why 1% should not hs beck-quppe?. at 9 inehes as well as 
| heving had the first eup placed an it, I do not see why there should 
@ be.eny. distinetion, especially of 5 inches in the dings ter, | | | 
| ~ 4 favor a diameter limit on trees and I believe ifr, Wilson said 
that ™ ONES aaie* SURF as.of oeeeng nothing Unter 19 ineheg. . that 
4s also my plan, namely, 10vinch trees, but I do not think there shoulé 
| vbe any very wide Sivyersions, At any in the nat ter of a virgin race or 
icked=Up tage. which, after all, is « virgin face, T Sannot | see 
| _ Why. ry should be eny distinction There, { should add my steient ¢ to 











Be Be MORDIO?, BRUNSWICK, FLORIDA, 
NG BHUNOWIOR 7 COMPANY, 


{The witness was duly sworn by the presiding officer and testified 
as follons:) | 
— Te BENEDICT: Mr, Cheitman; this is #0 céhtrary to the established 
pS a revi tee thet before donigd any coment’ T would Like to hav 
| hp | : I Will have utr, Hadley explain thet. 
| oe DIAY: Mr, Chetimein, since Mr, Wilson his told us his reasons 
’ Dede mara think thet this anchdment should Be 
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ee panna t iy ot ae : 
Phi onendnont has been ouggestod on the basie Lente ‘the ‘cupping 


ts ¢ ead thoy 3) is thy ? { 


of trees under Ce inches, having one ola face or worked out ‘tece, is not 


consistent with the existing clause “which states that not more Shen one 


s 
1 aes 


face vill be ‘worked. on. trees under th thee tek tek teaines whieh 20 
worked under those condi tions | or cireusstances would probeniy be just as 
destructive as , working two faces on trees under M4 inches, We mpgened 


that thet “ inohes be reaueed to ed inches, vecause | we realize aster a 


CPS wie 


fase has been ‘worked out on & tree, that the tree has grom some | since 


that fizet facing was ) established; ‘tneretore, the requetion of She 14 


a te oR § 


inches | to ‘the ce inches for ‘the second fece after the fizet face ned 


ogee ee oe ea: a ae Gann Sah ie 
Pe en PR eS en ee Re are 


r ‘think most of ‘the ‘processors “ant operators realize thet when. 


you | a ‘second fave on 8 Weeineh tree or on & 10~ineh oF on a 9einch 


- Sy nm hn e 
ta Ro SUN op Ee 


tree often. you have a mighty onal leeway there for verk ber upon ‘the 


Ay * eS gE oS ae BER x beet 


face and ha idea here is that frees under 12 inches thet are faced wi 


fs SS REN, Ey) ¢ 


ne have a | sufficient varie bar between those feces to oop a the -. 
yislas ond to keep the tree seine, prevent bg! eeeing and depletion hed 
- the @ entire stan of binben Mose | are our reasons for suggesting tis 


Primes EY Nee bs J BY pire tie th PN ta a 


Bf a FI a se po Tis 


atc 


Mies yale r thiod " aie Bae bith’ 
i, WILSON: he a natter of oonsisteney, I tink ‘the agromment 
De ae tte a Fis ae a ' 
“Md License prorides only one f000 at a tine may be worked, not t¥o % 
WEaeme cokig! ‘ tage 
faces at a vine, I do not see “the ineoneisteney in that pertiouler tat 


ig wh to peotetiet 2x oh gene 
My, Hadley reterred $0, because it provides only one e facing a a \ oe 
eins a i bee ee lta “ ie : 
on a tree sae “ tnetes, 
hy % PERE Bal Be tory : aes ye See 


“Tn reference pn this ‘ater ‘of working ¢ two ‘feces at ‘the | oane <4 


ke Si ya nae cf ee Beh ee sg ee we Lt ae ae 


(om a tres, may I say that the tree ia Living ongenion, then No ath: sats ie 


PRP eres Be te Bectits 


warking one face on a tree to secure gun out oe tant face, there ia a 
Hany Lear eek Sa: Ore ee Say ee Sees Gae® 


pain on the tree, It is & pa ‘There ta a ‘sivata on it to woduee 
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okt @ te nelaet oan vine eobives, ot 
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Cte! FUL daptotty of! gum): But whem’ you drop ono. fee and pick up. 
‘mother one, the produeing ability of the tree all goes to one fae, f 
‘Tt is like hitehing a'mule to a twoshorse wegon eni expecting him to 
pOLL a. twonmkle Load atone time, If you put him to a oneshorse.- 

j why) he Will pull the load, 

: NG OFFICER COOK: Any coument from any ome cise? .. 

| 08 MEGS BOOTH: My Chairman, I protested that, amendment on the 








| “Really; Cas nov believe. thit we should have: any two-face operation, 
' @xeept da the extreme cases, I submit that it would be much better to 
 gontinue that operation with one Pave, on the assuuption that the tree 


when yow Have worked it five, six, or seven years as slowly as 4% should 





- have been worked, will have grom to ‘the extent thet it will be 10,11, 
“er I2 indhes; even to the extent of 14 inches, If we wanted to put in 





ovinion et ally weshould put in one that any tree that hag been 
“@upped shall never be doubled cupped, and the double cupping should not 
: “epply to ally tree except large timber that has never been cupped befoxe, 
: faPae the-bark ‘bar is Gonsemed, I think practically every 








iting operator will agree that a young, vigorous crowing timber is 


fimiLtansously,°onevon the larger sizes, becsuse you have. — healing 
“shee is” protected. ani whieh Gonzerves the life of the timber, Any 





Pes that does not grow during the operation and increase in size certain- 





. . * - would seidlaas taviting to the: @perator to. requny: In-our reforestation, 


é where we can ~— on the Ohe cup and work i¢ out, We 








a A 


od rotted down od 


‘mie ea is: 





ean proteet it from fire in the operation of our crews; then, when 
that is over, we can put on the back<eup to the seme tree after giving 
it @ year's or two mst, “I submit if that tree is not vigorously 

|  gvowing, if it is dry-faced, as we express it, there is no operator 

| that would deeide to baeck~cup it, but if it were, it would enable him 
to sustain his operatios, not only in producing gum, but in producing 
timber. as well as meeting his expense of operation, I think we dre 

| geing pretty well if we put on the stipulation of 9 inches, 4 and one- 
helf feet from the ground, I a afraid we would be getting along 4 

| - Mieble too well, getting too far and making strides too rapidly if we 
were to step up on this back-cup proposition, 

Li so? Samay refer to a sample of timber I hsve been working 25 years, 
ie I have g¥owt the timber from the mast or seed, Of course, a great geal 
“hes come into working, but there has never been but one cup or ane 
faee worked on that — vs we finish with one, after a year or 
two years we pot it on the back of that same tree, Ye lift other trees 
as they reath 9 or 10 inches in diameter ani continue with the operation, 





Protecting it from fire, cutting out such timber as seems to not be 


| Wigorously growing and replacing it with younger timber, On a plot of 
be 60 acres, they put up 2,000 in the beginning, they put up 2,900 in the 


- second operation and put up 4,200 in the third operation und it is still 
growing, There has never been but ome cup to the tree, and back-cupping 





Tight elong end it now will put up four to five thousand on timber above 
10 tnshes, 

. Mr, Chairman, I submit this might be going too rapidly and I 

| 4 respectively protest the provision of 18 inches on i ae date timber. 


ae heartily to the Qeinoh soediaden end the ti-tenh previaiva, wt 


“ Af i sey 


‘a net believe we ought to put a restriction on the baok~cupping. 
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MR, HADIAY: Mr, Chaizmen, the, chances are, that, if the timber 
thet’ is being worked and is rapidly growing and thrifty, and has been 
weniend. for from tive to seven years conservatively, the tree will 
closely approach the 12 inches that we suggestis necessary to provide 
sufficient working surface of bark to cover the face, So I think that 
thet wiil probably work itself out, Of course, when you go to measur 
ing the dismeter of a tree that. has been faced you realize that. the 
shape of that tree has been distorted, If you measure the diaueter 
through the bark bers,, you will get.a lot more diameter than if you 
measure it through a radius taken through the faces, So if you measured 
the tree, the good growing conditions, the diameter will be approached 
anyway sagerdiocs of this requirement. _ 

. MR, MC INTOSH: Gentieaen, there is one feature that I do not 
know whether we have ¢onsidered in talking about this proposed change — 
in, the requirement, fore bagkecupped. tree, There,are sane very large 
areas within our turpentine belt where, accorliag to my best recollection, 
you will find that the majority of the tiaber being worked in those areas 
would be under 12 inches in the larger, percentage of cases, Of course, 


_ the omers of that timber, the people.who have timber to sell, are... 
| dependent upon that, timber for an ineome, This 12-inch requirement would. . 
| Within @ short tine, within say to,or three years, eliminate the .pre- . 


Sqeege tron those territories altogether, It would he destrugtive of his 
byainess,.. This doag not seen to be a very desirable cond, Wh itis. «.. 
exactly what the 





Kf would A be, i Peat 
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PRESIDING OFFICER COOK: State your naue and address, 
| MR. BUFORD: 0, .C, Nuxford, representing ¢, , Huxford, Towusend, — 
Georgia, oA, ber He aa ee | 

_.. , PRESIDING GEFICER COOK; You may senceed, 

MR, HUAFORD: © ur, Cheixman, I just wish to endorse Mr, Wilson's 
objections to the ig-ineh clause, 

MR BOYKIN: May I ask this question? ‘Sheuld you represent more 
than ong interest - in my case I represent four or five different 
producers - should I make that all a matter of record? 
eis _ PRESIDING OFFICER COCK: 1 think the record should show every 
Qne thet bead individual here represents, 

wR, REESE: Mr, Chairman, I move to aiend Article Vil by 
substituting the date Fobruery 21, 1954, in the two places where the 
date September 14, 1953, now eppsars; also strike the words "but prior 
to September 14 of eaid year” appearing in line 9 of the article, _ 

_ PRESIDDWG OFFICER COOK; Will you give us the reasons for that? 

MR, REESE; The purpose of thie amendment, Mr, Chaiman, is this: 
The date Septeuber 14, 1955, was the date of the initial meeting of | 
producers held at. Valdosta, out of which the movement, to obtein « market- 

keting agreement did not becowe effective 
+ Forrusy, 1954, Setween those dates, mo one knew whether or net 
a marketing agreen “ nol, became effective, It is entirely probeble, 
end, J i have no conerete instance in mind, that leases were made during the 
faht..oF Ae te ey esumed that the marketing agreement. 
wguld not became offegtiye, 1 think to place this date back to September 
Ay wy ue the, Atfogt of making retren@hive the terms.of the cqreqment 
f Ae Atel. that, 
































y y) sy } ; 
jae 














te 


yt TSV efoiits bnom ot ove 





- "MR, SHER: Do you think there were meny leases entered into 
between September 14, 1955, and February ®1, 1954, on the agsuaptian 
@ marketing agreement and license would go into effect, containing 
fs just such a clause? sii 
4 2 MER, REESE? Any answer I might make te that question would be 
| @edey WOME, | remy have no information upon which to base an 
MR, SHER: If there were any such leases, the change of date 
would be wifaiy to those who did not enter into a lease, It would be 
giving an unfair advantage to the person who entered into a lease on 
the @ssuliption that the marketing agreement was going into effect? 
a MR, REESE: There again we have to get into the question of 
intention, Which is a vague, indefinite and an intangible thing, It 
seems to me that the only safe thing to de is just assume that every- 
bedy who acted prior to Pabruary 21, 1934, was within his rights in 
‘ whatever he Gid ami those rights ought to be protected. 
' ‘PRESIDING CFFICER COOK: Any further questions or statements? 
ls ‘MA, BOOTH: I would Mike ‘’e,endorse the proposal as submitted 
| by Mr, "Reesey" OF caurse, it may de possible that sque operator, anti- 
; “@ipating that there might be a warketing agreement, secured leases and 
“Capped timber undersized, tut I de.mot take much stock in thet, If the 
“eontrol comaittes or the suthorities were to uniertake to ferret that _ 
‘ @at, 4° would bea question of ascertaining the intmtion of the per- 
“‘petrater or operator, I sould have said, ani that would get us cut on 
1 - @ Phantom chase and we would never reach the ond. 12 | enor 
4 "oR think in common fairness to all parties concerned, and I must. 
| *  eonfess I hed my Serious doubts ebout 2 marketing agreement going dite 
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effect end whether it was to go in or uot to go in had no effect what- 
ever on. my operation, Mr, Reese's proposition should be endorsed, There- 
fore, I heartily endorse the resolution or suggestion made by Mr, Resse, 
feeling that the change should be made because between September 14 and 
February 21 or whatever. the date happens to be, it was entirely undertain 
as to what the outeone of saad deliberations and consideration of the 
marketing agreement would be, . | 

PRESIDING OFFICER COOK: Anything further? 





_ {The witness was duly sworn by the presiding officer and testified 
oo), :PRESIDING OFFIOER GOOK: What, is your nemo? 
+. ¢ MMR. ROGERS:.4,, 0, Rogers, . Mie 
RESIDING OFFICER COOK: Whom do you represent? 
PRESIDING “GEFICER COOK: What is your address? 
. MR, ROGERS: Chester, Geonta, 
TES, OFFICER COOK: 











sai mR, ROGERS: I want to file an objection te that clause or that 
on the ground I have been an opemtor a ioug time and it is 








+ i om 51 acres of land, 1 am dependent on the incane fron 
to pay the taxes and to finish paying for the lend, There are 
| nds of seres in the same positiaa, There is a dease stand on it, 
— Work &. tree out, if it falls dom, there is another one to take 
ite place and it is main, that are under 12 inches that you get 











muh to work out before it is eamed, That will be sold ten 


8 and on up on the atamp.,.1 4d will have thousands ani thousands of trees 


6 T could not turpentine before it is sawed, 66 








PRESTDING OFFICER Cock: You are referring to the anendment 
“MR, ROGERS: Tea, 
‘PRESIDING OFFICER Cook: Any further coments? — 
ian Tee 
d | PRESIDING OFFICER COOK: Do you have same further amendments, 
a Mir, Kircher? 
Wal KYROHER: We also sugcest putting into this Article s 
Section 2 which reads as follows: 

“The contracting processors agree to fommiste in cooperation 
with public agencies and to adopt by « majority vote rules end mintam 
“pequirements for the control of fires and for woods practige in the 
4 “working of trees fram which cum is being produged, Such rules and re- 
t “@uirements after approval by the Seeretery will became bimiiag upon the 
| ‘processors who agree not to process of ship and/or market ¢leaned eum, 

gum turpentine, and gum rosin éerived from any erude etm teken from 
‘any trees or operating arcas on which the rules and requirements have 
“hot been observed, * 
Now, Mr, Chairman, this is about my wey of thinking ef it, Tt 
“geems to me that the processors are interested in keeping the lend 





‘Productive and seeing that some measures are taken for fire control 
“dnd for woods bractite, on the other hand, it seems it would be unwise 
ey 
‘ iret ety differences of opinion eas to whet practice should be uniex 
“taken and what fire control measures should be undertaken, Tt would 


Rie <5 be 





st such things at this meeting because there probably are a 








% ie “tf I proposed anything of that kind it would lead to a long Gis- 
| | euesion ant probably in ea meeting of this kind we could not reach any 
i yreement, ‘Therefore, it seems to me while you people un- 


ly desire soncthing of thie kind and finding thet we cannot do 
67 
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it here, 1% would be a good idea to make provision se that such rules 
and requirements can be worked out in the future and then set up for 

‘This amendment would allow you to do thet without amending the 
whole agreement here, which would be difficult to 46, and it aleo gives 
a lot of flexibility as to the requirements you want to set up, 

. MA, SPEM:. Might I-esk Mr, Kircher if he will read the first 
pert again about the majority vote? 
- MR, KIRCHER: Yea, that is very important, 

"The contracting processors agree to fommlate in coeperetion 
with public agencies and to adopt by a majority vote rules and minimua 
ite for the control ef buyers ani for ann practice in the 
working of trees fran which gum is being produced, Such rules. and re- 
nts after approve] by the secretary will become binding upon 
the progessors who agree not to process or ship and/or market cleaned 








gum, gum turpentine and gum resin derived from any erude gum taken fran 
aay trees or operating areas on which the rules and requirements have 
not been observed,” 

| »-> MR, SPER: Mr, Sheimman, whet I om about to say is not to be taken 
| 8am endorsement or eriticien of this, I would like to offer the 





 muggestion thet it mot read “The contracting processors agree to fommiate 
ami to adopt,” tut I would say that the contracting protessers agree to 
fommlete, if they adopt by a wajority vote, ir the processors want this 
and eae: ‘Amthante that ‘thar: want it ay a vote, that. is one thing, tut I 
think this would bind ‘then to setually eo out end vote it, do not know 





MR, KIRGHER: There has been another suggestion nade to me in 
eference to an emendment, That is regional requirements rather than 


$8 








wig cake tf ine ob oF HualttEn od 





= — 
aw : é = a eee 


: ‘S@ething to be sutmitted to the members ani have them comment on it; then, 





one set of requirements for the entire area, which, of course, is 
perfectly satisfactory and = whole lot better than to try to cover 
the thing. with hs ‘Wirondeot, at 

MR, REWEDICT: I woul@ say I am entirely in sympathy with the 
intention of this @mendment or this proposal by Mr, Kircher, but I think 
that it showld start in the form of a camittes to repo what the ¢on- 
trol comnittee may consider practical, Ye are bindine ourselves, We ds 
not know what we are binding olrselves to, It ic a matter which requires 

I want to repeat that I am in entire sympathy with it, but I de. 
net think most of ne would want to tia ourselves up blindly thie way, 
There should be a get-together between the public egencties, and, suy, a 
committes under the marketing agreement to work this thing out, then 
culmit it to the marketing agreement eamittes, 

WR, KIRCHER: That is exactly what this is supposed to be, The 
ides ie that we cannot sit down here this afternoon and work out any 
requirements, My idea was that a camittee of the processors cet together 


with such publie agencies ag desire to zet in on it, possi bly the State 


 ‘Poresters, possibly. some members of the Forest Servies, ani work out 


: finally, work up something which the majority can approve and put into 


So) ‘PRESIDING OFFICER COOK: Any further questions? 


ip mnennaencnt OF Wy, M, ORTTMGTER, FARGO, GEORGIA, 
ENTIN _ SUPERIOR PINE | PRaDeIG RS COMPANY, 
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PRRSIOING GFFICER COCK: State for the benefit of the recom 
name and ‘whan you represent, 





“_ _ Sottneder} Taree, Georgia, ‘representing 
she ‘Mipet tor ‘Pine Prolacts Company, 68 2 

‘tie, Chairmen, I want to endorse Article VIT ix gonnection with 
thé conservation of timbef, believing thie article, in my astinetion, 
oil OE vA Vleiboie WE Suda entiize markcting Ugrecment, In view of 


the fact thet in 1934, of the roma timber hung, “48 percent ‘of the 





ir¢in stuff tune was under 9 inches, T believe by adopt ne this 
anendment and ineluding along with it a 12<inch Limit ‘for beck-cupping, 
: 1 we will 0 further ‘and really reduce production than by — other 





2" “foro, t neasttty encourage the adoption of this article, 

| PRESIDING Om ICER Cook: Any further écamaa fron any one ‘oleae? 
"FRSC ‘OFFICER + Car: Are there any further moniments | to. 

article VII? oe 





" MA maDLey: ie, Chad mex , we have one other suggestion, ‘Under 
definitions, we introduced a definition eoneurnine. sustained | yield, That 


he was read $o you, . sd other siggestion ‘we have to offer ve on ‘this so< 


at RAR 





 yte1a, ‘Perhaps t head better ‘yout’ thet definition over seein | before 
bi Wine ‘el ual Wed! sit oO a me at Sou 








ae Sustained devel de dati ncd os ; dkengenent of specific forest lends, 
keto cats ax nooparative contrel, ‘within an, econanie unit 
management plan which limits timber cupping ‘te ‘eupaaity 
rw a existing io vioke” of menagenort aa determined from 


iia goede ‘took ani etuend te > provide without + interruption « or 


rk 








ie uggeotot 1 here would be Seotion : 8 ot the wane Agtiele wan 
were Awe Saks 
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add te traeten, EP saan 'T 


atdy nit teao hs ee avatied | k? 
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anieguortond ou taht: 
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and would read as follows: 

=. order. to stabilize production aud iucrease the life of 
P tndivicuel operations, the contract ing processors agree to encourage 
“Sustained yield operations by the allotment af au additional quota, 


Rot to exceed 10 percent, to processors and/or producers who own end 
A | manage lends” on a sustained yield basis, Applicants under this section 


: mst eubmit to the Control Camittes evidence showing their lands to 
have sustained yield possibilities, The Control Camittese in coopera- 
_ ion with mbliec agencies will prepare and issue instructions for. 


i subaitting evidence of sustained yielé possibilities and rules of 

( } Practioe which mist be. followed," 

it ‘aii _ In this copnection, and in order to provide this additional 
Ve quota for sustained yield operators, it would, of equree, be necessary 


| ad set aside a ‘small _ pertentage of the total quota for that purpose, 
,Oa the basis of survey figures, it has been found it would not require 
ore than two percent of the totel quota to teke gare of all of the 








ie epplicati ous for sustained yield operators that might come in, That 
_ -- @atimate is baged on the following eauputation: Total production 
B.. quota of 450 unite, _Singe less than 50 percent of the total produce, 
is _ is produced *y. dead owning operators and probably no wore than > 

halt ¢ of ‘hese by volume would quelify as the susteined yield operators 

me: would be entitled to the 10 percent increase in their allotments 

ty following those percentages through, it results in abent @ 10 percent 
or 12 percent of the total quota, if it were 450,000 unite, 

SIDING OFFICER COOK: Any questions of Mr, Hadley? _ 
un, uc Me nero: Gentlewep, ia connection with thie sustained yield 


wie 2 — MG 66 +38 He 


OE wy Pe wich i is proposed to take frau the small operators two ani a 


| ay eal percent wiles coupled with the provision which is also attempted to 
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wobtoes aida sebes etnwoligas - 
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yreamént as t6 the size of timber and the conservation feature by 





which 4 processor is supposed to bind himself not to process timber 
derived fron trees except on protected areas under certain rules, 

leads finally to but one thing, Only the Lerger, richer, and best 
organized groups will be able to meet theee various requirements and 
the mase of sll timber omers and saail ope¥etors will be gradually 
eliminated, It is desirable te grow good pine trees, more of them 
perhaps and larger sizes, to increase the yield, but the result is. 
going to be to destroy property, what emounte to preetically confis+ 
eation ofa small man's timber under 12 inches from which he may derive 
seme incense, If hie timber finelly grows to 12 inches or sume other 
size, in the meantime hie lend has been sold for taxes because he 
cannot 46 anything with if and it @oee not do Kim any good, Under con~ 
ditions Chet exist today, we better value the welfare of the amall 

land owne?s ani operators @ little bit more than the possibilities of 
& great and wonderful timber resource and high-class pine trees, It — 
is sbsclutelyeértain When ‘You deduet one or two percent here and ame 


or two percent there and give it to some favored class because they 


jig 
ae 


ve more ‘Lad and ‘nae Nt in better shape, While the little fellow is 





going to lose out, and if we are going to arbitrarily lop off a Little 


here and a little yonder and a little somewhere else, in faet, without 
ia genet etek + ba Wok 6 where ‘an- intelligent expression can be gotten, 
ani We ae going to hive this thing ne onlered, we might just’as well | 


: make lead ‘oar minda and” gay go0d~bye to our turpentine business, 


{ @o not know whether it is then 





‘this or ot, T doubt it very meh, I doubt if this 
a ae 


omenx here got the full meaning of the suggestion, ‘In the first 
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Woods thet we are 
TEM) SPNT.AD, eee, Snber NERGTA. whe, «Te eealy, flemmeedy Yay 


Place, these eusteinod yield rules are not the impractical, complicated, 





operation that lots of people think they are, In the second 


place, of course, there would have to be sane minimm acreage, wt the 


Stall man would be able to benefit by this increase in production allot- 


mont just Like the large man, This whole thing is predicated on a 


MRE WOU 48 Tat eT coe. PIPE Aaa She conmerratiqn, gantion 
et the lumber code has a proviso in there giving ‘the land owning sawmill 


men © small bonus in the way of en increase of production allotment 
PEMA. OTE ef ogtniees yield Regie. Of courep, ats 


whole thing is all eubject to the yote, enl it is our idea to not put 





ny thing here at all without your approval and suggestions all the 


way through and finally adepted through a majority vote, 
PRESIDING OFFICER COCK; Are there any further caments or 





anne, 





apd it pnpece Roe tos tens end AR inahee,£ o pecpvapy tne, r 


foul take avey our fire fighting units and the timber protective forces 





if fro the field, It is ly through the men who are operating in the 





able to furnish fire fighting and protective unite, — 


ae ea 





, Fand so meny of those nowadays, I happen to be associated as an 





tine of what ig. geid to be the largest timber protective on enization 
in Georgia or in the World, I believe it is, or in the United States at 


%, the consolidated 1,F,0. We are in the woods @ good deal just at 








os arp being reported from every quarter because of the | 


ys pads t i 


x that we. are facing, If the men in the woods who are 





: timbers, much of it under 9 inches and much more back- 


i bia ARE 


73 \, | 








cupped tinder 18 inches, were compelled to abide by this provision, we 
| would have to abendon, of tecessity, large areas to destructive fires, 
This would not only deprive the owner of his income, tut it woulda — 
| deprive Wim of his property and I feel sure, with 211 the ideal inten- 
| tions ‘behind these ‘propositions thet if we stop at the O=tnch provision 
| we shell do well, It would be impossible to keep a cheekeup on these 
propositions of 9, 12, and 14 inehes and so on and so forth, especially 
when We have @rivén & eo0a many of the operators fran the woods and 
have abandoned these arens thrash destructive fires, I an sure ‘thet 
| the intention behind the propositions is good, but they ee 
will net work ot at this time, 

“PRESIDING OFFICER code: Anything further? 
i WRy HADLEY: Just one point ‘T want'to stress end that is that 
all. ot these provisions here that we have suggested, these rules that 


we have wi i to be drawn up by the industry, are to be drawn up 





by that industry, and by their representativos, and adopted only 
efter a Majority vote, Our i@ee is just to provide for the drawing up 
j Of some Fule to be decided on by the industry, As far as the sustained 





gition goes, that is entirely optional with any operator who 

| wants to take advantace of thet proposition, It does not mean that this 

| is going to be forced on anybody, even thouch it were adopted by the 
T'Want to stress the point that the sustained yield proposition is 

optional,” Ta tho second plees, tis stiggbetiion ‘that tules Be drawn te thet 











they be @rawn up by members of the industry themselves and voted for or 

ageinet Wi. they "bee 214] OT Lekves Bh SpentRE tnede Ho" pul in’ adits forestry 
rae sé, if you ab dbeide, | 

“I thank you, 
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MR, ‘HAMILTON: I supervised ‘a turpentine produding outfit ana 
| they have a nogro that gods throigh the timber and carries @ rule with 
| nin, “ie he ‘doaw ‘not ‘think’ a tree g008 9 inches, he does net use it. 





i on le crops or about 12 erops, I made 634 barrele end I meade it for 
N 

: @12,66 a unit, That is what turpentine bs 

if is what it figured out, beatae If this will help a little mn, at: 


the negro tote the bucket, If 1¢ will work is Gne ‘Pleo de wim » 
' work in notes ma 1 believe it will pay to go down to the 9 inghes, 





any tree “that is worth while with eee Warde (idhde din woven ‘years 

i it min be @ Ldeinch ‘tree,  Yéu Gen Ged go ‘od Wid back or tat tree, 
" bat ‘not : rlant | benind it. ‘You can even put 4 thita cup on seme of thea, 
son 9 Hamdiros: |“ $22,66, 


“i, isa: “whet doce that mean, + cost of the timber or just 


” Phe gost ‘thet ‘you gave there was how mudh per unit? 





wat dies tt wad" OO 
MR, HAMILTON: ‘Phat meant the cost production operating it, 
“MR, WILSON: the opere ting coat? 

um, pAMauron, “Yea,” 

| coe" waisom: That is just chipping and dipping? 

R, HAMILTON: ‘Yeo, ant put¥ing te in ss 

And cheney it in the stilit 


SSS SS = 
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@. BORKDN: bode Chaiman, I am in favor of timber conservatia, 
In he | I have been growing tinber, i think this makes the twelfth 
year, i heave Planted £%s, I have thinned it, s take it up and ‘ resell 
| it, I think that the Quinch diameter limit is a very good thing for 
the industry as a whole, I do not agree that you could not backeup a 
tree until ro is 12 inches, because of this fact: Before the marketing 
meeveniiih res adopted there were a number of trees producing crude gum 
eat were nat yet 9 AmAES, | ‘ut possibly now may be 9 inches or may be 
10 inches and Snat fate has. been worked wat, So T could not agree it 
Re aes be the pens thing ror the indu stry to set @ iZ-inch limit fer 
baak~on ety Hatey. Neither do I think it would be wise to deduct two 
percent or for ‘that antter vm | percent to give a concession te any 
‘eorvatess <6 oF Sinee of operators of processers in order that they might 
practice th the sustained yield 4a their own orchards or in orchards which 
Suey might supervise, sustained yielé is @ good thing, I believe, but 
_s alse Wink id carries along on its own weight. in other words, I 886 
no yeagon “= we ahousd deduct owe percent On sugar, we will say, and 
tel th the follows to ge into a sustained yield who were not in it before 
; or to pay 4 man for deing aqme thing which has elzeety helped his opera- 
“Mon and thereby helped himself, ne 
a PRESIDING FTICER COOK; Anything further on the amendment? 


: (we reepanse, . ae 


PESDOD OFFICER COOK: If not, we wilt take a ten-mimite recess, 


i shor’ recess was taken.) 


a + ginger’ SPeK: ite, Poe there is a question we wuld 


ad 


| A 3 “1k te he xwel vai yen Gems forward, 


aun 


a, ara: by Reese, rou suggested © changing the date September 
1933, te February bt 1984, 


[oes WRe Ace 
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ur, REESE: Yos, siz, 3 
“R BRAU: I was wondering chethor or not conservation was 
discussed at thie menting which was seid at Valdosta that you men~ 
Tenens i : oy 
MR, RERSE : I think it waa, i Whine there was a sonservetion 
provision in the agreement that was before the meeting, ur, H,M, Wilson 
can verity that, bat q am sure ay recollection is correct, 
aR, WILSON: That is correct, 
oR BRAM The cnaatien that arises in my mind is why you 
tert it ould be retrosctive if it was discussed at that meeting? 
| UR, REESE Becense no 9 marketing agroonent | was an seconplished 
fact until February el, 1934, ani the tentative form thet was submitted 
at the Valdosta neeting was revised, at WAS galt sted, in quite a 
sh terrent fora at the November hearing down here in Jacksonvi lle inst 
year. 4 ao not ‘mon that there was any substantial aifference in the | 
conservation features, but I mean the whole eno was up in the air, 
We aia not ino ‘veler we were going te wae a narketing agreement 
or not ‘going $0 have a we » hed to wet one way or the other, I am 
speaking of the industry when I any "we" and I Tahax a ad manifowty : 
unfair after the event to go pack to Seekenbar 14th or any ot her date | 
and say from this date a ought to have guessed mare up to the = 
the agrecnsnt decane effective, | 
PHESIDING } OFFICER COOK: ak duxtaer eteations of we, menee’. 
, “a, Boom: an it not at the sane time highly problematical as 
's to whether - or aid we not heave reasan to believe it was Problenat ieal 
‘ as to mother » we shouta heve any narketing agreement at alt 


MR, RERSE: ie Boot, ve thondht. we bal « reason, 25 heel 





% ail dee nak abbes. wah oe Atk we at ony sabe, 


27 








PRESIDING OFFICER COOK: Are there any other suggestions about 
that article, or ate thore anenisnte or quéstions on the arttélet 
A hat is, article Ve 
i ua, SAPP: May ips) dat I wish $0 Go on reGora ke favorite the 


ais 
—— 


& 


one proposed by itr, Roses, 
“Fico orFiouk ‘GOOR: “I do net ‘beliéve they iii ys 

a , “°F wiall to go on record’ as Phvorine the thangs cugedeted 

} er: Gamon honesty demands that the change be walle, We mate a 

anxbeting egreemrt tit wes retrosstive end wo penalise or punish a man 


a a 
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fur coisittlne a Gets Geteds tie wis’ any Law matie’ aginst thet crime, 
That ehagguepdunghe wa: shioalt be weuned 


Epes ve 







iid det, “Inte, we will weter back to pees 6, 
&, The Grovisions of the license are practically 
eal, ‘and T presume, ‘of cairse, the changes thet nave been magestod 





Rae's pees tes 


«apply alse 4a the scintargindl Of the license, Hearing nothing te the con- 
—.* we e wild ‘take ‘thet ¢ ‘or granted, I will now endeavor to read Article IV 
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“onta tied ep hie Ae hale: 


ay wits yas SETA ER nes ies Oe Se age : DAs ioe ogee RoR se ott Tyee 
‘ticle Wwe ; eperines, Seétion 1, subparagraphs 1 anid 2, were reed.) 
eg 9 ee 

gggnesiongi CH TORR COOK: Are there any questions on Section 19 


i a iv a Frwe Set 4 a ie ze. } q 4 norris guineas dy Pen bey ‘ 
. ; Ne ge “ COO: proseribe, Are there any enoninents 
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‘a w ie, Booth? 


rh 


PRESIDING OFFTOER: hve there any comsente whatsoever on that 
sostion? a ie 3 

me, RIVES: Is that deficiency clause in the present agreement? 

MR, asia The present agreement merely provides each contracting 
processor agree to pay to the control committes his proportionate share 
of the expenses with cede for the administration of the tems of this 
agreement, ft is very. general and it is not anything like ag specifie 
as the prepooes. change, 

FEES IOS WO OFFICER | COOK: Are there any further questions? 

un, BOOTH: Z oe, not know, Mr, Chairman, whether this is the 
proper dant} bat : would like to add to this section: “Upon which such 
deficiency shall be eantri buted by the contracting processors and upon 
approvel by the secretary each of said processer agrees to contribute to 
the contral committee his share of the funds to be raised in accordance 
with such avproved basta of contritution and upon sulmission of said 
deticionsy a fineneiel statemcat of the receipts, expenditures and 
operst ions of the Sapte ss. camittes be submitted to the contracting 
Frocecestn upon oold,* 

_ PRESIDING | OFFICER COOK: say, comment on the agendment as suggested 


peed , ae 
” aR, ‘SPE: 2 1 mient sey, ur, Chairman, I think there is ample 

very Steg all the wey through due to the fact that the Comittee must 
ined up a uaget, and oubmit it to the secretary, That is the limiting 


feature, Ried is ving to see that your budget does give ample protection 


4 n the “way through, 


MR, BOOTH: rT would Like to say» Mr, Chairman, and, ss I stated, 


+o) wt anise 5 ty 


me may ahs the proper place to inject it, I believe at the same 


ioarts ml Tavewtionks ax. 


mm cM ‘2 
aay! 
>> Pee 
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a may be a Prong understand ing of the various forms 














time a reper? beast aale of the allotment end proiuetion of the proceasera 
that every processor in the belt should have 4 statement of reseipte 
and oxppnad fures, or, if you please, a Pinancial nkehonent of our opera- 
tions, and Tt taver thats ac % | 
PRESIDIN CRPICER coax: i‘ further cament? 
. (Ho wpaponed. ) xq ee 
| PRESIDING OFFICER COOK: If not, I will read Section 5. 


(section 3, on page & of the Renta agreement, was read, } 








PRESIDING OFFTOER coor: Any comments o questions on that section? 
(He. response, $ ; | 
ce ccatiae OFFTOER coon: Rearing none, we will read Seetioa 1 
Agoeth an Ay Page 6 of the merketing agreement, wes rend, } 
PRESIDING orrIoER SOCK: Any con “<aghdes eeeninne. or anendnents 
to the enti re Arti ele? (No saeauasae’ | ave icle an of the Lawekae on. 


i len’ Heel, with the article just vi 





Nom, ladies, and gentlemen, with your consent, we would like to 
pass wer Mio v Sor ye precem, ie to the fact a. great many eqapue 
tations are. being made by the control Gemmi tise ani, in order that there 


which have hoon 





suggested An exranging the h sek terg he control comnd tee has bean work L rer 


4 Ment and day perfecting the aitrorent results Which would be obteadaed by 


te various etnels of getting quotas, They hope to be able to give a 
eis of b cygers neh ag ho x-cipnebabe morndng ami with your ¢an~ 


ag 


Hi sent we ve ase, . sstiere v unti2 toacrror moming and yegardions of 








| Whe re we Ses haa wi g° into haces question covered had Artiele ¥ 


iia bbe mish} o Hh i 4g a 


ae the tiret thing tonorron morning, goin through with 










‘until we va through wth the Article, 


al hay ha te R eG 
We will now turn to page we of the egreonent ‘and take up Article VI, 
2 es AA Maver ® Pe et 


s and Investigation, 






ko 





iy tel 
4 +y 


AION 5G 





_ MR. BRAUN: . In order to reldeve the chairmen, he hag aeked me 
if I wuld read article V1. 


i will reed it section by section, 
(Article VI + Reports end Investigation, Section 1, page 12 of 


the marketing agreement wae read, ) 





PRESIDING OFFICER COOK: Any comments on section 1 or are there 


any emendments or questions? 


ii, Uo Pespomge,) 


(Secetion.2,. page 12 of the marketing agreement, was read, } 





OSIDING OFFICER COOK: Are there any questions or comments on 


(No reeponse,) 


PRESIDING OFFICER COOK; .Are there any amendments to Section 5, 


| - E megn to. Seetion 37... 


















(» PRESIDING OFFICER COOK: 


. (ilo response, ) 


Section 3, 


(Seetion 5, page 12 of the marketing agreement, was read, } 
PR 





ESIDIMG OFFICER. CQOK: Are there any coments or questions? . 


yo» (We reaponge,), 


(Section 4, page 128 .0f the marketing agreement, was read, } 


 opoe RRBSIDING GPFICER.COOK, Any eommenta? 
_ (Seetion 5, (Page ..42 of the marketing agreement, wae read.) © 





J  OFFIGER COOK: Any questions or caments? 


lea. = SPEH: Mr, Chairman, I would like to ask Mr, Sher if "in such | 
, se, "in such manner™ nek atonbamaey the aontrel camities 


v4 


Shs By if ‘4 





the control eommittee would like to have after the word "furnish" in 





the Fiat dine & Seaticn 5, added the words "under oath if required," 
| PRESIDING OFFICER COOK: Any further comments or suggestions? 
| 1, 3 REESE: I move to amend Section 5 of Articie VI by adding 
at the consinaion of the gection “but nothing in this section contained 
anal) be construed to prohibit or prevent the control committees fra 
making public the allotment made to the processors and/or producers, * 
PRESIDING GFFICER COOK: Any further questions or caments? 
(te response, ) 
, | PRESIDING OFFICER GOOK: If not, Section 6, 
(section Ss page 12 of the marketing agreement, was read, } 
; ‘ | PRESIDING OFFICER COOK: Auy questions? | 
; : R REESE: Mr, Chairman, I offer an amendment to that section 
| by adding after = word “investigation” in the third fran the last line 
| the words rend an opportunity to the alleged viclator to be heard," Thet 
q is in the seventh line, 
PRESIDING OFFICER COOK: Any further amendments to the section? 


MR, Samer: ii, Reese, do you think that is netessary before a 


report an nade te bes Secretary of Agriculture on the violation? 
| a, EES: I do not imagine that the cammittee would make a 
le if out < ad alleged violation to the aceretary without giving the ons 
! charged with the violation an Opportunity to be heard, It seeme 56 ee 
q | that out to ve ingurea because there may be nothing to the report, 
¢) ue, SER: r was thinking of the other possibility, There mey 


fh bi possibility where it wenie he desirable to have government investi- 





ito. . eaters based investigation at once without having the control committee 


‘sta Fy 
aap a8 


_o thraigh ee fora «. contueting the investigation2 Your suggested amend- 
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MR RRB i vonter - s ule | hint abet met seule’. 
because I wad net, vent to tle the hands of the canal ttee and make 


NOt 





| it it Ampoasi ble for hen. $e. eaten viclators, I de not heave that in 
i mind at. all, A dust wanted to be sure I was fair to the alleg 





a8. violates, 
FRB. OFFICER 00K: iL might aay for the benefit of tell, if 

Where. are any questi ons whieh may arise during the receas verte of this 

i hearing which Pho Ye. orerlodiced in the sections we have covered, anple 

4 Per will be given, at her we pave gone over acl the sections which 

Ae, bo. Re. povered end A eid gereral Mecuseliud of the agreement, to take 

up any iivile details. and make 2 clean aweep of the entire proposal, 





Cth: . aartahe peeps one pate now Goss not se any with 


1 AMF, net to o bring up sane question later on ia ‘tho hearings We wilt 
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Yeoty oe Ate there any smendnents to the eutize article, or are there 
Be CSAS, Fans Siete at amas |<, arn taney er ee LM Us Abe ie ame Biot ae gn” NF Reig a eee BS Tieden Si 


© ARR 


. oat Ane article? | 


ROHR Ae 










COCK: If not, we will co te Article VIII, due 
be je already covered Article VII, and if Mr, Sraun 


pugh to read, I will appreciate it, 
: Board B,3 Trade ol, peeeatane Genber 
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Ave there any questions or comments 





: MR. MOINTOR: On Article VIII ~ = I too iste? 

ter Bias MR, MG TNTOSE: 1 would like to amend article VIII in reference 

to the Savennah. board of Trade and Jacksonville Chauber of Commerce where 
it sayst..."The..contracting processors severally agree that all cum turpen- 
tine and gua resia which they may deliver to public warehouses for ale" 
and,g@forth,  i.wald like to add the words "or factories" between 3 
OFFICER COOK; Teil us why? 

MA, MC. SHPOSH: Bieause it may be possible there are private waro- 
houses. and Lerge emounte of this stuff may so te the ports and any 
factory by. maintaining a private yari or warehouse might have his stuff 

Pat on th end.eohl it et a private sale ani that would diseriminate 
sa sant 4 man, delivering te « publie yard, 

9 Mey..I adc.thet the amendment offered by Mr. MeIntogh 
be 7e9a, MAMBBE sieges bees 
os EMG not eaten ste 
1 oe ollie MO INTOSH: In Article VIII, Savannah Board of Trade ané 
- gage of Gomerce, I suggest an amendment na ‘the second 
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eek, ag Be. Sie? cette 1a S39. 
cle VI t quale, over, Savenneh. Beard. of frede ‘end Jacksonville 


2 ‘on page Sl of ~ marketing agreement, was reed, ) 
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GER COCK: Of,.equree, the ame | by, lie, Me intosn 
applies lao +0 the corresponding arti¢le of the Ldndnien, 

ut, SPEH! °° There de quite.a aistinetion between those articles, 
Avtighe VIIZo,f the marketing agrcement says that the control committee 
algo yollvhave'the fect ‘that-eyen though the cqutrel comittes orders it, 
the scéretary may disapprove of that. agtion, bub nevertheless, the effort 
eanobe “ariginated by the -eontrol omni thee, « amg ‘you, co fo the licenses 
however, Atodevonly: when- directed: by the : 
cont 


ef trade, Back of that 








oretery of Agriculture, The 
ites has lost-ite povor of initdabives moo. 
NG’ OFFICER OOK: You recomend.what?.. a. 6.6 acs 

stl, MR, orm _ the, contrel committee recommends the.werding as sow 








Ms GRE SET 


 Souteined im Artiele VIII of: the marketing agreamanty: wherchy the. cons 





ittoo-may initiate such action, subject. to the. disapproval of 
eon tap. operotary my pill origisate the setion 
Ue SRR SRR 9 Kees: Ihave. &@ question, Mr, Meint si 








Cam you ell 





4 Us hew tho relstionship between the processors end factors mance out, 60 





ss 2 


ih | Ae! est 








factor to an extent that he can compel the factor to seli over the 
board of trade? 





MR, MCINTOSH: That is set up in the marketing agreement, It 
is not a right, as I understand it, that the processor wuld ordinerily 
have, a it is set up in the marketing agreement -- 

. SHER: You do not get my point, If you will tell us something 
about the relationship between the factor and the processor, it might 
Glear it up, Does the factor ect aa sales agent for the processor and 
dees the processor have control over the actions of the factor? 

MR, MG INTOSH: . Practically ali of the stuff moving to ports is 
ed. to factors by processors, the factor acting as his sales 





°F 1. 


agent, In addition to other capacities he acts for the proeessor, 1 
do, not know what the local aspect of the question might be, ‘There are 
@ great mony contrasts existing between factors aul processors, in 
Which the factor is only required to sell those receipts to the best 
aivantagy ani place the proceeds to the credit of or pay the processor 
for them, There is pothing in ay contract existing that I know of that 
ieorpamten any prevision allowing or authorizing the Processor by 
agreement or otherwise to tell the factor how he must sell those goods, 


ae Vets 











On the other hand, any relation that exists between then in the ordinary 





_ Sourse of business, 1 cannot conceive of eny situation where a factor 
. , i ignore the processors request to sell his goods in the manner that 






% roeessor desired, There is no eontractural relationship that I 
tA q know of satin that would force. him todo so, Does that angwer the . 
PRESIDING CFFICER GOGK: If, there are no further questions or 
iole Ix of the tinmes. 3 


86. 
























(Aptisie IX ~ ticensing, yage 13 ef the marketing agreement was 





DING OFFICER COOK: Are there any amendments, suggestions, 
“°° MRS SPR: Me Chaiitinan, im Artiele Ix, dime 4, make it read: 
“Provided gueh licenses extend to all vrecessors of gum turpentine, cum 
#0ein) Gfude gum, ani cleaned gua, oni all canpeting turpentine and 





| DING GFFIOR COOK: Give us a reason for that exeniuent, 

| So MR SPREY TRe fest this License is being extended or hes beon 
| tended to oleanod qua, In drier that there my be no migunderstanding 
| in the marketing agreement that the contracting processors recognize 
that the other cameting camoditics will be recornised, — 

MR, SPMH: We have = definition there of progessing whieh means 





"Sag REVERS! Would you wind ssiking ur, Speh why he put erude gum 


the shrinking of erude cum in any menner, 

| O8 OR, REVRBE Tite, then, applies only to processing, te thet the 
' “9. pages OFFICER COOK: Are there any further queations or 

| 










= a A Nae 


\° (86 reaponse 4 
| OR PeROTOING OFFICER COOK: If not, we will read Artiole X, page 15, 
Y OPMRBIDMNG ORF IEEA COOK: Are there any questions on the article? 





MA; WILSOW: Mey I esx a question? 
PRISIDING OFFICER COOK: ur, Wilson, 





| WR; WILSON: On page 15, Articlé K T want to get the meaning, 
| The seéretary has the right to cantel the license as to amy one party 
| at his pleasure on one day's notice: is that right? 
So °Cpmesthimd OFTICER COOK: “The seerétary nay terminate the 
“Soe, wrrsomy ~ As to anyone’ party? 
| “°° pesTMING OFFICER COOK: that is right, The purpose of thet is” 
if the party would violate the license it would not 46 to have him 
i Pomaiti 4% 4 party sienatory to the agreenent, “Tt would be necessary — 
‘Serminate the license as to that party, even thouzh the agreement 
remained ‘Gn effect as to everybody olse, The provision is in the Act 
itsert, te’ authorizes the secretary to terminate a litense at aay | 





time he finds a ilcensceis viclating any of ite terms oF provi: 





FJ woura like to explain gonething theid,” Before any man’s — 
license is tevoked, the vegulations of the Department as sigtied by the 
ddtetdty Gud ne Presiaeit requitd that they stiauld be give o tenting 
Those hearings are held by the department ani ample opportunity is given 


£6 the ‘sudpected vidlator to present evidence bY show Gause why his 
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every way to present his casé, either by himself or through counsel, 
if it is 4 ere i 











he has wilfully vidlated the ‘license in such a manner 

ij : that hig Dicense should be revoked, the secretary can revoke the licenses, 

7 Then, ein: if his license is revoked he Would not revetve any 
benefits under tho marketing agreament, He would be prohibited fron 
arrying a cong bostness until he was reinstated, In case be 





gtiasee od? top oF geen f 
vicay ao ye oF Be oaneott eft Le 





MA, WILSON: Yes, 
_ », PRESIDING OFFICER COOK: Do you have a question, Mx, MeIntosh: 
_, MR, MO INTOSH: . Under Article 4, paragraph 1, or Seetion 1, it 





| 
saya "The secretary at any time may terminate this agreement or any - 
provision, contained herein as to all parties thereto by giving at least 
| one day's notice by means of & prose release or in any other mamer which 
| the seereteary mey determine, It is stated elsewhere, under Article IX, 
| that each contrasting processor hereby applies for and consents to li-~ 
-—s @enging by the secretary pursuant to the Act, subject to tems and con- 
| ditions designed to 3 xte the purposes of this agreement and the policy 
sO, the. Act, provided such licenses extend to all processors of gun tur- 
‘ pentine end gum rosin and all competing turpentine ami rosin," | 
_, Under that power which the secretary has under Artiele X to 



















teminate this egreenent or ‘any provision contained therein, eauld the 
secretary terminate thie agreement so fer as that provision mmder Article Ix 


, which provides licensing competing turpentine ana rosin? 





wR, SHER: I suppose not if he wanted to be technical, Do you 
think we ought to leave cut the words “or any provision sonteined therein?’ 


Tt is a question, In several agreements I have 





seen, a question has arisen in my mind, not that I think it is vitally 


tant or that such 4 state of facts is liable 1 to aaanetid but : on 





it wold be interesting to have it Hacieics, 

aR, REESE: May T ask a question, Mr. Sher? 

‘Yes. 

+ YT am wondering if subsection 8, Section 1, Article X, 











sonstrued as eivine any party elgnatory to the agree 


aM; 


mont the 


i die’ gut: I think not, I think that right is strictly with the 
under that language, 
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Ln pompuny Yes, i aneth, under the Language it Say but under 

the law of contracts we ‘hare to have $eei procal aakinkinn ond rights, 
if this is viewed as & gemirest., Tt F age occurs to me thet that 
Language there aight support the ‘proposition thet sinee the ata 
aed ~ vient to ‘tominate “< any tine upon nis option, then, exy 
serty stenatory would have ae right at any Stee | to tezainate wpan his 

own option, ur, ‘ohaizman, : ao not offer this as an machin. but just 
for your consideration I am marion i? it mAgnt not be better to 


> OS 


make that seoti on read cubstantially in this wey: At any time upon 


ids 88 


revocation of ‘te Yasenwe of any paris signatory heneta, ag ne in 
the ot, such ney wilh reshaped be dropped as a \ member or as a 


party signatory + vo this egnement, I jant cuaanas ‘that for your ‘eames 
ation, i | 
. OFPTCER COOK: any further questions or coments? 





("0 response, )” 
PRESIDING OFPICHR COOK: If mot, Section 2, 
(Sectién 2, "page 14 of the marketing agreement, was read, ) 
PRESIDING OFFIOPR COOK: Are there any questions or comments on 
Séetion 2 of the Article? 
(to vesponse, )” 
“8” Semer phe OFFICER COOK: Tf not, section 5 
(Section 3, page 14 of the marketing agreement, was read, ) 
‘PRESTDIIG OFFICER COOK: Are there any questions or caments on 
the entire Artlore XP: | 


C00K: Article xi. 
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PRESIDING OFFICER COOK: Are there any questions or coments? 
(Wo response, } | 

PRESIDING OFFICER COOK: Article x12, 
v0 (Aptiele XII +- Anti Trust Laws, page 14, of the marketing 





‘4 agreement, was read, ) 
. “oss PRESIDING OFFICER COOK; Are there any questions or coments? 


(© responsa, } 


9 ‘PRESIDING OFFICER COOK: article XIII, page 15, ' 
(Arbicke XIIL + Derogation, page 15 of the marketing agreensat, | 
. PRESIDING OFFICER COOK: Are there any questions on that Article? 


(No responsa, ) 
- PRESIDING OFFICER COOK: Article XIV -~ Agents, 


= 


= es = Foe 2 = 
_ 
° . 


if ‘{Artiele XIV -- Agents, page 15 of the merketing agreement, was read, ) 
PRESIDING OFFICER COOK: # Are there any questions? 


. (No reeponge, ) - 


te ee 


“oo (Article XY == Amendments, page 15 of the marketing agreement, was 
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MR, SPER: ‘This evidently comes under sone other agreement, You 
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‘probably mean contracting processor, 


| 
. 
| 
> 
t 
ie 
| 
| 
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c\be) © PRESIDING OFFICER COOK; All right, Section 2, 


MR, REESY: May I offer an amendment to Section i? 


q os" MR, SHER: I think, Mr, Reese, this whole article is really pert. 
‘ “of one subject, 
The ce? PRESIDING OFFICER COOK: Seetion 2, 
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_—«s'“s ifBe@Edons B and S of Article XV, page 15, of the marketing egree- 
e PRESIDING OFFICER COOK: Are there any amendments to any of the 
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? wR REESE: Mr, Chairman, TY offer to amend Section 1 by insert- 
jig da Lite ‘lL after the words “whenever the" the words "secretary or 
the” and in line 2 by striking the word "it" and subst ituting the words 
"control comaittee” so that as amended the section will read “whenever 
the secretary or the contral canmmittee deems it desirable to meni this 
agreement, the control Slant ties shall give notice of such proposed 
hsneak® oak ao teeth Ptiid ie” Wks, “seas ‘tus eenekary 
cankt to have an equal right with the control committee ¢o propose ameni- 
a babe.” By ‘believe that hove will not be any serious Rpoanrtingn 6 that 
mugenst ion, | , 


‘MR, SHER: Mr, Reese, what do you think of the percentage that 
















ie mentioned i Section 2} thet is, 50 percent of the contracting pro- 
asasceet "De you thiuk the porbentngs should be higher? 

“WR, REESE: Mr, Sher, I think the provision as it stands is all 
pight, la ¥ thdotetenl the proposition, it means at Least 60 percent in 
iamber, representing 50 percent in profucti on, will have fo approve en 
amendment: ‘which in ‘turn will have to ‘be approved by the secretary before 
ii de'nedes 

The gectetaty stends, under my ‘conception of this agreement, as 

one eae to. it. tt means that ail of one side ani more than half of the 
" ether side edit lgben 40 tment boluie Uke Gaceduent Gal be make effective, 
and even then it is safeguarded with reference to a public hearing in the 
| | event tah abicas master of the ‘proposed amsniment is not covered by this 
ean other public MARWAN It seems to me that is very fair and makes 
: was aereenent moh more "Workebie than the present agreement, 
% * MR, SPeH: “Referring to Seetion 3, “artiéle ‘XV, we suggest striking 
* he worde in line 1 "of a majority of ani the first one in line 2 "the", 
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king it then read; "Upon seouring the written approval ‘of ton~ 
| reat _pPecesse rs who process more than 60 percent,” 
I oo (One explanation might be offered that an interpretation of the 
| Wey 14 now stands is a majoxivy of the Goutraeting provesg ore ‘who 
process, more than 60 pereenty In other words, @ group of proceazors who 
process 50 percent, « majority of them, Ido not know how many that would 
| be... That, could be a very aasll pereentage of the total volume of hua 
| tion, 20 that. it, does not mean half of the produtere at all, We are 
| offering that as an explenation, This is ambiguous as it stands, and | 
i together with thet explanation we suggest the amendment which I have out~ 
| : AVES; Reading how? 

UR, SPEH: Upon seouring the written approval of ¢ontrasting pro- 
eas nore. than 50 pergent, end so forth, — 
ove MR SHER: . Your point te welketaken, Tri’ lehgnage is not Very 
com, The datent was toheve a majority by mmber and volume, Your 
cuggestion is to have more than SO percent of the volume and not 50 per- 

cow ¢MRe, SREB; The emendnent wea fust in ‘keeping ‘with ‘the whole systen 
of holding up the marketing agreement, nemely, by volume, 

‘MR, SAER Let us have some tomeant on bhi stiggest ion, 
aden PRESIDING, UFESCER CO0K: + Could we hear frets Gdno one else as to 
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that majérity must progess or control 50 percent of the production, I 
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5 eas 
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believe it is entirsly fair, feasible, ami reasonsble end right to 
leave it in there, Human equation ani interest has sauething to do 


Oh RE a 


if with its opération after all, ami that would require 4 majority of the 

i, | 
| operators. or processora, if we might use the term, and then if that | 
: majority happened to produee or process less then a majority of the | 


production, they wold not. be able to carry, On the other hand, it is 
entirely possible for a very small minority of the processors to con~ 


——— 


trol a majority of the production, 1 believe it is, if not well stated, 


ee 
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the intent and the purpose is good aad that it can be cured by merely 
stating that it must be by. a majority & the ‘Broeegsors wae ma y be re= 
nent) ‘of e@rse, il presess 2 majority of the production, cones 
“MR, SHER: Mr, Booth, do you think thet should alse inbis te the 
| section on temmination on page 14, Section 5? It says there that the 
| seeretety shall terminate this agreement upon the request of 67 percent 
| of the ¢ontracting progessore, such percentage to be measured hy the 
volume of gum turpentine and gua rosia marketed or distributed, That 
| ‘takes into ensideration only volume when it comes to termination, De 
| ‘you think we ought to use both volume and mmber or should you hate both 
| the sene? 





| “MR, BOOTH: I think we should use both volune and mumber, Number 
th 

| ‘@howld come first and this for the same reason as stated in ‘the other pro- 
| 3 

| positaant ss ka ives eG, «GER aed tS 


Bee toes MR, REESE. I would like to know how many re 5 would | compose 
bj volume of praiugtion? How many would that be? 
‘balia VME, GUE i bage not, those figures, 


Pi... NG OFFICER i. Approximately what percentage would control 
a ‘ 1 , —aen es TA Sey, Sa Tea fp 
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pees MR, SPER: 4 Peete, pet venture @ guess, | We have the information 


fran a vnigh thet vould be canpiled in the office, 





» ,, PRESIDING OFFICER COOK; Gould you have that for us tomorrow? 





wR, SHER; How many contracting processors are there by number? 
























MR, SPEH; 2,193, this year, if I remember correctly, I believe 
that is the munber of ree: ~ no, I do met know the uumber of con 
tracting processors, ae he i tape a ae — 

AL sor we vita OFFICER coor: That is the total myaber of processors? 

ce oe BR, ‘SPER: That is the total muber of processors, = 
mass MR, aves: Would yo get the secretary of the control conmittee 
to give ue the information aa to hoe many contract ing processors squid 
ogn iron? : ; a ave | | "i 
HC PRESIDING ( OFFICER OOK: Will you try and obtain that for us? 
MR, SPSE: B i Oe so 
MR, RIVES: The least mudber who would control 50 pereent, i 
Wed ees MR, SPER: That will take several hours to sompile, i. dis he 
a promise to heave if, available imediately, bat it will be available tor 
] | the recand within the 10-day pericd, 5: | P 
F joka, wR, BRAUN: | oe ‘would like to ema out thet that would “requize 
+ ranking then ali trom the lowst to the largest, then, finding out the 





pais: Tor + iste nee, there night be 25 mho oaula sontrol cy 
of the production, if s0, I would like to know, 1 think it would 
interesting to everybody, That is whet I hed in mind and I do not 
mas, ws ald take, go long, — 


AUN; Unless pre comp nied now, I waild say from ¢ 
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statistical standpoint, it would be rather difficult to burn the 
nidnieht ‘oil long enough to compile that as you want it answered, 
| | at it is not already complled, between now and tomorrow morning, 
| i uh, RIVES: | namatines it is necessary to burn the midnight 
“a. All as Ge tes 1 cae © 40 tnt wats Whey Weald nina it. 
MR, FANT: ina thing is so highly important that I do think 
| we ought to have ‘he iutumnetion of these deliberations, Personally, 


I would Like to go on recor not only as favoring the present method 





















o outlined ia here geqndvine a majority of the personnel, so to ‘Speak, 
"3 ead ns the ealeueh, not only on this but algo on terminetion and 
“alee 6a ‘the election ef the central cownittes, 


MR, BRAUN: Mr, Chairman, I do not want to be misunderstood 


en Dd 9 Manic 


“ thet, I think the fequast 1s perfectly in onter, I was just in- 
jecting the tact * is a thing thet omld not be compiled in a short 
‘time if st hes not already been peel 
salle AR, ‘RIVES: | I know you know s0 much more than I do shout this 
thing, vat 1 do believe Mr, Speh will not mind getting this information 
up > becavse it will be gO Very interesting to wewayeai. 

| SPE: I have promis ed to get it up, wat I am afreid I om 
going a have te hive to get this information by tomorrow morning. 


We wave been working every night, accumulating data on Article Vv, ond 

in eonnee possibly ‘weeine to have that Panamyew morning, I reserve the 
| 7 on to give is to ee 7 as fast ae I cen, but BY Mr, Brean says, it 
| : uae Mating these people ‘in an ascending or branes on. stale of produc~ 


| Hon, a8 then ada ng then up waren you cae to pare That means 

\ m weer) G 

the 4,189 nenbers and rearranging them ell in their omer of 
ava 

sion ey I cannot ‘peasian to éo it by that che, 
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PRUSTDING OFFICER COOK: At Lenct,; you cam have that during 
the brief" filing period and thet information may be obtained genomily. 
a ‘by tie members of the industry by snanie. 
i AiR ROT pomtwe%o cont itm Rives = statement of thet just 
PRESIDING OFFICER COOK: Ant the rest of you could obtain it by 
application 40°the dontrol eamittes, 
Ue. BRS FARR Me, Chaimsan, if I may clarify eemothing here, I do 
\® @xadt provision shoujd be used with reference to select ing 
@ control comsittes, but I think that sone 
should be worked out, not neeessarily this at all, 
: (MR) Boor: Ur; Chatman, Ishould juct like to ad@.te my... 
i “gtetement with reference to the temsination of this particular paragraph 
and the one back in 14 with teference to the edoption that it also apply 
to the @lée¥sdn°or'tic control comittes and all questions of determination 
| i which the proceseors are involved, I might add an observation that I 
| | ase Lani Sie ~ Shida Gadey: the: proposition by waiting for a statement, 
“gf wtetehent WoulA be interesting, but on « vote of that kind or of thet 
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type of combination systen 














character firet, there would be a determination of the majority of the 


a process site Dcoaspbbadge thing would be to determine the processors voting 






: » af the processors for or against « proposition ami yet be defeated 
Annee majority of production, but when we combine the twe methode we 
s bette ave a better expression and a more representative vote and ons 
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RESIDING OFFICHR COOK: If not, Article XVI, 
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See a0 APRS ONG OFFTHR, Sots. article. EVEL, Additional Ffarties,... 
q bios ene WII Additional Parties, pages 15 and 16 of the marketing 
) RErOeMAh,. Los ent ead, ) en -egtr: tyes a, Apblebe TIER, Miacelie 
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; ability, page 16 of the marketing agreement, 
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will have, ta», take up Article V on the question of 
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MR, SPEH: Excepting that Section 4 there -- I au woadering if 
you want to do that, if you want to cover the seme thing, so wo will 
have completed this ani will devote the entire, time tonorrow te - 
iy article Vy I thought probably you might have everlooked it, or the 
2 fact that there wae sawsthing reaaining in the liecase, It will aot 
q take very jong, I+ snseenene ttt 
oo MPRESIDING OFFIGERGOOK: ‘Page Sl, Article VIII, Miscellanems, 
We will real that se that if there are any questions er differences... 
Chey aay be cleared. ups 
| corajygd Article Vill + Miscellaneous, page 31 of the marketing agree- 
\ ment, imeluding Seetions 1, 2) 5, 4, ani 5, were read.) 

».<PRBSIDING OFFICER GOOK: The lest paracraph on page 22 covers 
| the effective date and the signsture of the various parties, 
| MR, SPEH: One more thing, Gn page 55, ixhibit 4, Article VI, 
| does that constitute a part of this whole set-up? 
| oovevo MR, WARD: It ie put.in there by reference, 
, 
| 
| 
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MR, SPEH: The only thing I want to call your attention te is 
| Article Til on page 2 is entirely incorrect, in other words, this is 
E has ove, “SHER You are right. © =.= «= | ) HOLS Aeah aved 
















oh : MRy VARDt® That-ds on page 357 ae 

| bolton MR OREBSE:> Mx, Chairman, the. point lir, Speh reises is one I 

: as expeéted to esk about before ‘the conclusion of the session today, 
7 notiow st the advisory comaittee provided by the existing agreement | 
Saal the proposed pew agreement, I was wondering if 
at was inedvertent or invanbiolmks > 
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ig coviope Mie SPER: More, Oh Ae, Anterpretea that the » beoer 8 to the, “ai 
4, Section 2, paragraph (a) was toe soetat 
SRE Rep, WA RTCA re A EN Sk a, pe AR ae Re RES mes 


[Bem genteel camitton, vase 4, 
| 2nd define the duties | of additional committees, I thought that was 


probeb}y. wat, os were paving ayhat itated oer, eet. ‘the Sante) | , 

5 Mien Fig* were. pyres a to appoint committees, by its own ebciadeiian, 

q wey ie bi aes all. the sets o of. wae. sam ttee to be subject to the 

| csesozporah of me sooretary. Rat ould Ye arecticahiy cfvine Me 
| bably was dono intentioaslly eo as &s nave | 
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nguld have thie Section (h) on page 54 incor- 
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| j of px My. MC. Uil0sH; .1t is on page 13, 1 offer an amendment to, that 

| Amtiole: TX by adding thereto "And thet the same basis be used in commuting 
| the quotes ef alk processors.of gum turpentine, and gum poain, and gil 
{  antahtnes tome size, 00 20a. 
| > PRRRIDING; GPTORA, COUR: Any comments om specie reasom for thet 
inane te give? .... 
Mig, SHER: What exe you getting at? _ 
MR, Me TBOSHs: _I,ment personally the same basie used in comput- 
a ing the quotas for canpeting turpentine and rosin, For instance, I would 
4 Like to see the percentages figured for competing turpentine and rosin on 
the same basis te the gum processor is figured on; in other words, if te 
, gum processor finally is confronted with the necessity of operating on 
| Shout 70 percent of his four year average, I would like to see any eanpet- 
| hg tirpelsbsite or rosin foreed to confine themselves to the sme basia of 
| a. ante Be you think thet should be a condition of the consent 


Pam: ‘Laoinae? 


% ie IC INTOSH: I em not thinking, mt it is written into the agree 


ment at the present time and that article reais as follows: 


| % "Zach contracting processor hereby spplies for and sonsents to 


‘, 


licensing by the secretary, pursuant to the Att, subject to tems and con- 


gum rosin ani all eanpeting turpentines and rosins," 
While, I understand that they generally mean the same or nearly the 


jen it does not mean identical, I would like to assure myself that competing 
pent ne and rosin are going to be figured on the same basis as to percentages 





| ‘Aitions designated to promote the purposes of this agreement and the policy 
f the Act, "provided such licenses extend to all processers of gum turpentine 
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of projuction and so forth, YoU sec, I am not attempting te write 
something or suggest an euehdment to be written into the marketing 
agreement in whole, It is only ym may eay clerifying that meaning 


= , : 


of wih da thts particular inatence, 
| Th PRESIDING GPFICER Cook: if there is nothing further, we will 
- adjourn wate) 9450 temorfon morning, 
| (Whereupon, et 5:15 o'clock, psem., an adjourmaent was taken 
until 9350 of eloek th of the following day, Tuesday, 


November 27, 1934, ) 
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| BEFORE THE SECRETARY OF AGRICULTURE 


AGRICULTURAL ADUSTMENT ADMINISTRATION. 
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IN RE: | : 
HEARING WITH REFERENCE TO A PRO] ; 
POSED MARKETING AGREBIGNT FOR H 
GUM-TURP BITINE AND GUiROSIN : 
PROC ESSORS » $ 
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‘The proposed marketing egreement 

for gumturpentine ani guseros in 
processors, the proposed aaended 
license for gumturpentine md gui- 
_-‘Posin processors, and the suggested 

| Amendment to basis of ellotwent 

| Contained in proposed marketing 

i agreement and proposed amended 

| license for processors of gur-turpen- 
| tine md gum-rosin, in their present 

_ form ere proposed es the besis of @ 

; public hearing for the sbove-men tioned 
industry, ed one of the provisions 

| contained herein are to be regarded 

| as heaving received the epproval 





eo. 2% © 68 86 68 28 © #6 @2 o@ 8% 62 88 28 08 28 28 OF Sb 


of the Agricultural 4d justment i 
| Administration es applying to this 
\ eewerxenrkneaoneesee ee © &® ® & & © & mF 
' | 
L Second Dey | 
A Jacksonville, Floride | 
| Gua Turpentine end Gum Rosin Processors. 
| 
| Mayflower Hotel 1 | 
| % Jacksonville, Floride, | | 
| : 
| r Tuesdsy, November 27, 1934. 


By 103 











z 


Sp 








*# Be O¢ S¢ 82 64 @€5 Se Bs Se ap Ge we 


Bt 83 @5 94° 23 » 2 £e 46 


: 











if) 









The hearing in the above-entitled matter came on before 
; the Secretary of Agriculture, Agricultural Adjustment Administration, 


at 9:30 otelock, a.m, 


PRESRITs 
| HaRnY G. GOOK, Presiding Officer. 
JAY WARD, representing the Secretary of idbieitterei 
ROBERT SHER, Attorney, Legal Division, sgricul tural | 


Adjustment Administration. 


E. We. BRAUN, Senior Agricultural Economist, Agricultural 


Adjustment Administration. 
T. A. SULLIVAN, Assistent Hearing Clem, 


Ee We HADLEY, Forest Code Exeminer, U. S. Forest Service. 





EDWARD EZ. GALLEHUE, Consumers’ Counsel, Agricultural 


4ijustment Administration, Department of Agriculture. 


AUSTIN CARY, Lake City, — peprange ting U. S. Forest 


Service, 
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THOMAS te AYCOCK, qacke onys2i4, aaa 1 a 
Ayoock Lindsey Corporation, Shamrock, Florida, 

We J. BARLOW, Douglas, Georgis, representing W. J. Barlow 
and Barlow Company. 

Rs 5 BENEDICT, Brunswick, pit eaprenens ing Brune wick 
Peninsula Company, kee Georgia, 


S. He BEG, P. 0, Box 1287, jacksmville, Florida, representing 


Peninsuler Naval Stores Company, Jacksonville, Florida. 


We Se BOOTH, Manor, Georgia, representing The Manor Trading 


Company, He Se Booth and B. H. Still, Manor, Georgia. 


?. S. BOYKIN, State Line, Mississippi, representing Boykin and 
ga, state Line, Mississippi, T. J. Bailey, N. EB. Imeas, S. I. Wilkins, 
State Line, wiseiecived, fe A. Mozingo, Waynesboro, Mekuntosk. bm ~ 
Bunch, Clara, wi sniesiwt, Mills and Jones, Bucetuma, Mississippi, i. he 
Seorbonaugh, Yellow Pine, Alabama, G. D. Scott end Company, Yellow Pine, 
Alabema, J. Le Ferdin, Chateau, Alabama, J. G. Mills, Chateau, Alebama, 
Gs Gc Mand, Ghudent, Alsbous, F. i bumpers, Culeébyee, sistem, ¥. i. 
Turner, Burbdenk, Alebema, Cleve Prine, Citronville, Alabsae, and 7. fr. 
Tetter, Burbenk, Alabama. 

7. S. BOYKIN, State Line, Mississippi, Boykin end Son, et al, 
Stete Line, Mississippi. 

| Ae Le BROGDEN, 1420 Barnett National Bank Building, Jacksonville, 
Florida, represent ing Adamson and Company, Inc., Day, Florida ané Cropps 
Turpentine a dames ‘Hines, Floriae. 
Ae Fr. BULLARD, De Funiek Springs, Nerita. 
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DAVID te BURRUSS, JRe, Cleveland, Ohio, representing Nelio-Resin 
Cerporetion, Jacksonville, Floriae, 

J.. He. CARTER, Roekingham, Georgia, representing Carter and Carter, 
Rockingham, Georgiz. 

aSTN CARY, Lake GAs Florida, representing Ue Se Forest serden, 

Gs Ge CHAPP Eile, Pe QO. Box 386, Cordele, Georgia, representing 
Onyx Turpentine Corporation, Oconee Navel Stores Company, Neval Stores 
Operetors, Sues, Pe O. Box S86, Cordele, numeeie, 

MeEGARVEY CLINE, 2595 Riverside Avenue, Jacksonville, Florida, 
representing Wood Process Company, Inc., Barnett Building, Jacksonville, 
Florida, | 

he CORBETT, Willaceochic, Georgia, representing hinself, 

JULIAN we FANT, Floride Theatre Building, Jacksonville, Florida, 
representing Nelio-Resin Corporation, Jacks amville, Floride. 

| Fe Lo FOGARTY, Box 389, Jacksonville, Florida, Nelio-Resin Core 
poration, Box 380, Jacksonville, Florida. 

2, We HADLEY, Forest Code axeminer, 1711 Pere Marquette Building, 


New Orleans, Louisiena, representing Forest Service, Department of 


Agriculture, Washington, D. 6. 


S. J. HALL, 1407 Barnett Building, Taylor Land Corporetion, Taylor 


Neval stores Company, representing Forest Menegers, The Southern Resin end 


‘Chemical Company, 1407 Barnett Building, Jacksonville, Florida, 


‘JAOs EB. HAMILTON, Bailey, Georgia, representing #. M. Currie, 


De Le HANDLEY, Holspaw, Florida, representing Peavy Wilson Lumber 
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-— Ganpeny, Inc., Holspew, Vloride, 
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We Ge HARDY, Overstreet, Florida, representing himself, 
"3. P. HUSBAND, Port St. Joe, Florida, representi ng Husband 
| Tarpentine Company. | | 
C. G. eo Mobile, Alebeme, wenresexting Ce. Ge Huxford, 
: peers Civtete. 
He Le KAYION, Savennah, Gnoret a, representing Cerson Navel 


Stores Company, Savannah, ghewntas 


T. P. KIRKLAND, Dougles, Georgia, representing H, Kirklend Neval 


‘Stores Semper, Dougles, Georgia, 


EH. LANGDALE, Veldostea, Georgia, representing verious processors. 


JULIAN LANGHER, 221 Investment Building, Washington, D. Gas 


=r 


representing in Washington Control Committee for Gum Turpentine and Gum 


Rosin Processors, Jacksonville, Florida. 


Se 


J. E. LOCKWOOD, 715 Liberty Netional Bank srsciiaeeeen Savennah, 


reheat representing himself as naval stores conitnine, 


We Es —— Shas Alabema, representing himself, 





Mite 


0. r. MeEACHIN, McRae, Georgia, representing ¥. F. and 0. F. 
| McEachin, , McRae, cuecin. 
0. T. MoTIFIOSHi, Sevennsh, Georgia, representing Southern States 
Navel Stores Company, Sevannah, Georgie. 

Ee Ee MELEE, Baxley, Georgia, representing Miles Dum Turpentine 
Campany, Bexley Turpentine Company, Pine Grove Stores Company, Baxley, 
. meee, end Jesup Suapentine Company, Jesup, aeenuins 
4a 1SAsg MOODY, Baxley, Goaryam, representing Isaac Moody and Company, 
| 


: 


processors, Baxley, ceorsis. 
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ROBERT M. NEWTON, Wiggins, Mississippi, representing Chairman 
Control Committee, Newton Navel Stores Company, Wiggins, ws esl adtges: 

We M. ORTTMEIGR, Fargo, Georgie, representing Superior Pine 
Products Company, Fargo, Pan Be . 

J. G. PACE, Pensacola, Floridse, representing Pace Brothers, 
Pensacola, viertla. 

Ve G. PHILIPS, Wakulia, Florids, representing Philips Turpentine 
Company, Inés, wekulle, vlbrtans 

- J. Le PRINCE, Pelham, Georgia, representing J. Le Prince end son, 
Pelham, geueates 
ook Le PRINCE, Pelham, Georgia, representing Moore Prince and 

Company, Pelham, ceorgie. 

WALTER RAY, Jacksonville, Florida, representing Clerk-Ray~Johnson 
Company, Sudha 

»» MELLARD REESE, Brunswick, Georgia, represen ting the Downing Company, 

ine., Brunswiek, eee. 

GORGE t. RIVsS, Brunswick, Georgia, representing Odum Turpentine 
Companys 

Gmrcr 7. RIVES, Brunswick, Georgia, representing white eeetnen 
Wavel. Stores Company, ithite Springs, Floride, Ludowics Place, J. He 
Vickers, Manager, Ludowici, Georgia, Coastel Turpentine Company, 
Brunawick, Georgia, Box 2o/; Home Reukty, Company, Box 257, Brunswick, 
Georgia; Union Turpentine Company, Lake Park, Georgia; and the Dowing 
Company, Inc., Brunswick, Georgiae 

M. J. ROESS, 1624 Barnett National Bank, Jecksonville, Florida, 


 ‘¥epresenting Golumbie Forests end Ferm, Ine, 
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A» T. RUSS, Nichols, Georgia, representing himself, 


J.D. RUSS, JR, West Florida Naval Stores Company, Pensacola, 


Florida, 








D. Ae SAPP, P. 0. Box 562, Sevennah, Georgia, representing J. A. 
Floyd ani Company, and R. B. Cernes, aauanaaie. Georgia. 

T. J. SMITH, McRee, Georgia, representing himecl?, 

CARL F. SPEH, 1505 Barnett Building, Jax, vlertéa, 
| T. We TIPPINS, Baxley, Georgia, or White Springs, Florida, 


representing Tippins and Anderson and 411 processors. 





E. Re TURNER, Barwick, Georgia, representing Brooks County Naval 
Stores Company, Barwick, Georgia. 


} 

| THOMAS L. WATERS, care of the Lurton Company, representing Osaka 
| ; ‘ 

| 

Navel Stores Company, Flometon, Alabama, 

| 

| 

| 


L. BH. WATERS, Box 1257, Jacksonville, Florida, representing 


Orange Creek Turpentine Corporation. 


: He WEIBERT, Jacksonville, Florida, representing Peninsular Nevel 





Stores Company. 





H. Me WILSON, Jacksonville, Florida, representing Slesh Pine PFarns, 


Ine., Stockton, Georgie, Diamond Turpentine Corporation, Nahunta, Georgia, 


and Turpentine end Rosin Factors, Inc., Jacksonville, Florida, 
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PRESIDING oFFicm COOK. Gentlemen, there are two plans of allot- 
mont, one in the original proposed enendment to the license snd the 
originel proposed ‘anendment to--the.. License: — the original proposed 
agreement. chen, on page 55 of your document there, you will find the 
proposed emendment to both the license and the sgreement, which is commonly 
known as the Reese anenvenhs It seems that the control committee and 
members of the industry have been wrking beyond WRA hours eonsiderebly 
in the last few dave enicavoring to thorougaly shalyse the different 
forms of allo tuent in order to determine hich is the most equitable and 
workable aia to determine, of course, which ene will be of the greater 
benefit to the industry as a nakés You fully reglize that is what we 
ore trying to ao, to work out weiner which ae going ‘to benefit Shee 
industry ase a Phgove or at Leset the ag hg cli o¢ the industry. it 
will Deg OFA), ba Se a rather full di scussion of both pions es order +o i 
determine which plan is bast. The gentlemen representing both plans have 
asked epeciel permission, if necessary, to extend the time for filing 
briefs eo that. they mey be eble to work out « full analysis of their plens 
and they heve been telking together here this nexning and will work together 
in trying to work out some plan, if not either one of these plans, some. 
plan which will be of greatest benefit to the en 


 ‘Phis morning we are going to ask the sponsors of poth plans to give 


| WB what deteil they heve and, of course, opportunity will be given to eny 


| a one on the floor to ask questions or to meke statements or to offer any 


‘other plan whieh you. heve in mint, At the year time we heave tossed up 
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to see which one is put on the spot, first, and Mr. Reese got heads, so 
| he will go forward, if he will, end give us some information on his plan, 
| as we read the veriousseations, or, if you desire, Mr. Reese, to just 


g0.into the whole plan, we will do thet. Shali we read this section by 


4 


section, then you explain it by sections, or whichever way you prefer. 


., MBs RESSES Mr, Ghairmen, I believe I should like for the substi« 
tute plen to be read through Section 6, | 


PRESIDING OFFICER COOK. All right, We will do thet for you first. 


You meen read the vet 6 thing righ} through slowly? 





ne MA. REESE. Yes. | 
Ler aa teen OFFICER 000K. On page 35, ledies and otha. you will 
ind the ged end I will try to read it as slowly and di ego as possible 
and take plenty of time for consideration as we read ite 
(the ganeeted enendment to basis of allotment contained tn prope sed 
marketing agreement and proposed emended License for processors of gum 
turpentine end gum rosin, Section 1, Section oly Section 3, Section 4, - 
Section 5, and Segtion 6 on pages 35, 56, and the top of 37, were read.) 
MR. REESE. ur. Chairman, and members of the hearing committee, and 
gentlemen: I think perhaps i+ would be well first for me to meke an effort 
to explein my position todey with respect to the marketing egreanent an it 
exists with respect to the matter of government loans, I realize from some 
questions which have been asked sinee I heve been in Jacksonville attending 
| | these hearings, occupying the position I de, thet there mey be some mia» 


apprehension as.to my ow present position on the question of the marketing 





hi agreement and the policy of covernment loans, My position in connection 
with the marketing egreement a year ago is well known end I do not think 
@nybody in the industry failed to realize what I thought about it, where I 


food and what I thought ought to be done at that time. Despite the 
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. the markoting agreement mas put on and we have now Operated under i+ for 
what for practical purposes may be termed a intel 

3% is impossible in this life to travel two roads geing in opposite 
Girectious at the same iiues I have tried very earnestly in meking decisions 
for myself and clients to make decisions when we reech the forks of the 
roads; and, efter having started out in one direction not to have to retrace 


steps, @m beck to the fork and séart out in an opposite direetion: or 4 





differcnt direction. When the marketing agreement became an ace am lished 
fect, and ever since that time, it has been my earnest hope end effort : 
that it could be made workable and valent, I hope all of you wider- { 
‘tani. that statement. I hold to thet position deter. Having tried the | 
experiment for a yeer, I think it would be very unfortunate if we had to 
wipe cut end regerd ae a failure the experiment that has been wilt: 

A word now with reference to my position on the policy of government 
Senna 4s an original proposition, T was against ite I felt thet our 
industry hed to have om operetion sooner or leter and that it wis e part 
of wisdom to go through the operation at the earliest possible Sinead I 
‘Pelt shes the matt ar of government loans simply wuld prove to be an 
expedient and would only postpone and not obviate the necessity for the 
operation which our industry I felt and still feel hes got to stand at 
sone ethe. Here egein my ideas @id not prevail end we launched upon a 
poliey of énjoying government loans, 


“fhe authorization for the $60 pe unit loan cause out so Late that 


| 8 hes done very Little for the benefit of the industry up to this tine, 


igi ea greatest accomplishment has been to inspire hope and develop ee | 
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I felt that the policy of government loans wuld be anelorous to a policy | 
of the physician ertificially feeding the petient for ea period in the hope | 
| he may Sh poy more strength end more endurance for the operation thet is bound 
| we COME, but heving started on thet policy, a morale having bees developed 
| upon the part of the sueramnaing end the producers, I think it would be eruel | 
to ¢henge that policy today, I do not want to see it penecnige I wnt to 
see it continued end I am not willine te name the period of time because 


thet will depend upon many things, I earmestly hope that this artificial 





feeding that is being given the nobiont will paenst in evoidinge the 
operation that I felt end still feel we are in i: Gentlemen, I hope that 
is elenr, bs | 

I emt ant mere today, and I have not been in the position for months 
of wanting or desiring or trying to do ewey with the marketing teint. 
I have ceeepted it we e fect so far as the interests thst I represent are 


concemed ve are Dewiclge to observe it end we ee! +o be anne to Live-under 


ity we went both bag observe it and to live under ite 


“Before we annentet the merketing sgreement, the factors who had 





if we might get together. At thet time, the factors pe hed opposed lata ; 


i 





a down tvo propositions as representing things they felt ought ha be done and 
& s 


hed to be done before the fae tors ne eons could accept the seoanian’ 


' opposed it hed & meeting with the fectors who advoceted the segreement to see 











i the first and by fer the more insignificant of those two proponi tions Was 


a 


| q with rere et to the ow for 1994, Thet is a matter of the pens end there 
a 


| a te ‘no use te mention ‘thet ‘except $0 state that it was one of the points. 


the = next was on the proposition of the vaste. of abi yaaa There were those 
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agreement as written, end I refer to one chon dpa besis, was going to 





work untold twp iy inequalities, inequi ties and unfeirnese “pee a lerge 
. percentage of nae who were pradupeiies The Santen with whom we were 
| 


' conferring were met in pees Sion te meke any definite 4m Lneraes The 


marketing agreement hed not going into pry The control committee con- 
templated by the egreemen t hed rot even been elected and all that they 

| could possibly do was to say He are satisfied to say te you that we two 

would like to have a better and fairer basis of allotment and if one can ) 


r be wrked out we ere willing to commit ourselves $0 adveceting it,” 


i on Mey I tell a story off the record? 
PRESIDING OFFICER COOK, Yess ! 
| 


(There + wes & short statement off the record.) 
a” REESEe This ia pretty much the position of us fectors who were | 
j in opposition. It.was pretty bad, but it wes the best we could 6, I meen 
our inebility to get any binding commitment, any commitment binding on 


St ~~ pee ee 6 OT be - 


enybody with reference to the basis of allotment, [ver since before the 
allotments were mage, because the allotments were not actually made rntil | | 
June 27th of last year, I worked day in and dey out trying to get a better 
and a fairer basis of allotment substituted for the existing basis. as fer 
back a8 leet July I recognized that it was impossible to gt any basis of 
allo tment. substituted to be made effective during 1034, So fer as I wes 
eoncerned, I gave up all hope of accomplishing anything during 1934, and J 
mean by that to be mede effective during 1954 and bent my energies and 
efforts towrd trying to get a different and better basis framd, agreed 

ee upon end adopted #0 as to become applicable in 1955. In connection with 

4 these merketing agreements, the basis of allotment end selecting them, TI 


e telked about them witil I have gotten to the point where my wife runs 
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anybody out of the house thet mentions turpentine and ros ine 
. My eriticisms of the four-year els of plighweats are well ing wa 


to. you before me and to the gentlemen on. ay lefts You 8 





; J.e¢men of the 
hearing committee may not know these oriticisms and eaamiees BO wel. 
It.is important that some mention be mede of them in the records | | 

_ We aust bear in mind thet this agreement became effective, se fer 
as the Seoretary’s finel approved was concerned, on Renenary este At thet 
time, the naval stores crop for 1954 had been pi tohed. Some cups may heave 
been hung after that date, but, if se, they were hung on timber also under 
lease or already ames end.arrengements already hed been nede for the. 
hanging of those. omen Taat necesseriiy wes the ease. Under Georgia law, 
the time for commencing @ turpentine operation .. 1a the spring, ends with 
Mareh 15th, efhq. agreement did not ectuelly eo inte effect until about the 
middle of Merehs I do mt recell. the exact date on which the control . 
committee was elected, but i think I recell definitely that the control . 
committee met and organized about the middle of March. Is that right, 

Mr. Wilson? 
MR. WILSON. Yes, 

) MRe REESE. I reeell quite definitely thet the committees met for the 
purpose of fixing the crop for 1934 in the week in which Mereh 20th fell, 
end J think Mondey of thet week was the 19th, Some deys later it developed 
At would be impossible to make allotments before April 20th end that date 


| ’ was fixed ee the day for making allotments, It hed to be postponed from 


| tamerto-time until es teteted just now, the allotments were finally made 


| ‘ on or about June 27th. Thet is the dete of the cireuler sent out by the 


nittee announcing the allotment. he actual work may heve been done a 


ne 


ee A, an 


ea 


— oe 































IR RR GC ARR Reet OU Re AA ss Sha aan NGL hei Te car am FN Bari 
i he 

oe 

We 1 ao bas vont nest suchen tna mat 

i a yore 0 : . 








: | atiew O8 andkioetdo t fate ‘emetoitias osedd won Jou cate 1 sett toe 9 

F ir ae | aixooes oils ‘at inwsit to oben. od okt om oom gone tanto a4 

; | gat OD , wy tgbarte. ounned #asmeomRa aket Getid hates ‘al nad team -_ scntd 
i todd OA cei ‘went ® it  hanse ones ane  fowenues feat atrsed wreck ob 

| read ea aque ‘enroe < Watters ke neo had Apes 0". 20%9 sereta feran “ett eon bi 
ie cohutr oaks tedmit ao gaud osow vate woe tt tad edad rey) “qed unl ee in 
| : ent 202 Oban ised fed yhaor he’ “ad tein Bo wLD Dies nt ‘ebaotla ko sonek 


) git Bkgt0ed tehu) ede oi adm eLirsesesen saith pron even} to gotgaes u 





: déiw abme .gntuge edt HY ai | abbisteqo sutneginy 9 gttenss oo ok ont edt 
| ats trades Litas too vee opel og {iientos yon bib trememe a dvs doxnt ; 
; | feniinon oils Telit 20 ofah Poaxe oie Hheoor tor wht dau we ibe 

| | foxtaco eld sede vied takton Loses % diy Balt t tod (betsete ane ée | | 

| | “git Be Hoots et | Gaorakt BOB LbBLo: ons Ponds hou Lassite bas ton bea ts ¥ 

| aay tet tem weds besos edd gene ykettolteb wihup Meoer I | Ror a co * pe 


ehieh 1500 Boreal to tw at teow ot at BERL wOX gore edd gntet 2 
begt@ieved ti tetal sypb erea doen od’ aow Heer tedt te gohan 





ete dualt Bae MOR Legs ‘moved atnemiot le sakigea ad oft aeomint: ott ; a 
met hestoytmor of oF Betty” esnoat ois porters OT yab eft am | 
_— yin eum avnamd es Les ont won tam, hetete f a8 ach nn 
| ost ia due tues aalvexto oft To sfoh ont af dete 
iN # aah need ot wns stew teat ou tana of auteamonns 
| PEAR SE RE SS oes IGS oh sp ai a me 60 laa a 
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, where a producer head « lerge production in 1990 and 1961 end e smaller 
, \preduetion in 1932 end 1933 as compared with his 1933 preductics, he | 
fared sumptuously, where, on the other hend, a producer who hed & smell | 
| production in 1950. and 19051, end e lerge produetion in 1932 and 1923 or e | 
| small production 1950, 1931, and 1932, end e lerger production in 19%, . 
1 / 


| fared like | bomen at the gate of Lazarus.or I should say at the gate of 

fhe rpieh man... , ; : | 
_» Mowe, gentlenen,.1.do n0% say end I never hewe anid that 1935 was 

| »bhe ideal basis for allotment, i know it would heave been infinitely better 

_ «then the four-year averages In talking to a gentleman a few days ago | 

1 as tue dif rerenge between 1935 as & test or stendard and the four-year 

,, B¥erage, he feids | 
"You tel about dete é. retroactive effect to this agreement when 


_ you take She four year evernaey why don't you give a | Fetroactive affeot to 





* wid by gn | the 1935 production as a basis?” 
a . of course, the reply to thet is the only reason the 1938 produetion | 

would hawe been a better basis is Seodnan it wes a better indication of 

” geadivionn existing at ‘the time this nerketing agreement gots inte heuk. ) 


7 You uae +o have some test from the i sean I disegree with a number of my 


frieuis pv feel that the tcais of alle tuent ean’ to have ‘been chenced to 
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ne eapesity to ‘produce during 1804, as of the date the merket ing agree- | 


Posi went into effect, the ed ¥ agree theoretically that would have been 









L a“ datcedk Neck Gandadvable,’ tut ¥ Wave contented that eetualiy fren « 
: Pygdnapoint it would neve Been elmost ea matter of Impossibility to 





Pein with eny agree of definitendss end certeiity whet capacity to 
ef, , %, Pier i or. We Pe ew 63 ; i 7 hie sae ae fet? pA 
duce on a given day in the spring of 1934 was, then try to make eallote 
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ments for the yeer 1954 on that basie ao that people could htive known 
Fy what they. vould be prmitted to do, and could save followed those 


Va B ia ‘We have to bear in mind if a man reduced his production fron 1930 





through.1033 he was exercising ae richt that mo one hed questioned or would 
| Qkestion up to that time, ie hed to reslize if @ man hed ineressed his 


production fron 1930 through 1935, he, too, was exercising a right that ws 


ro 


SS ee 
Rac ety as 


pe. ee eee 


hi@ end he hed done no wrongs I heve never beon impressed with the argument 


thet. the mah who stesdtly reduced his production during the four-year mriod 








’ from 1950 throwgh 1093 was acting for the good of the industry as a prompting 
[ motive, <I think hé wos doing whet he thought was for his own gocd, just 4s ” 
4 the man who inoreased his proéduction during those years wes doing what he 

I thought was for his ow good in inereasing it. Resardless of motive, the 

1 proposition te that beth had the right to do whet they did. Not until a few 
' weeks before thie law wes passed, under which the merketing agreement was 

| executed, was the definite sugze stion of such @ law ever meade, so far as T 

4 — Inwthat- words; it wes after the present administration went inte 


i office ou Mardi 4, 1933, that this law was first proposed and assumed definite 


i ‘he Soo ihe erap for 1933-haa been pitohed at that time, No one could go 








| “ beek and potrace hie, ateps without sustaining « greeter loss then he would 


| 
te: 
a stein by, ating on and working a8 he hed planned to do, So that I sey if we 
to take atest for a freezing point, the vest test that we could get wuld 
@. been production for 1953 25 indicating better then eny test in the pest, 
9 which facts hed been ascertained or could be ascertained, whet the 


pity, to, produce wes in the spring of 1954. 
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ee operat ion of the fourm year average hes caused @ great many 





? hardships, Nobody knows that quite so well as the members and Secretary of 





- the Control Gommittee. ‘The eases in which a men's ellotment for 1934 wes 





less $0 an 70 percent of his 1955 production, and the number of such cases, | 
is ebsolutely startling, ‘hat the committees did was to order s reduction of 
} 10 pereent in the 1953 erop as the quentity to be marketed during 1954, In | 


the operation of thet plen, Wr. Chairman, end gentlenen of the Committee, 





y 
i when — have @ ena tan iene pereontege, both in numb ex end in amount of pro- 
ie 





peer Oe. being permitted to mark et less then 80 pareent of the 1933 production, 
| grave and {nexouseble inequeli tise have been created that: ought to be corrected. 
| - realise that we are not mhere we were @ year ago et this rosa If we were, 
Ih we might do better than we ean de today, wut since lest November, & year has 
lk - passed me since lest Novenber new conditions have developed - the industry, 
«that cennot be ignored, 
as has occurred to Mt, after ei ving a grest deal of peat amt 
| con iteration to hie quistion, that if we should ve some consider: tion e 
| he enforced limitations upon production. that developed under the narketing 
; _agreenent in 1954 and should go back ye 1933, the last year of free end 
HE, untrsmeled or what we might term normal production that we hed, it would 
| be the happiest compromise thet we could make of what ought to have been done 
b year sg0 end of whet fairly mey ad done en This. basie of the proposed 
titute plan you heve-heerd omit’ 
sos > palyading ity you will see thet, upon a unit desis, thet is, treating 
wah one of the four years cs * distinet unit, 62 ond « half pereent woignt 
bis: on to 1968 and 37 end a half percent weight to the other three years, 


toa ; comes about because when we take an everage..of the tw years, Of course, 
uA 
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Ef 'Yes3. etente on one side, representing one-half wotents the @lotuent for 
we 

§ 1954 etande ‘upon the other side, supaioant the other ‘50 percent weight, 

x bat 1938 production witenred inte the allo tmont for 1054, : meen the allo tment 


L 
for 1934 was right. There were four years thet entered into the allo iment 


for 1984, ‘One of those years was 1938. That i 12 end « half percent 


ql voient, we y will | 88% was given 1933 on the one aide, a 50 persons weight is 


4 a be given 1055 én the other side, making anand ¢ helt pereent:-setsh-t0 


aa 


be eiven to 1958 ona a and a half percent weight ¢ to the other three years 





e in fixing the ib peeenend new besis of elie went. 


Tt seems to amy heme tte that is és baer * FL compremt oo @8 we can 


¥ reach pl ya ‘the “conditions. Yhat: os have Purine UB. rt is not a perfect plan 
and yet r have ‘haa poy up some very interesting figures in the form of a 
bsloniatieh that was : wale of every einatleneay of the Downing Company es to whose 


hPour~yeer « average enh 1933 production ¢ our yecords disclosed full and complete 


infometion, Get that, ‘pleases This list ¥ em : going to read from covers every 


| 

i 

i 

r 

| 
| I: ‘one fe ‘the Psy ep Company ‘gustomers as to whose pooerd we could get eecurete | 
4] informstion necessary do ‘ed 'a ‘Fads comparison. I have had 's comparison made, 
| es i stated, of all of those customers, ‘Sowing what they would receive under 

. “the proposed plan and whet they wuld receive under the Committee's ia Let 
if he sey in this ecomection that these figures were cémpiled before the tentative 


ments Were mede, Instead of using 90.59 as the percentage of the four- 


: kenga every processor wuld receive under the committee's plen, the 


Conta ge used was 70, Ti other wots, the tiures that T #m going to rend 
o the HOM! ate otehsle of one peroent less with referense ‘to the 
-gathdege then the tentative allotment pemeraa 

at ‘tebulation ‘of those custaiers or a digest, I might say, of the 


Lig! 
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: 
bulation that was made W® discloses ha. Pomul ts The number to receive 
nt of the 99 mambers over 100 percent of the 1938 pentyy) ion mier the 

a Committee's. Plan would be 103 under the substitute plan wee be One» The | 
a auiber to receive less then 100 percent but more then 90 percent under the | 
] Gomni thee ’s pian won be % under the sublets fate pen would be 6. The | 
| paver *. peseive iase than 90 percent ary more then 60 percent under the | 
| wanna Hays plan would be 155 water the substi tute en 204 The number to 


ney, ee 


f ry 
t 
ie 
| 
as 
q oy 
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peee) less ers 30 gine but me more then #0 poreent, asanye of 19.5 pre~ 
duction, reaonber, under the Gomi ttee's plan vould be wand under the substi« 
me plan 5. he napoer to eoeive Less than 70 poreent but more then 60 
- peresat under ihe Committees olan wg under the “ubetitute p plan s 

Now, Mee Apaipene, and gentalmen, I may he rng at thte _—- thet. r 


think When, you, mt below 70 pergent of 1935 produetion ; hy get | into the whe 





ih vet @ictreas cesses, The number to receive less than 60 percent but more than 
j iy 60 percent of 1955 production mder the Gommittee’s plen, 6; under the 
- ‘ti plen 1, ‘The number to receive less then 60 but mre then 40 percent 





‘|| cunder the Committee's plen, 1; under the substitute plen none, 
it It my be remarked in pessing that the only processor who shows under 
a the substitute plan more then 100 percent of the 195 production produced in 


4 thet yee. reeeived 57 units end under the substitute plan vould receive en 


Llo tment shows the hichest percentage of his 1935 production of the 99 shown, 


me eases @re not neatly so importent es other comarisons, 
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99, who will ‘receive betwoon 90 end 90 percent of the 1935 production. 





_ ‘the substitute plan showa 20 proceasord who will receive between 80 end 

| @0 pereent of their 1955 production and 66 who will receive between 76 and 36 

| percent of their 1935 production, or a totel of 85 coming within the renge 

| between 70 and 90 percent of 1933 product Mo | 

Let us beer ih mind, gentlemen, thet this tabuletion is based upon 

F the total @rop of 450,000 units that had been authorized or hed been 

| recommended ‘at the time it was eoutpiled by the aontrel board as the total 

| ote for 1935 ‘ena T ‘Wnderstend Since thst tim has been approved in Saud natin. 
: «Be that these figures here “besed upon the totel orep of 450,000 thet has been 

| detiortined for 1935 represents just about a 12 end one-helt parent reduction < 


\ G ‘think the aceurate ‘figure ‘is list o of the sbthoadl of 19 Be it ‘that evop were 


: $8 Seems thet the total rep for 1908 is « rather vegue and elusive 
thing. Ur ‘Speh hes just informed me ‘thet they keep changing the ir totel 
‘fheures ‘eone Tn y," but they still ere sapuning that « 
MA. SPEM, S16 is & good basing point. 
MR. REUSE. 9 Thet ie 2 good basing point? 
MR. SPEER. Yes, sire. | 
oo MBs RENE, Aseuming thet S16°was the to%el crop for 1933, the ree 
tion thet the crop of 450,000 Ordered! fer 1938, ‘es T Pevéll the figures - 
| IT.em rather sure of them - makes 1244 peneait: fhet would mean thet if 
y 1933 processor hed been wenusee tmiformiy, his proauetion or his 
mt for sere would be on6 yaaa of nie i9e8 S produetion, 
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v ¥ he wants to heke 1¢ and is in” posttion financially end hes the timber 


| Yesources: to’ treke’ it, 


Mey Ttelt you something I learned as 4 lew student, off the record? 
PARSIDING OFFICER COOK. Yes, 
(There was - short statement off the record.) 


ihe 





woe Any plen we are going to get by reason of its uniform 

- operetion npon every man emgezed in the business is soife to show some extreme 
eases, There will be distress geses which will heve to be Wissen, Where 
ther ere abdve the everare you will not be eble t¢ ae anything ebont them. 


“thet is one of the prices we have to pay for the universelity, if T mey vse 






“thet ‘big word, in connection with « very smell industry, of the plan, ond we 


| ere not going to get snything that will not meet the anpliecetion of this great 


| | branch pV preter whieh wo know ts equity to eny plan thet mar be devised ona 


+ |i 
ail 


ut into ponents: But wecannot apply that to take away from a man something 


| to which he is entitled under the plan adopted. The best that you ea do is 


: 


. 4 to try to raiee the mai who suffers unduly to some fair level. 





’ fe cb: oD en not making eny definite commitment on this proposal, tut it is 


‘py own idee thet where, with no ugusvel cireumstences surrounding the trens- ~ 


ition, any Wen under any plan gets within 70 to 90 percent - or, let me express 


¢ Hits wey:  Wiete any men tmder the application of any plen gets ‘not Less 
a 70 percent of bis 1933 production, ordinerity’ ‘ohae woah not be a distress 
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» aine dean Penseeole, Mr. aiains who has e distrese situation ana would 
Sars 


have a sieteess situation : even under that proposition beceuse in order to 
| q give enploynent to he wnemployed ani widertake to make the land, they had 
i te bey heavy tex buriens on seedane, the et which he haa to pey, he put 


into production, I believe it was some 20 erops he told me in 1934, Is 


4 thet richt, Mre Pace? 


tN 


7 a al *” > ——— al —e 
a 


| production on? 


thet might ‘ee aistress ¢ases even though they do dome within the rence or 


’ evove 2 Bem porcentese of “the 1933 cielualion: on the other hand, there 


say be corresponding cases ‘thet cone below any fixed ee fie thet wuld 


7 th € ¢ a 


~~ tn "position to neke any more “then his allotment or night not be in position 


MR. PACE, a 


MR. REESE That would eeeeingatd severel times perhaps your 1933 


ua. RES “e Sk. “ai His, but I want to meke 1% clear thére are Gases 


vas « 


os 


‘not be atetress eases ) because ‘the owner or eere in of thet business might not 





) male subetentially 1 more than his cllotment fer ‘the new year, “even ‘though it 
Sowers to. oe | | 


ise —- percentage of his 1933 produe tion. 


a Re? Le = 


“snother thing 7 vent $e call attenti on to in epenina, ir. Chairmen, 


BY see Ay 


‘ie the at metion 0 of the nee processor of 1984. as = | elas, I think the new 


e sso pea Le 


| 1] roc essor ca L934 has out ered more "then eny of us “under this nerketing egrec~ 


| Awe. 


ete It a 1 uot enybody"s foul, mrtieuienly. Peovi ak the Wks biedad 


tors 


| 4 be fear ond ‘poamaahie was made for ‘the new processor oF 1934, but the 


pesu: ait ¢ on ‘thet new y processor hes been WAS “After alloting the three 
" . bes a 407 8 ws available of the 1936 erep to the new prodéscors of thet veer, 


iD toad they would eet 44.3 OF #4 ‘parcent of their ascerteined capecity 


e during the year. ‘het means thet a man who in entire good faith 
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ylhee ge wi thin his Zishte had Prepered $o produce Guring 1954 44000 
ete was Peduced to My I believe the 444 was for the 9 months, however. 
FR. SPH. Yes. ) | si ea 
i. RES. Uren the aseumption hind thet t represented o4 percent of 
hie entize espacity to produce for the year 1984, it probably gave aim about 


a percent for the full year, Sverybody consedes that thet men is entitled 





te relief and the question comes up, what relief ought to be granted? ‘There 
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| ai 
aM 





L you get, into matters of opinion end opinions J, think differ rather. widely «as 
I te whab geLief ough’ to be grantats 

Ky _ Under the plan proposed, the bagis of cllotment to the new producer | 
le dm to double the persentege awarded him for the lest @ months of 1904 end 

| det ‘that weprenent his bese figure and, ae the ples works out, the new | 

| Weecunege: would get, aacokding to the figures thet I. have here, end J. think 
they would: show perhaps one or vm: percent moral than the figured show on. 
ow tabulation, the new processor would get 8565 percent of his sal ficure 
whieh im ‘turh i¢ double iis allotient for the last 9 months of 1954. of | 
- ourse, Af changes ought to be made in-that, it is elk right to do so, but i 


iL went. to point this out to you: In order to bring tha mew processor ef 1954 


nm of agreement before us, I heave not worked out the figures on the basis 
the form of the agreenent before bi #06 T used the figures T worked out on 
8 of the Gommit tee's cuceman titans i The Committee's. suggestion was to 


sor of 1934 share ‘to, the extent of 7 percent of his capacity 
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iq 
$e produee for 1954 and his base figure or as hie foureyear average, to 
make it entirely plain. 






k 
i 
it . & believe that worked out about this ey A processor who was in 
a position to produce 1,000 units last year wus get as his 1955 ello tment 
perhaps 5S, 552, 533, or 554 barrels or nates Of course, that would not 
be the relief to which the new processor of 1934 Gleerly is entitled. 
| wee commence with ‘here wuld have te bs deducted from this 5 pereent 

a ae aside wmaer the Committee *s sles for distress oases to teke care to 
1a some extent the | new processor of 1954 and if he was taken care of to the 
| extent waphanpnbes by the substitute plen or to the extent provided by the 
| j substi tute len, it wuld mean that there would heve to be teken out of the 
‘ conn ttes 5 percent for distress in excess of 7,000 units to be awarded to 
1 the new processors of 1934, ox nearly one=third of the totel 5 pereent that 

the Counties redommented be set adtad: ' J hope I heve made that clear. Have 


I, Mr. Chetrmn? © 













PRESIDING OFFICER c00Ks Yess: 

MRe REESE. Mr. Chainmn end gentlemen: One of the mst important 
‘whines, it.scems to me shout getting away at this time fran. the foumyesr 
average besis is the result that we see for 1955 as compared to 1934 end when 
we look ahead a year or two years and see whet the effect af « continuation 
It bf the four-year everege basis of ellotment is going to be if the marketing 
a weement should continue in effect for snother year or enother tw years all 
, of us will realing that something has got he be done. 

a ™ 5 gait 9 attention to the fact that the tetad, are authorized 
r 1958 is init 14,400 units less than the totel crop authorized for 1934, 


at moons & reduction in the 1934 orep for 1935 of approximately three per 
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Went,’ ent yet what is ths result on the Basis of the tentative allotment? 
rer 1954, *eounting the six percent that the Committee assumed hed been 
ie merketed prior to April ist, the percentege of the four<yeer average which 


(© each processor received was about al. Ie thet right, Mr. Speh? 


Ki 
(he 8 Oooo MR. SPER, I did not follow you. I beg your ye rion. 


ae ee eae wae iens 


4 ars MRS REESE, Cofinting the 6 percent the Committee assumed had been 

| marketed prior to aprii,1, 1984, the allotment which cach processor received 
| wes approximately 61 percent for 198%, 

| ne 

h WR. REBSR; It is 74.7, wee it mot? 

“was SPM, 74.57, 


oS MAY ABEsk. No, “The .57 is this yeer. 





 °O°! CMR) SPER. 94,75, T think it ts, 


“WR. REESE, Maybe 50, At eny rate, that is neqananteied SOETOr, 


; old proeeseor of ‘L934, counting the 6 per€ent it wes assumed he hed 


Pee the year epproxinetely 81 yparemet:: of his four-year averege, With a 


Ris 














{ reduction of ouly three a cam in the erop of 1934 for 1935 the o14 
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fe 
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i, Muarice ted prior to april lst of thet year, received as his total ello tent 
| 

| 

7 
x 9 prevessor of 1934 will receive as his allotment for the sane’ year 1935 70,5 


‘Tt “peroent, & ‘reduet ion of ool end one-half percents based on 100 percent, but 
ah. 
ais, 2383 
ie hen we take 10 nd e : halt percent of 80 ond e helf percent, you find that 
F 


» precossor of 1954 ts ‘seaeiving for the full year i955 a reduction of 


we 18 percents Now, carry thet forward one year and assume thie time 





} years Rd ope there. wu not be the necessity for another public hearing 


* his sort. But ascune the control comittes is in session at thet time | 
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they find a year from now thet they Cannot increase the crop and they 
| andl the erop at the same figure of 450,000 for 1956 thet they have fixed for 


- 10s8, The old processors of 1934 are going to be faced with the situction of 





| getting @a-their allotment for 1936 not more then 60 percent, I should say would 
| ‘de a sefe estimate of their four-ycer everage, which will be « further reduction 
of about one-seventh in whet they get for 1956. 
--Gentlemen, let mo give you a conerete illustretion of whet that means 

oné company. I have « right to spesk for this company beceuse it is a 

_ produsing compeny in whieh I am interested end of which I em president and 

i _ vbekniner, , 
te ' Our foureyear everage was 539, Our 10% production was 501, Our 


nee the last 9 months of 1934 wee 402. Counting the 6 percent that 





We were supposed to have merketed prior to april ist, and which we did not, 
x total allotment for 1934 wee 427, For 19%, our tentative allotment is 
0, or a reduction of 47 units as ageinet 1934, -- more than 10 percent, you 


If we go another year and another 10 percent is teken off, our aklotment 





r 1936 will be 380 less the Pe whieh will reduce us to 342. jie have taxes 


I. © pay on 21,000 acres of Lille ie have improvements to keep up, and, I tell 


. a al, honestly end seriously we simply cennet do it on the basis of 380 waite. 









ore standing a Feductions | Ours is not on extreme case. ii@ are qtanding = a 


i a Sion in em oe an | ppptne’, 1933 of 903, varreks oat of Fay tow gzetue tion of 
ae 


wey 


brea over il ent gonh pee percent, and I sey thet our ease is not une 


I think Snat shows us as wees ee Ais 64 pereent of our 


°F 


be <f $5 production. see | 
x ekg Gate, r my have omitted somethings in _spesking ctneeese 


ous y end I might have giagetsen some points I would Like to have covered, 
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If 00, J om sure yu will give ne an oppertwmity to appear later ond if 
there are any questions at this time I shell be very gled te answor theme 
_ PRESIDING OFPICER COOK. Do you went to have the rest of the 


proposed read? 
“Me REESE i ean explain that in just a a, I do think it is 





a (petensery tc read tte The p we of the oubahs ute plan or proposal thet was 

4 pty reed sonle with the basis of ~ aaggeeinery or allotment after this year} that 
; “tay. tor the your 1988 end subsequent yoors. I+ t provides that one reer from 

{ “Rox the allotments ec tually made for 1935 to ola processors end new processors 
chal we caged together and the potel aveorteineds If my company had an allote 
i of 400 derrels for 193, | had company would be entitled to 400 ae the 

uf { “enumeretor end the toted ‘figure AB the sen ieee of the ae in other, 

| wore, ne pene » pereentact, the sone percentage whi ch 400 represented of the 

4 me crop would belong 1 to ay oe it as ite she tenae nr of the ot aoe Crp. 


ta aS wes one-tenth of one salient of the 1936 exvop, it would be oneetenth of 





le 1 -pereent of the 1936 erop aveilable for general distribution, it is a very 


| wn simple end fair wey upon which to bese allotments for future years and 


merit of the general pool. — 
MR. SPEite Right at thot poimty Mr. Ghedrman, I om sure ir. Reese 





| Like, to correat that lest. Of course, caything set aside - 
wR. | RENSEe I seid available for general distribution. 
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UR. SPER, Of course, thet is general distribution. 


MR. REESE, ‘Noy I do not think B0o “At any rete, if you misundere 





bi stood me, tT am £14ad to diivbed'’; what I hed'dn mind, in using the term: 
i “available for general distritution® is after setting aside the 6 pereént or 
he whatever persentege 1b to be set aside for specific pUrpos 68s 
Just one other things I may have touched upon this, but if so, you 
will tomive | Mir. Cheirman. ‘The stbstitute plan, I believe, would reduoe 
the distress Gases, both as to quan ti ty pens: end as to pan of proe 
“cossore wpe at aenet twethiras and probebly more, If you agree with me that 
“ier onlinery ei reunetances 5 anybody whone ellotment for 1958 on the basis of 
F @ 450,000 OrOPs whe received as much as 70 percent of his 1953 production, 
\ would not present a era tongs case, I feel sure that the Soeunes the Control 
; Beers thee is haying genet tan will show ‘Mat the distress oases would be 
ppetieret ay! st loans ten-thinis, both in numb or and in quant ty of production 
Pe 


resented. 
i wen. te ony in conclusion Shas I oat ach: fhe gy esgic oe ) 








- Gontral Committee, is giving in order %o insure a ula. and feir analysis of | 







| | me proposed, substitute plan. It has been necessary : for the Committee to 
- gompile @ great amount of date, I understand, end it ins not doen possible | 
ite make | as wae and esreful anclysis of the Informetion compiled as ought 
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fa the ‘Lest man emong you who wants flip 
PRESIDING OFFICER COOK. Are there any question fron the Bench? 
-” ' “eR. Bilauti, I would like to ask © question. In (¢), Section 1, you 
set eside ® percent for an equalization supply to reliewe ceses of undue 
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, hardship and distress. Have you formileted any idea as to the criterion or 


to what would determine undue hardship and distreas? 

| UR. REGS. Mr. Breun, I hope it will when we get the figures from 
| ie Gates, Connt bees, Of course, it will be impossible to say with any 

| degree of wrt gl but I hope it will be fount datew the substitute plan 
thet any case thet represents less for — than 75 percent of 1933 pro- 
 duetion might be tréated os @ distress Case, 


hen 
z . BRAUN. This ‘deals with 1933? 


mes F ong | 
UR. RECSE. Using 1933 as « test. Now, you understend thet I do not 


think the bere fect thet a given processor got sy 80 percent of his 1923 
PFoduction necessarily would meen that thet processor's ease was not e distress 


tase) 


MRs BRADNS One more question. In (bd) of Section 3, you multiply a 
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| new processor's eliotment by two, I wish you would explein why you used two. 
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UR. nites, let me preface the snswer to that question by seying that 
wr hisve “lrendy pointed out, T think there very properly may be © very wide 
Of Opinion to the treatment the new processor of 1934 will sitetie. 
reason I heve multiplied thet new processor's allotment for 1934, the lest 


is OF 1934, bY two, Was because it seemed to me thet the new processor 


—_ ¢ to receive approxinetely the same percentage of his ebility to 


» in 1934 for ymin in 1936 es the old processor received on his 
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- method of arriving st an answer that to my mind is correct. 
Mie: BRAT You have referred to & group whieh suffered the most 

u lai ¥ou moantin terms of equity, in the sense of equity, did you 

, ? To explain thet « Little further, a great many people feel thet they 


a ave eniured great hardship. . How, when you refer to this question of any 
| herishiy 7 aage® in tems of ey 50 far as ee _spdustry ee a whole 


Bieular group sufferings and you put it in terns of suffering an undue 


as wengerned? 
Res. care, 


Mie ARESEe What I ween’ was comparatively, Mr. Braun, 
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is Raves te Wells t am yom 8 at the mark eting agreement is wise 
" at psa I am not ahi of the merketing agreement in saying thet. 
b i I em seying is thet where one producer who a¢tuelly produced 500 units 
in 1933 and was in position to produce 500 units in 1934 and hed to heve his 
xetion out to 550, he ouffered unduly upon a comparative basis and thet was 
inequity upon bim, 

MR. BRAUN. That is all I hevee.. 
, PRESIDING OFFICER COOK. Any questions from any one else? — 
_ og, MRe GALLENUS. Yess Mr, Reese, according to the tabulation that you 


lave of your own gemnente: 85 percent of your operators fall within the 70 to 





0 percent retings iat percentage Of volume does thet 85 percent predune? 
MR. REESE. Mr Galles, I am sorry I canmot answer thet questicn. 


jean have it worked.up for yous, | | 
sR, GALL EHUS. Have you eny information es to the approximete amount. 
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joo) Maese 99 quetaners es « whole Tepresent almost quer Shinde of the 

i auaber of mites the Downing ae a enh o8 during 1985. I nit 
a production of these portiower 99 customers represents two-thirds 3 
1 if. the totel quantity we hendled during 1933, Thet is substanti lly edn 
a figures ere about 64,500 totel receipts and the totel shom here is 

So you see it is almost exactly tro-thina. ! 
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« BRAUN. The answer to re Gel.lenuets vention would have Me, be 
} leaheulaved from the colum 8 end 1 ot your briet? | : 7 
ui, REESE Yes, it a, I heintrtsie ama tt is about la . 
i imagine thet tie 68 percent = I connet state definitely, of course ~. repre- 
“sents pommel 65 percent of the production shom. Will you trest that 
_ statement? — 

pte “SPREDIDENG OFFICER COOK. Do you went to file this? 

MAs REBSS. Meat | 

(9° O° Oppastpr ns OFFICER COOK. Heve you four copies of this? 

| WR. REESE. Every one else has @ oopy. Mr. werd hes a copy, ttre 
Drown ee a copy end itr. Sher has & Copy. - 


2 pegsrpme orrto®n Cie: Tew e ewt tL: nates four copies for the 


i UR. RECER, ' have eno the r copy, ~ I want to copy the nemes oft. 
MR, WARD. This will be sufficient. : : } 

EM, QNFICER COOK. ‘the record may shee denunen’ mates. 

— y abatement showing result Lal 9 customers of the Downing Company, 
mt for 1955 and wider substitute 
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(his document entitled “Comperetive statement 
shoving result to 99 customers of the Downing 

. Gompeny, Ines wider Control Committee plan for 
ellotment for 1935, and under substitute plan 
preposed by Millard Reese, President of said 
Company” as submitted by Mr. Reese, was merked 

. Exhibit to. 5, ani is attechbed to this reeord,) 


‘PRESYD ING Omrtom ¢ 000K. any questions at te cious pio the floor? 
* (ile response.) sai Fee | 
4 - “PRESIDING OFFICER ‘OOK. Any statements free eSy one fren the floor 
fn trevor of itr. Reesets plant fe | ic hee on | 
2 spat. ae,” Chairman, I om : wonder ine if you are wa hin to 
ime to read the rest of the plan. A eat suggest mat it be lead 
PRESIDING OFFICER COOK. “Mr right, we will do wa,” } i 
» (Beetion 7, seetion 8, Section %, Section 10, and Seetion he, on 

: B7 and 8 of the merketing =zreement were a 
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rand toaey end in my "opinion it would take one of that dapetity to 
“understand the engiag of ali of this phrescology and these sleuses. 
li ertioles, nase Lines pee the mathod, of parcentage in working it eli 
ute r do. not believe in repinentation in commercial Lifes. If that is 
going to ‘be ‘ean upon wa, "has us heve it her as ‘short & time aa vaue tele. 
a Ie yu Wenimend beach fay enargh, you vill Hal that the tak scbiabie tlk 
wre ‘genneeted wi th me once meade more turpentine ‘then enybody else in inerion, 
At that time: we made large ‘taounts of ERA yg We grew our own ilimor. 

In our last operation, as far beck as nine years ago, we sterted operstions in 
f &@ @mall wey on a perticuler treck of Land: in the longleef: pine pentane. we 

' hed & smell operétion over there meking five to six hundred Sem elit we dia 

4 hot put up any in five yeers. Last Tine, e year ago, we degen making pre~ 

| paration for e small’ operation for no Other purpose then te pay taxes and to 
Hive employment to those tho were working for us, 

He’ Weebheh Thad Spevet ron in: yunes "1055," we toga te” Way bike drrcnge 
For oupé 18 august’ cnt! September, ve put these cups up im the fell of 10s5 
“and 84a everyting ‘to get fixed for bi Bperetion’ af 1984)" 1054 come, We 


| are ‘given en allotment over abide, * ly boys, t am speaking about now, are 
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would ‘ot eight or nine hundred barrels ‘or tu xpentine ‘out of asking for tai 
% twelve or thirteen hundred. They got ‘a final allotment of 584 bevels “ghey 
a a bcneendhe mede thet up to thet tines “The ‘field ‘agent from the forest seetion 
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L ater on they changed thet to 436,000 or some suoti jie tel: How they 
, jpeg. up = ao not kn ow, but Wan. they found. last yeerts total erop had 
reduced, i think it was 516,000 lait.” I ‘etdlL meintein it takes 

he 480,000 barrels of ‘turpentine to give the people engaged in shine s industry 


i a Living in this country wil I de hed ene¥ toe they are going to ao it end 
| can 4 cits Mea 


q eell it a a 2 broken world one _ get the profit a mat for themselves. 
a  yook want the Committee end these gentlemen to understand thet anything 
a sey ie from « sclfish. standpoint beeause. I am for the man thet works .in 

| othe woods.end the man who gets his Living out of the ehvest tte When i% 
7 mea to the tex metter, I.do.net know how the boys got their taxes, but I 

| :. _ do know they hed to sell the turpentine not long wre They paid the texes 
on that and the balance is there and the tex is not paid on the timber. 

4 ‘There were some things said here yesterday that I sort of Liked. ot 

| . the statements from the stendpoint thet it will perpetuete something 
vena thet is, efter 4 treo has been turpentined to mot permit thet tree to be 
| em jentined on the other side until 1% is 12 tnebews This government cannot 
| * onserve these forests like they should be on account of the selfishness upon 
| Pee Peeters ond the eperetorne ‘these forests furnish a living for the people 
the Souths f hewe tide stetements that T would wether have © longleef pine 
| fe for a ton stone and for a foot stone then anything else in the malt 
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’ L never be. another pine tree on my lend as long es I pay the texes and 
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be my oo Zhave heard 8 lot of.wrongling end there is selfishness in it, 

- mambing more than selfishness. 

I. have some second growth timber, and I have been at this business 

4 fer eon Ihave grow the timber end I have tried to carry on this 
tary Ret : ae che you something eet Befors I shut thet place down T went 
te. ‘the Gontrel Comitiee and told them thet I hed three propositions to iicke. 
ae ia 4f you will allow me -~ carry 6n the Operation I will not se¥l 1¢ end 
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La will back box this timber sni let the longleaf pine be beck boxed, it 
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a ma get.it before the tree is full grow, I eemnot help but think of all 
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we 51PP. ur. Chaise, I am viee ‘President and manager of the 
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mark oting cerement end proposed arherie Livense, as | proposed by Mr. poene, 
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| tio. response). 
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a “revord | to | have these aifrerent 1 men Bet up ond Sponsor or sey that they agree 


ith ocmie one else or anything ¢ of that kinds Of course, you want to show... 
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Fhe feeling thet you are, i Me a | certain agreenent, but whether you are for a. 





| I pexem, oF not af jet the main issue here. If it is, how is that progrem 
| “going bed oftect sertein individuals, or affect the industry ase whole? of. 
q - gourse, we bike to get the idess end the opinions of you genthemen, but we 
deve men me will be working this program out if we have the fects os to how 
“Af, effe0ts, you or gone, other. individual ox, how the. whole program sill. aftect 
J) te ontize industry. Met ie what, we az efter end,not whathar you exe for 
; 2 progrem.or the other program, beesuse the progrem thet will be of the — 
exeeent benefit. to. the industry generally end the one which will do emy 


) 
| with inequalities will be the program thet: wiki. be worked out by the Departe: 





if | aan tcthovegh tne eooperation of the mon who have so wholewheartedly offered — 
! | their services and time ani who have given their services and time 1m worktag 
“ut these different facts which will be used by ‘the Departeen ts’ We wall 
ig fhe gee Chairman, for my owl company and those whom I~ 
sit, Twish to Gndorce the propésed plan se submitted by Mr. ene | 
* PamzORH 0 Onna ‘COOK. ee a a ee 
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PRESFDLIG “See 000K. ‘he hanyane wili come to exter. 


. Be PAC Es ue ohatreen, end gentlemen of the out tee: “Taving 





: &: the various Opinions that nave been expressed hen ene he factors, 
turpentine Bapine see. end i pd bry sale I wane to vil ae thet will be | 
, "good for the fame generation end for the government on wh ot air are ‘trying 
| © nadieoeds which in my way of thinking it vould be » well — al to Dut ‘into 
Dsentipen 2 hold in my pena e _Fequi amen + nade to me as a , Lend owner vy the 
“Porest Seetion ef. the 4grisulturel Departmen, danend ing of me te grow tinber 


| end whet 7 Should do and whet 1. should not dO. war is, to try to gxetues this 
“timber and grew the timber to a sufficient age where it wid be ot Seay pepadr-es 
‘value, ie gannot do thet in Florida or southern Alatemn, I have Deon in the 
business for over thizty, yeers. _ There was an expression or & resolution ne 
LF here yesterday by Me: Kireher who is in me aya of the southern ‘seetion « ana 
| it wes the | pent, pine i hears nga was some frie tion te in the vais over 
| the le 4 inohess Now, se 12 Anehes, ester @ tres naw ben darpentinad, is the 
only solution thet will pave thet tree tor ‘the future in whet the government | 


is trying to spend money in wainteinings. rt say, ‘let us put ell of that under 


| 
| | the supervision of this government and sey how much you will turpentine, what 
| Kind of tree, whet sized tree shall be turpentined end the species of trees. 
1 am willing oe let it up to them as a land Preeees ‘But wndér this present 
| seta T-per zee, on the lend end I cennot mske. bie: It was bAdinatrsted, to 

you if e mes lost his lease or his lease expired he can go over and lesse 


» elacls timber, | or my tinber and uith ell this regimentetion beck 


dott 


eaaN eka.” t -enaid se ne dey Le tne geeeennet regulate the size 


Ad ell ‘thatethat’a man shall turpentine on hie plece ani I will. 
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\ “PRESIDING OFFIOUR COOK. We are not in a position to secept that. 






_ @his is no place for a resolution. 

UR. PAGE, All right, let us hold up the resolution. Hers is & man 
thet owns the lend “— has to pey taxes on the lend end tries to take care 
of the. timber and to conserve it for the future and another man gets e lease 
end euts it off in any size. That all lends to difficulty end this by reeson 
of the fact the government loens $50 « ee He omen fin sonebody else's 
territory end regiments beck, I am willing, as I stated heretofore, to. let 
this thing be governed by the government along Mr. Kircher'’s idea, 12.inches 
| / SF tor a6 hes been biel ne gga Let it grew 12 peeher before enother turpen- 


tine operation cen be , Peet emeed on ‘the same — 


PRESIDING OFFICE COOK. Do you have something you want to introduce? 


PRESIDING OFFICER COOK, The record may show the offer of a blenk 
eontract, entitled Escambia Lend end Manufacturing Company, eppein ment 
Forest Fire warden, offered by Mre Pace, There being only one copy, this 
mey be written into the weed. 


* (the docurient referred to is es follows: } 














ESCAMBIA LAND AND MANUFACTURING COMPANY 
APPOINTMENT FORREST FIRE WARDEN 


PACh 





Unit 





| Address 


5 OO ins -clifbe, PAGIBe Yes. 
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| | 

| st | 
Lina are hereby aysntates te the position of Forest Pire verden in , 
able ot ‘the ee ty seid district comprising atres, Your 
Ointment will be come GrrectayG a ot this year and will and June 30, 


Biss. denever, you will be anh} ot ‘to veappeintenn at thet tine for another, 
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j year, provided your services have been satisfactory end we decide to 





continue with the work. _ 


For your services in the nneiiieliliin snd suppression of fires in 
_ your district you will be paid o__every three months, whether any fires 
eccur or not. At the end of each three months* period in which no fires 
Sceur in your district, you will be paid am edditionel § og On July 1, 
1935, you will be peid a bonus of § » if not to exceed three percent 


of your district has been burned (exclusive of fire lines), If no fires 


| ‘have o¢ourred in your district by July, you will be paid en edditional 
bonus of te - Therefore, if no fires occur in your district during the 
entire year, the total emount you will receive will he Beek, 
| There will also be given to anyone « reward of $50 for the arrest | 
 ‘ande¢onvietion of anyone burning protected woods in this erea, 
eck i A will be Din atatne to report all ‘1: 2Ba, Forms will be 
dumainbed for this purpose et the re port ms be ‘peady ‘Por mailing by not 
| eee than ‘the first rp after the fiz, and matlaa or manner in at the 


izes opportuni ty+ wf my | | | 
be me | « i - a Ss er h 








MR. HUXFORDS Mey I ask ure Pace e question? — 


PRRSTOING OFFIOR | COOK. ‘Yes. 


ts 


. HUXTORD. Mee Pe0e, vast are you pos ai to ao in the ese sof & lend 
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> thet loses m0 re money on his lena ‘then he een al taxes for? 
Risoy | *H TORS futiad te Sreduce Zein 


ota Me maa we: Guiveaegs illustrate the thing to answer the 
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: PResTprie OFrIoRR douk, Tes. 

um. PACK. What ape we going to do? We are going to do this. fa 
florida 4¢ is the sent iment of the people here, and the iid tinaixi hes spoken 
4%, thet’ these ola detes and ‘these old things have to be regulated down in 
keeping with whet e« ten has got to pay. If you owe more then you are wrth, 
whet 18 the Wise of hanzing on? Straighten it out, If it is texes, they will 
wave to take your land and they Will teke it, With 16,950,000 seres off the 


tex books = is thet whet you heave reference to? 
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eR BeWORD. I Just wanted +4 know how.you wera going to carry your 








lend. 








1 | MR. PACE. You eennot carry it the way you turpentine these little 





| 1 trees under the regimentation phen. You eannot make enough out of the little 





ones to turpentine because you dectroy what is coming on, 





PAESIDTW OFFICER COOK. Let us not eraue thet question eny further. 





| ' 18 there anything further on the program, as set forth by Mr. Reese? 








“ym Rens. tr. chairmen, I heve an emendment thet I went to offer 





| to the substitute plan. In offering this, I went to make it clear that the 





' Language has not been as carefully thought out os if ought to be. So fer 





i | as the Lenguagce is concerned, z think we een hope to revise that later if we 





| | find 1t is not in exeet eccordence with whet it ought to be. 





the amendment proposes to strike peregraph (d) of Seetion 7 appeering 





A ry “pege 37. I will read the provision to be eliminated: 





\ 5 ee pasts of eLlotment steted in the forecoing partgreph shell be 


aes xe 
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subject to the following modificetions: In the event any old or new pro- 








essor in 10938 railed to produce during that year the full smount of his 





dotmint for thet year, thet produserts A shall be the quantity actually 





ty him (shether cetuclly marketed during the year or not), instead 
144. 
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of the quantity alloted to him for the yeer." 





I will state that since the hearing this morning, my 2ttention hes 
been called to the fact that there are in existence certain turpentine leases 
under which the leasee is cutting shead of « sawmill operation and the lessor 
reserves the right to designate during any given year an indeterminate 


guentity of lumber to be worked for turpentine during that year; hence it 


iad 
a 

a 
‘a 


well may happen that a leasee in such situation may not require the full 
quote to which he was entitled or alloted, I should say, during 1934, but 
; may require it during 1906. .iIn view of that situation I desire to offer this 


amendment to eliminate thet provision. 














jeococy The next amendment is to strike Section 10, commencing near the 

‘| bottom of page 37 and insert in lieu thereof language that I will read in «4 
| momen t. | 

; Section 10 now reads 2s follows: 

_ “after the year 1934 no processor shall be entitled to eny prefer- 
ential treatment on agcount of the tems of a pre-existing lease; provided, 
mothing herein conteined shall limit or modify the right of the Control Com- 
mittee to consider any such ease as a distress ease, end to give ‘nnn relief 
as the Committee may feel the peculiar circumstences of the ease authorized 
; ot) as the Committee mey be in position to give in fairness to other distress 
| erase.” 


_In thet connection, Mr. Cheirmen, I desire to say thet my attentim 





| vhes been cclled since the hearing this morning to the situstion confronting 

|  @ertain holders of the soecolied preferential leeses where, as stated in 

q Connection with the other anendment proposed, they sre under contract with 
Tie, snk omsee. be anerete or Open up and put in operetion e« specified quantity 
ef. tinber ab the discretion of the lend “nin Under the substitute as fremed, 


th: 8 consideration was given to the holders of these preferentiel leases, 
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There the average upon which their allotment for 1935 would be 






Desed war fired on the seme basis as the average of any other processor. 

] That is, production during 1935 plus the 9 months allotment during 1934, 

; #0 be divided by two end obtain the ud” Of course, if they received 

. preferential treatment for 1954, thet preferential treatment would enter ; 

4 into their viii Pibae? Now, these gentlemen ere afraid that the provision 
made for their protection under the substitute plan is not sufficient to 
efford thet protection, and I certainly have no desire to inflict eny herdship 


or tO Greate any ¢eses Of Gistress that do not already exist. 





“The substitute language proposed is in pert a paraphrase of the 

a lenguage now contained in the existing marketing agreement end which is found 
\ in the proposed new merketing agreement with on tla thiod The amendment 

+‘ ffered would make Section 10 read as follows: 


, oy ©? The Control Committee shall have the right to adjust the allotment 
5 
+P quota of any epplicent to accord with the terms of « lease or other cone 





’ tract existing prior to February 21, 1934, requiring the wxting of a minimum 


Control Committee shall heve the right to increase the total crop thet may be 
a merketed during a given year by not more then one percent to take eare of such 


_ «preferential cases." 


| number of crops. If deemed best by ani with the consent of the Seeretery, the 
| _ oo Whe thoueht there with reference to the letter sentence is this: 





: . ‘These preferential cases may adh be determined until efter the allotment shall 
2 ‘ 
* been made for a given yeer, As & matter of fact, I think it @ould be 


| dveidoaty @isedvantageous to compel the applieent for = preferential treatment 







i= the Control Committee to undertake to decide in the fell of 1934 whet 
‘erentiel treatment that particular processor will be entitled to for 1935, 


leis ‘thet wider the terms Of his lease the lend ower hes the right to act 
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after the Con*rol Committee in the natural order of things would meet and 


make allotuents for the following veer. We just do not know shout those 


things, At least, I do not know. The thought is thet if ellotments heve 
Once been given out, it would be just too bad to heave to reduce those 
allotments in order to take care of eny cases entitled to preferential trest- 


Ment thet might not have been acted upon by the Control Sommittese at the time 


the allotments for the succeeding year were made up and announced, 


It seems to me thet the provision giving the Control Committee, with 


the consent of the Seeretary, the right to ineresse the crop by not exceeding 
| ons percent to teke cere of such cases is wise and ought to satisfy the 

: A ticifen: I may edd in thet respect thet my informetion is that the total 

} quantity awarded during 1934 to preferential ceses, in addition to the allote 
{ ments to which those preferentiel cases were entitled on a besis of the four- 
year evertge, amounted te less then 2,500, Indeed, my informetion is thet 

| those units represented less than 2, 200, “It is sefe to say thet they repre- 


‘ sented less then 2,500, So thet if we give a margin of one percmt, which on 


the besis of the erop ordered for 1935 wuld be 4,500 units, it eerteinly seems 


that that quantity would be ample to teke cere of the preferential cases. In 


addition to that, it is not intended by the emeniment to limit the Control 


Rei, to using the s4ditional quantity thet may be ordered to be marketed 
 exelusively - using thet and nothing else I mean - to take care of these pref- 
iprential eases. I do not know whether it is entirely cleerly expressed or 

wi, ir, Chairman, but the thought upon it is thet if the Control Comittee | 


ound thet they could without doing injustice to distress eeses provide for 
is addi tioned quan ti ty out of the equelizetion supply, thst, of course, 
= 4 be first consumed, But the purpose of the letter provision of the amend- 


iit is to give the Control Committee the opportunity to exercise some discretion, | 


(“14% 
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“mangect to the apreres rid the tag esi after the totes erop shell heve 


doen fixed, it neceacery, to take care of these Leases entitled to 


t +s ei 


_ preferentt: el trestment. 


| ire Chatmmany neve I nede see Clear the purpose and Siienh 
; of the o onendment? 


PRESIDING OFF GER c00r. Yes. 


n. RMSE. thenk yous 
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"PRESIDING OFFIOM oor. Anything further - ie. Reese’s enondnent? 


we raeek te eat Mr. Reese's enendinen ty then we will get the proposals to Mag 
ot a eae See le ° 


egrement, then generel anendnen ts er amendnonts to tho se two, if we COs 


what is yours, ur Benedict? ee 
. ona . BaMDIOT, It hes something te do with Doth ss ; 
Eu suc 0 OFFIOER 000K. Perhaps: we should hese from Me, pen first. 
oe in. rm, In the first plecs, Mr. Chairmen, I feel thet I should meke 


this stetemont on behalf of the Gon ral. Gommittes and it ie being made upon 


SE ©, 
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| , me Gontrel. Goapesnee wants me to meke their position perfectly oleer. 


} They ere not rejecting or covepting the proposed method of making ete. 
| They ere re approaching the problen with am open minde They are meking as complete 


auhe on 


analysis, stuty, na comparison of this method with the method now 4n-eristénce 
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4 fect, it comes down to the aubstitution of one basis for the other 

| basis. To tarry that out we are suggesting the possible consideration 

of Mr. Reese's method being amended to the extent that you do not 

classify two. percent, but as a result of the analysis which will be 

mede, you mey be able to determine more nearly the exact oan tage 

needed to relieve the distress end if it comes out to three or four percent 
thet thet be the percentage to be set aside, With those two changesit does 
look like Article V se now written in the proposed agreement would probably 
meet ell conditions, with the exception of the basis of meking allotments. 
As @ matter of fact, those. are the differences, We will offer thet vor con- 
eideretion in the finel draft, whatever it may be. 

There is one other thought T would like to inject, to be borne in 
minds | Theat is in reference to the 1953 figure and the weight that is given 
te 1933, It is not 50 percent. It is more than even the 62 end a helf per~ 
eent, beceuse this allotment there you give it for 1954 only represents 75 
percent of the ane percent, og therefore, these figures for the four years 
within that eroup are only poses ving 76 percent of vel ue. As @ matter of 
| fest, (1955 is reeei ving I would sey very elose to 70 percent by ecight. Tt 


is entirely possi ble inetead of leaving it on that besis thet the analysis 


| q may show Peis wad eneee %0 erevress possibly some other figure should be tex en. 


| We nerely throw out that thought so thet the record will have the idea in it 


| 4 shat wome consideration should me aves to sone other — if it hel found to 
| de vetter, | 
q ‘one more , thing end thet is in reference @ Section 9. . am not sure 


“thet T understand | om Reese intends Aes ‘the mene ime of ell distress cases 


at the result of the. exemination of the Control Committee of such distress 
8 should be first referred to the Secretary for his approval? 
MR. REESE, Mey I answer, Mr. Cheirman? 
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, an as set forth. I would like to heve a full discussion of the plan I set 
| 1a 
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full i eeetaton by ur. Spe as to ‘the wy the proposed plen will work, 
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, are & 


will have & SLomaesion on generel emendments, which is elong the line 
“you ere now r Following. if ‘pu could withhold the remainder of your 

“mgzestions et seer | we yo had a conplete aiseussion of the plen as 
D ok torte by lr. 3 spehy I em sure ‘it will assist us in trying to build up 


a8 maze workeble record ‘then w@ will heave all of these ideas as to which 





be ever progren is edopted altogether end we will heve ell of the subject 


matter in one “buneh. 


mR Boom Tt ‘te very probeble that I will not be here commen 
PRESIDING omricm aoors Thet’is the same “thing thet ‘plies to not 


‘= “only you ut other | pg, they would ‘Like to est ‘through ixbay There are other 


nen who neve deen bere for some time and they want aochance to express their 


hee soem ee 
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| there mey be other men ‘ae feel they should 1 tke to £0 home, They heve their 


Sey 34% a5 


; ae I ao net feel that we “ghould meke any spsetal eoneessions for anyone. 
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MOOR, Lars £s Sa & 
| begeuse he mas 6 goverment man, aot Salenia a give them special preference, 
| ; O Rivine ¢ ar 2 
| but his duties ected him 2 elsewere “and “he came dow here “just for the one day, 
i 4 Cate tuveaweiics as Ags; 
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F «(bate PEEOIEG OFFICER COOK. We-wented to get his full version of that 
. \y MRs BOOTH, I will conclude by saying, os T already seid, that rz 
_ fevor the emended: proposition! for lietment because I feel it will he moze 
equitable end feir and cane nearer colving the problem for the Operators and 
producers of eepentenns | . , 
PRESIDING OFFICER COOK. blow, May Wevhear fiom Mr. “Spek? Shall we 
read this first? | 
MRe SPEEe Just es eed afi, — 
©) \  SPRESIDING OFFIcER COOK, ‘Well, I présume there ere a great many here 


_ whe are not femilier with it. Possibly it should be reed slowly, then you my 











give your explanation. 

| (Lo MRe SPER. DO you wish ms to comment es we go alone? ~ 

et _ oPRESIDING OFFICER COOK. I think it would be better if you read it 
end commen fen-aidite s BUR the post Dees tore a sicciteilie 

, (MRE spHn. Article ‘V, page be Mrs Chairman, before we go into this, 
may I say that irresp otive of whet method of ello tment is finally decided — 
upon, there is ms very importent feature to any method end thet is the need 
of giving out to every single producer end processor et the ecrliest possible 
! dete information es te whet his ellotment will bi, We tet not let anything 
“interfere with Anat se” Mn Whrousen ALM ey 4s ‘eitng to chune Ot only con 
r idercble dissatisfection but nevada yi S6 T a went to emphasize Viet: 

| he ume: te Ow tere ting, °T dims went bay migunierstending #s to ths 
reason for youmight sey the unstebility of the loss pet wile n ‘rtauted.” ‘every 
you Operators have made out your #ppliestion blank end I dere sey 40 

ort have tren’ tine: to time throughout the rear eppesred before vs end made 
gtain'dhndes; corréétions md snontnénts, ‘bore out by aftidertt or other 
tio gl information. Just ° day before yesterdey, I received some more 
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‘ one ror 1. bates deol. sohdeo Biggs um 
cd ats: fr wi oted usr a9"T cont ts me 


infomation in the Toor an affidavit pegerding local @cles for the 
years 1931, 192%, oni 1058, So you may say these figures are con tine 
wally changing ani we try to bring them up to date. 

4 "article ¥ - Mexketing Quotas," 
a cole ggetion he In order to improve returns to producers by ed justing 


the @upply of crude cum, cleansed gum, gum turpentine eni gum rosin, te 





the market demand therefor, the Control Comeittee shall for each year 
establish morketing quotes @e@ . hersinefter provided in this article." 
May I eomment on that, I think “ashington hes inedvertently ; 

Gmitted in the fixst line of that "processors" so that 2% should be - | 
orpected to reads 8 ‘ , weAw Aliate in Getter, 
‘Tn order to impreve returns to processors and produeers”, ” | 





always bearing in mind the first statement we made ebout the inclusion 

i) “goction 2, Vor the your 1954 (fran April 1, 1934 to Deceubor 
Sl, 1934) and for ecch succeeding celender year, the Control Committee 
#heli (a) eatimate the probable consumptive domend for crude gum, eheened 
‘om, gun turpentine and gua rosin, during such year; (b) estimate: the total 
‘stocks of crude gum, cleaned gum, gua turpentine and gua rosin available 
for marketing on Decenber 31 of the next proceeding year; (c) determi ne 

q ‘the total volume of crude gum, cleaned gua, cum turpentine and gua rosin 

q ‘to be processed and/or marketed by all processors during swh yeer, using 

“the amounts estimated in subsections (a) end (b) os the basis for such — 


“determination; (@) determine the total volume of crude gum, elemed gun, — 
pom ‘turpentine end gut rosin tob ¢ processad: and/or maxketed during such — 
processors other than noW producers ani new processors, by sibe 

ding mye ‘volume determined pursuant to subdivision (6), the 
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| eantittos g6t eelde for ellocation pursuant to Section Be 
a ee ‘ter as practiceble, the above estimates and determinetions 
q shell be made by the Committee within ‘fifteen (15) deys efter the ~ 
| qbteasibe dite SF thts Agreement with Peapect to the yesr 1995, and on 
or before the 15th, day of Ootoder next preceding cach succeeding ealender 
| } wR. neste, Do you waht suggestions as we fo elom? 
: OO  peasip Td i OFFICER COOK. Yes,” 





I think the lancusge appearing in line 6 "on Decenber 





Gl of the next proceeding year” ought to be eliminated and sanething sub- 
sti tuted in its place. hs a matter of fect, making allotments in Getober, 








the # quantities of available turpentine end rosin on hend on the preceding 





or Sist is ‘iy Wie sible unesiae.?! shins You'tiwea! Give 46 Tie Detewd” 

ie fiw prectoch eg ae 
| | “°° “Gre. Spee. Y think that is fight, 
fe eee wal. HADLEY. Mr. Chedmman, I noticed in Seetion @ under (4) orude — 
| 7 ‘gam end Pe EE ARN A OR SOY end 

? " Ee Gia Seeds “hae peencere” EH TEEN WES Se ‘Yow Taw wee 
| ‘Under Beotion 1 where processors ves Lert Sinko, sim 
| 00%. Ug Me ES Cneteninn, “EE PNLENY wake ‘a whewenent,: we erated: 
| ' sek et the veer of the meeting yesteriay that inadvertently throughout 
1 the whole ‘eezréement there 1s the omission of the word "producer or it has 
’ 12; #0 in the finel set-up as to whether producers will be in- 


eluded or not will determine whether it shall be inserted or teken out. ‘Is 
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{ the time when these sllotments were set, as suggested in the letters I 
have just read? 

Mie» SPB¥ie 2 think later on wo cone to shere Heh DOe, Broduoag, 

| tiles.an application eni I think thet will fit in there, 

| | PRESIDING OFFICUR COOK... Then we will have * general. discussion of 
| the Age. prverems efter you, get through with your explenetion, 

| j 5 Soo MR. SPER. . "Seetion S... Frou the tw tel number of units to be 
marketed | es determined pursuant to subdivision, 4e) of section 2 the Control 
Gommittee shell set aside (#) three percent (3%) which shall be ellotted te 
RAF PFAMAPArA. who 414. ROL proaess duxing the galeniar year next precading 
the year for which quo tas ere being established, mo who have the Tineneiel 
ability end om or have leased the tisber, quertera, and still equipment, 


mocessery to produce the ellotment; (b) not to exceed one percant (1%) wateh . 
| shail be ‘sllotied to new producecs who own or have leased the timber necessery 
te produce the Lo tent, for the purpose of this section, the term "new 

| produeex” shell mean eny person who hes not shipped and/or merketed crude gum 
| _ duping the calendar year next preceding thet for whieh quotes are being | 
established; (¢) not to execed five peruent (5%) for ellocetion to processors 
: Whose quote, by reason of existing leases, financial obligations, or like 

| @euse, is less then the amount which the Control Committee finds to be on . 
equiteble quota applicable to such processors.” 

. . _ Mm Chaimman, is it necessaryto enter into the record as to the 

- need of. the chance by the inelusion of the one percent end the five percent? 

| "tthe existing marketing agreeueat and license provides for the setting aside 

| ef. stee pervent of the total wolume to be nesketod ent prozetod to new 

| 
| 
| 
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_ Ras not been) in business before but who we kmow or who we suspect did 

_ «Rot expect to set up a stiii and therefore put himself ica the possible 
position of being whet we genorclly scented to be « prodgssor, It is 
Father herd to put up a hard and fest definition of ae prmenssor. her 
general rule, we think of, processor who is a man that produces gum end 
Sells turpentine and rosin in his own neme or who buys the gum end treats 
the gum in the sere pontine: So, es a matter ef fact, « good pert of thet 
three percent which should heve gone to the strictly bona fide processor — 
wont to e ierge volume of the really gum producers; so this yeer in order 
to be fair end have available thet three peremmt ss originelly intended, 
the Control Committee recommends in addition to the three parcent one 
percent be set sside to take cars of the men who did not produce shepethves 
cruge gua in the preceding year, but whe proposed to do so in the ooning Years 
: Further, the existing marketing sgreemeht provides thet we shall 

| ; -$e% eside three percent and shell prorate the valent Having done thet, 

| j you heve nothing left to take care of those inequalities whieh will arise 
| under, any syeten of distribution you may sot ups For thet feson, tho. 


| Gontrol Committes bas asked that they be permitted to sot aside not to 


exoeed five percent.of the total volume to be aerketed and to be used. to 


ie ipabitvee @istress cases of this types I belicve thet will explein the reasons. 


| ....4,RAdebt there I might say something else in order to get it into the 
| record. The Control Gommi tt e¢ conferred with a committee created at the 
ie meeting. st, VelAvata and Ste teaiee cementing aaether methet of asking 
PURAA Ae. : scussed, They were given some fons of 
ye. ae of. Nindie periows nsthoss dkeoussetone ms finally melested us 


ly heving the best chance of reeeiving the epprowl of on autueteyy 


te sent out in the fom ofs« ballot. The existing marketing agreement 
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requires ¢ an \ ettizmetive ‘vete 76 pereent by volume to amend the method of 
i meking en “allo tment. jthen thet was sent out the Control Committee felt 
thet dn feimess to ll these people it should indicate to them whet 14 
- in its mind in the event thet this ‘proposed plen fotied. A letter 
was sent out ani publicity wes given to the feet thet should the proposod 
4a ‘iad cues ahiek oe ade WAR Ga diac fails, the Committee will go te the 
seore tary of igviwel tare ‘ol ‘esk him to permit: ‘then to set eside out of 

| ; the 1938 volune to be marketed not to ances one percent to be distributed 
kg cnog now produecrs end not ‘to exeeed five percent to be distributed omong 


aistress eesess I wnt te eae that in the record #8 it indiestes thet the 


! 1dee hee om pleeed vefore the preliaie: Incidentally, ‘I may sey thet the 
| euecested method of making allotments fe iled to. pecetve the necessary 76 
percent eftirnetive votes SN eae | 
) wR. CLLR, Mr, ‘Speh, upon whet desis did ‘yon setleet one percent 
ter + mew produeoret é fen ee on an 
ae Mike ‘SPE. well, we selected iton this basis: In strict ratio to 
he ‘ine. ereent for new proce ssors vat should heve been fourstenths of one 
fied put ne eid ant to exe eed one percent, little reelizing what we 
were oy opening ll as to the tremendous volume thet might be appli ef fo, 
Pegi me. ‘OaLLann. “jhe thres percent, «s I understend it, wes based upon 
7 ‘a. 2m Tou, We just simply figured the average relsti onship 
esven''S the ‘volume of turpentine coming from gum produced by o gus producer 
” 4 — with ‘the ‘furpentine volume produced by © regular revitndiiy ’ on 
| | Danie it Figured to four-tenthe OF one Hereent, buts I fant stated 


ah seupdealapdeabitnainaceslanaadhansiaadeabemaaien 
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| 4 experience indicated by statistical informstion end pest operations? | 
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Me RADLEY. Is this the time to sugcest en smendment to this 






y _pertioulss Section ST 
_PuSIDDN omriomn 00K. Mo. Let us try to get the board's asientienh% 
M. SHERe in retegence to this five percent for the pune se of 
‘relieving Giptrese gaces,, ns thet be made. more definite? .In other wrds, 
‘te you heve bag defini te idea 88 to what cases would be clesped as distress 
‘ean08 0 or in the potere. of ‘things, is it impossibl¢ to make this any more 
‘detinite tea, At ianewq alata, ! 
un. SP Bie I think it will heve to be left up to the Control 
Commi tice », had ‘bys yom night S47 s certain guiding Fules 4s to whet shell. 
constitute « a di stress C288. it is impossible to. make on inflexible grle 


we 


on thats rs man may receive en ellotment 100 percent ef whet he produced, 
in 1938 or howe percent of ia foureyear average and thet man mey be in. 

erester distress Shan the ei who has meaeived only 50 percent of his 1955 
allotment, Sone of the previous gen th oman have pointed out, this man may 


be overburdened with nigh priced timber, He hes to meet his texes. That 





constitutes a Aistrecs ease. Of course, you cennot anticipate all of then. 
1 . at may be lett entirely ‘Up. to the Control Comm’ ttee | with the understendi ne, 
| of course, thet they will have to ve able to sustain eny decision they make, 

| I think et vould be the best wy, ie wal eid 

| ‘ as We a wnat else would ‘you consider a distress case besides the 
‘ oe 

. a. spa, Well, distressed is when you ore. dissatisried. . in other 


Mi hey at. r fad ™ enti aft od 5 distressed. Iam. net ylinawedi, So that 
te if He. fi 


et ak al 










hua 0k me. te og} Me any kind of @ distress case, there is no limit to 
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: another mattor - dane party who might have received an allotment of 100 

] percent of his 1933 production or 100 percent of hie four-year average, 

| but he may be head over ‘Heels in abt to the feetor and if order to put 
himself in e proper fiteneiel condition he must receive issn ‘He my not 
have obligted himself to timber at all, but be is finadeialty in sxe, 30 


there are neny kinds of ‘@ietress céses an I ‘would hesitate to hed to set up 


| a set of rules nd regulations covering cll of them, 
| q ‘What tp Gf case did you etve recognition = to this pest 
| q Pee 





wi. “aben,” a'nan received an aliotmont ednslaératly below thet yolune 
a of produstion which he hed seetuelly prepared himself to make; in other words, 
| | his oupe wove a, his eprons ‘were up ‘col in sane honda he hea eetuelly sterted 
| to abi ‘That wes & case of distress and that wes the ‘type of prestically 
q | atts of the eases “shat cane befove us. Shey ware ‘of thet hig 


4 Vices 


. ‘Vana. q weld The for “you 4 to have the ‘pecord phow whe ther it 





te ‘your Shale thet any part of this five percent should be oo to other 


then old processors, because it is not clearly stated? 
| t ee 


Lo ‘rh, It is “net 'the ‘intention to allow ‘thet five percent to > 


WEE ae . pews 4 





. any ‘one other than ola processors. 

aaa MR. isk” “Mey t ‘ask @ ‘nun “sn old preee anor who te dissatisfied 

'? alk’ who hed not “aay Wing much ‘supp 08 ‘he turned it over to a new ‘processor, 

“em ne ek thle five percent” 

| MR. SPREE.” an ola processor may dispose of his piece ‘aa lone with 
it iit Sa “Qhen thet goes to tiie nev "prbeeusere on ne 

a Re choel will ha hae pro éeesor get the one or ‘five percent? 


, ie head to ate in ne wegen as 8 new Lvioaaudi end 
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MRs PACE. That ie enother pervent thet ie being brought out. 
or “thought it was one and five percent, 
MR. SPER. Ro the three percent has: been dn erory marketing 






agreement we have hele ae Qyeehee po 
wR PABhe of an ola processor ia dissetisfied, and I imagine 
99 percent of them ere, to repeat, if the old processor is dissatisfied 
with his ello tment and be dispases of hia place ‘te someone ¢liee, how large 
& percent does this new processor get over the 014 processor that was _ 
“operating the prior tine? | 
. SPRE, ‘J am afraid E eennet enaver your aude. ‘The only 
aS it's Me Pack. 2 will Seiic i go thd tens: Gay J eu en.old processor; my 
“Pinal GLiotment is 684. suppose I were to dispose and sell ny plese to 
thie men or some Other tan, how much retio could be get over what I hea, 
operating my own pleee? How much more could he get by eine & new pm cessor 
and doing awey with me. - 
“MR. SPRH. - ‘The new processor participates in the three per rom, 
; | ‘If thie gentlemai, wr. Bodth, hed not beew in business before end he dccided 
i he wuld go in business and he then wmted to mke « decision whether he 
4 “would get @ lates? allotment by buying you out, therefore getting, your . 
é ag ment, of making an application as e new processor ani perticipating in 
% + is that whet. 
” wR. Pada. “Yes, tre Baath nan: ‘to be on the basia of 79. or 72, 
rel 1s, then he is reduced dow to 62. Now, he wnte to chonge. 








spe, If he operated in:the pest, he does not come in the . 


ree pervent et all, — OSE (RO wae a ape aia Pere ae ee 
fp, Pho. It he disposes Of his: plese, how much xatio. would he 
be B as Lie Set we Bei Atbracts Oy, a & ri - he Sy eel Bee ‘ ¢ shai P ES , ie } 
over what he had wy selling to me or some other prodwer? 





BUY ye eds Ya ny Hehe Le AAT ML aka Fak nf pat AR 






pr ‘ 









con. 208? Senagey BL 6 wht ne ae omens ape edi ooh ta 
faite? seiee edt au ht 









A ¢ y : se Gs is a ae bs SD ote Oy aR ae ae Ri 
Nee sins F ee ee tera... ae ae aiid me fs 2 


Baie pee ene ‘the ne ne i ical Lg “ iil i Ete £, ; O85 vat 


na ae 
a ne 









wor 
oe 


200 tos woh of te wna 






ae ae eo ot 
eat oh 












mR. SPR. I de not quite grasp the situation or the prabhen, 
“MR. ‘bas, I mst be dunb, Sea. ait 4 genet, emlein un ite 
ae ‘SPm. I am sorry. I am trying my boot, 
"MR. SHER. Is not the enswer there thet the allotment travelled 
with the transfer’ of the timber? — “ 
tis spit. “He ‘Has m+ asked for that.” He is asking wast She will pr 
“PRESTDING OF? IORR 00K. Would he net t get his e proportionate | share 
of the three percent? cya vst | 
“82> WR. SPEH. No. If Mr. Booth operated in 1934 end Mr. Booth should 
sell out to Mr. Péce, Mr. Booth hes sold his equity in thet ellotmont. Now, 
if Mr. Booth wants to come back ‘into the business, he hes come > back as a 





nid OFFICER COOK. “that is not the question, 
“08 * wm. WARD. What does Mr. Pece get in thet ease? 
MR. PACE. “I am trying to got at whet would I get. 
UR. SPER. Te .e. Booth had an ‘sLiotment of 70 and he sold nis 3 
"ples, he’ transfére thet cllotment of %. 
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wil"BEMDTOT. rf itr. Booth hed @iseussed the matter vith saneboay 
hat wented to go into usiness and ‘be ale epplication as a new 1 processor 
ter 2 ‘asepi’ go thet Mr. ‘Beoth had 20 erops, ‘this men “tho be never ‘been 
“An'Babineds Bofire, “and 1% was ‘arr angel so he could get the timber, he would 
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“aly for 80 ‘units, then, according tothis 4“ ‘percent, he 9 he would get ‘ebout 
SS mits. “tr. “Booth could only get 19. 

un. SPEn. we ao ‘not know iheines F that or enswera ) your wyttes or not, 

PRESIDING OFFICER ‘ox. Let us see if w have your question right. 
if I neve 1 setts “You are ‘en ol | processor. You have ‘en allotment of 
ip wise, sil “say, I do mt tee any fe al r = m entisely news You 
end wn ret eevieti ws gith ¢hes eh Lg peer ts ava X tase ef det (ne ere SGT 
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nell « or : Lense your timber to me end you sell me your still. 1 come in 
ae a new | proce soon end ask for an 8 elloment. The question is where does 
my ello tment come trom? 1 canes as I T undoretent | its ‘dren the th res 
; : percents } | 
mR. SPER, 1 you ‘hed san his ems then you wuld - his 

allotment, The agreement provides thet where there is a tranager of 
title a proportionate eaount of the allotment goes with the tensor, 

| PRESIDING OFFIOIR 0x. Suppose q got oomne man thet had no allot- 
ate i, SPE. Ten hg are & new prone 
sr a a PRESIDING OFFICUR cook. As i undere tend Bola question, this new 
proceseor 4 thet cones in gots mie alle tnent. say he hee cepeoity, has the 
money ona has the ‘tinder end overything ‘shee end ‘shown he ean | proguee 80° 


EG 


‘unites 


ar 


ae, Ps PAD Take my ple aC Be 

Sata PRESIDING OFF DER ‘C00K. He ‘qones in ‘ent ‘ahes his } spplfontion « and 
aoe: nis ellotzent fron ‘the three percent? | 
ka un. BENEDIC?. Mr. Booth got ‘80 waite ‘ends now ig en “eld caaiieas 
‘He go could x keep thet and get en ahinsaees for 80 waite but he ¢ould lease 
| si the balance of his timber, 19 crops | or wha tever it ie te somebody else, ‘who 
| : ewald epey a8 8 new ‘producer end got “4 pereent of ‘the 46 Srtye. 
le : MR 5 sPme Yeas provided that men ete all the » roqut ranents of a 


new x producer, a 
a. BoOTE, ‘ie eennot “poly « ee a new hymen A ly ag he 


THERE ee, em & Chae a 


MR. SPs etn it you heve deen in business he prewell ine year. 


(ime ae Se ac? ‘ PvtS S SOR 


_ PRESIDING oF IoER (00K. Does thet ensver idea nations 
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, gatictied > 1 do not get the sink If I om an old precessor end come 

along ‘and ‘sell to this men my a my plece, my equipment end 

everything I got, he cant operate, as I waderetand aGs by taking over 

my ound aout end operating my place and getting any more than I can. 
MR. sr Hie No, ain, 


MR. PACEe if he is & neW processor and comes in and never 





meenenes tereme, will he hen way thing in add ition added to my apgratiest 
| MRe BEVWDICT. ur. Pace could keep his ellotment or sell ite Mr. 
Booth could aeene his sane to 2 new prosesser and the new processor would 
get 44 percent. | 
MR. "SP I think r grasp your probleme In other words, Mr. 
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Senekiet | wes not tn business. You were in business. You decide on December 


i 


tret to ‘soll. your plece to i. Beneticte It carries an ‘allotment of 10, 
You are 2 going ne step out of the picture entirely. am, Benedict, not having 
| been. in ‘business, you soll to him your ello tment end everything. Just ae 
| soon as “thet heppens, then, Mr Benedict because | en ' old papenener and hee 
| j oomgen-d Let. comes along he is not entitled to an elie teent ag & new processor. 
i> — un. POE. He never had hes -agptree betes. Be is taking my equipment 
a end t operet ing ite | | | 
| gis me ‘SPH we" man is not cmmpgnt in the chee store Yasinese, wat he 
| may go and bay 0 one out, shich puts his in thet eetueee, 
| | Me PIR. Yes, end it i wanted to bay 1 it out I would pay the man 
| whet I ‘thought it was earth. if iar. Benedict comes along end buys me ‘out, 


he hy 8 nee processor, seagate to BY understending of your statement. He 









vecome ® new processor. Then Me te en old processor by eaveying on my 


bus ness end not gotting any more om whet h e , 
PRESIDING onrTOR COOK. He ts en ola processor deceuse he nie your 


preeidas “32 3% % 
nt. if yeu ag your cniotmenty | a you , continue in business, but 
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you lease him « certain amount of your timber, then, he becemes a new 


OO Ms SPR He maybe a new processor. — 


MR. PACE. Let we confine 14 to whet he “ ‘Te hee new one if 
he never operated before?’ 

) MER, PACE. He is a real operator when he buys me out or he goon 
will bei Now, “ge he #eb any more or ‘WILL he eonfine his operstion to 
what I om 

m. SaNeDToT, ‘TT he bought you out he Would eet Just what you wv. 
a wa OR he bought half of yours, he would bet half of your 
allo tment aud he ‘would be &n 61d protesser to ‘that eaten ee 
ee 0 Meo ARTY. “Whet became'of Wa. Pece if he’ sold his interest to © 
“Me. Benedict ena wanted to go beck in the weninaneh® ‘He must not heve” 
“operated in 10345" Suppose ‘Mr. Pace watits to ae’ ‘beck in thé business in 


pROURY AW caniive bine thes & new préteaso® Donieee Re openated’ in Lees?” 


O00 WR, WARDS oO He would become 2 new prote sor by reeson of the fect 
he sold datjo! 8007204, 


0 20 Me SPEH, The definition saya « new processor ie a processor who’ 
ORRR  DPPONENS, LA DGSR | GONE, REET OHMS Ay DA Te EN OEE 


» PRESIDING OFFI RR COOK. Will you give-us your full name, plecse? 
MRS MOOARTHYS Cs L. Mocarthyy 


o) ocoe (the witness was duly enovn ‘by the Prect@ing Officer and testified 
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; quote follows “tle ‘sale, bat it looks Like under the wonting of the agrese 
: ment it leaves « men that sells no ehence te come teddy 

“MR. Suck. He probably sells himeelt out of bustneses 

Re SPuH. Not necessarily. 

un. REISE. Ho selle hie etetus ea an old processor when he sells 
out his business. en me “i , iia 
| “MR. ioe ater. That ‘phould be provided for. 
| | a REZSE. ‘The rule of rea son would neve fi provell. 
: | sabeubiie * ‘Pat. ur. chad roan, we sugcest in conn ee ti on with Section 8 
the following amendment: 

Pine @, whieh now reads: “proeeasors who 414 not process during 

| the Calendar year hext preceding" to be anended by the addition of the words, 
"or prodtice erude gun” after the word. "process" meking it read, “processors 
who did not process ‘er produce erude eum @uring the celendar vor next 


aime 





presoding". “the iden there ‘ds that there are processors who dia not produce, 

in addition to ‘pidcessing, you seo. je went to make is ell inclusive, | 
“the same section, ‘lines Se 6, end 7 to be stricken out, thoee lines | 

now reading: ‘Wend who have the financial ebility and ow or have leased the 

timber, quarters, ond still ‘seul inahs “necessery to preduce the clio tment". 

Strike out thet portion thet I read end substi tute instead "and who at the | 


| q time owned or hed Leased the timber ani eo submit with their application 





| evidence of ‘their fnanetah ability to purehase and/or erect and install 
| quarters, evil and equipment neoeassxy to produce the eLlotnent." | 
wa, SHER. he'’t ts the purpose ‘ef thet, tre speh? A pacaisics 
. ‘SPER. “qhet wa nove ‘Qefinitely asian thie akon betes & 












eessor and « producer in order that the pavecsoar, may pertioipete to the 
t possinle | extent in thet ‘thees ‘percent, ‘a not have it te infringed 
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ss eeteomneoerg” Beem aL gataine “aiemme” Aten one ‘cotta Came otren, . 
PRO. Seo tabenlon. ei? gaivebh avg ebro eouborg a0 enoOng 
vietie kes sai oid scien oahu ial tay ot wud? seh adh. om 


ou boom S eved to mo Bae weitkide Led: 
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Line 11, after the word "not* where it now reads “as not shipped* 
insert oppaheced. processed” meking: it read, “any person who has not 
| product, processed, ‘shipped, and/or marketed". 
"PRESIDING OFFIOHR OOOK, 12 You'gi¥e us’ the ‘Peasons for that? 
Wa SPE. Bedause the woy it now reads, it is just the question” 
Sf a produeer who has not shipped, and we wanted to incorporate the idee 
thet it is the production end of it, you see, thet counts, — 

: ‘Paregreph {e) of the same section, the fourth line from the betton 
readings "not to raveed five percent for ellocation to processors Whose quote”. 
ye sugsest having that ‘amended oy inserting after the word “processors” "sho 
received & quota prior to 1936 and", making it then read "not to exceed five 
pereent for ellocation to proces ssors who received bh a pridr to 1935 ana 
moee quote by reason of" and so forth, epee Mager 7 
re is HOOLay. thet amendment you meke would elnost idea any new 
-  produser fran getting any of this three ibe 
ae i. SPEIle te ‘idea being that this distress fund is chiefly for 


a 


the purpose of ‘aiding ‘the éistress arising out of putting fn the marketing 


— re. oe 


cgrecnent vies peonie aid not ‘antie ipsa te it was going t6 bé put in. 
. HADLEY. This five percent ‘aistreds? 
. ‘SPER. Five percent: It is hoped that éventucally, say at the 
orl of thks gouk conbibly ihe peapke. DbVIRE the Rdmetiig ddbetmenk?’ tik 
‘heovien it 48 to” be in’ effect, will have so adjusted théir operations thet 


the atatsoes “wilt not ‘be as coute as it has been, 9 
“AGG Te Moe Mm fate rt 
MRe a 





‘eve you any specific objection to the dielusion of 
“tne ‘word | “producer” after ‘the vont L ynecessens in the fourth line fran the 
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_ mR. Causa, Yes. oe 
(Di pease jon ont the records) 






bis Cs 2, Onna, a will coplein my reeson for neue that. I thought 
icunn there might be producers who shout participate in this equal ie 


nation he | aloo in thet Pre A might have suffered some dt stress as processors. 


I mean, old produesrs., i ie ts : x sd 

| _ le ae, a of qourec, it may sound ‘abana, but I do not mean 
it A eg , hi. wderstend She distress tron * producer is oauabebis not as 
| noont as pre ores? of distress te e processors int 6 ert many cases the 


oats ee hes na whe cups uae the aprons furnished ing hin ry ‘somebody eae 
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one Be! is just simply on , almost 8 rent ing bests. Ho is on @ eusller sorles 


tL ao not mean he should not be given considerations of course, but as IT 
gis os Re Pr % 


seid 42 the first plece ond att the ponent, I ae prefer having the 


oh 


contre Commi tee instruct me as to rong position on | the 


_ am. ouLans, Do Rand ‘consider it t possible that eortein proiuecrs 


might ve. in such, a prodicenment? ) 
MR» STE. t AGe BO renaon hy td. } should not be possible. 


es) 


PRESTO ING orFECRR COOK» Let us were a short weneet, 
{ (at thie Sine & ehort recess was , taken. ) | 
| UR. BEESE,, Mts. Ghai men, 7 wan ted to ag hee Set if he would be 
‘ : good enough to. zon again the cnendnent proposed Lest, the Jeet suantione? 
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a thet you reed, Mr» Spohy to subdivision (e) of Section & | 
} ‘a Fe Ga S iG 
) 7 ese Be SPER J, sugges’ ed that paragreph (o) de amended to » read 


ie maot to oxcoed five gpreee for “sLloestion ve B sggr ma « anu mo received a 


prior, to 1936 and whose queens i 


4 } MR. REISE, Just for the cake of the » resend, ‘ ‘ink x perhaps | it 
i: wie 5 Petpet ae. OF a 8 Saha rs 
: “ a better to consider eaaing there m0 Fecetved & , quote prior to » 1985 
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er who suscceded to sucha quota and", end so forth. 
MR. SHERs Would you accomplish the same purpose by saying 
"to processors apheb: than new orotessors”"? 
bo Whe REESE: I think you would, or old processors ae 19034, westiee. 





anyway, the thought there is stated, It een be worked outs 
MR. “SPER "Section 4, goucush shade “The Gontrel Committee shall 
eive at least fifteen (15) days’ notice to ell interested perties of the 
| «sate fixed by it for determining quotes for each yeer.” 
| : ooo. Bite Chairmen, we tried to live up to thet and I believe we have | 
lived up to it to the sreetest possible extent, but the Control Gommittee | 
would ne that thet be emended by inserting im the second line efter 
the word "notice" the words “by direct mail te all processors on record 
q for the year during which said notices sre being sent out, and by publi- 
ss @abion of said notice in a trade paper of genereh circulation in the 
ss industry or other paper determined by the Committee at least 16 days before 
— the date oo sot” end then strike thst other 16 devas 
| 
| 
| 
| 
: 


7 


> PRESIDING OFFICER COOK. I think the record is clear on thets 
Re ROOTEs::; Will you read thet egain es you prapomed:4 St 
WR. SPER, I heve mt the exact wording here. 
PRESIDING OFFICER COOK. Just give the thought. | 
MR. SPEH. Here is the recommendation I think that will cover it. 
the Gonmittee recommends this section be amended to provide thet proper — 
- notice shell be consti tuted by mailing 15 deys’ notice to all processors 
| of record onthe books of the Control Committee et the time of such miling 
4 and by publication of such notice in e trade paper of generel eireuletion 


. 









tate industry or other papers. daterninel: ty, the Committee et least 15 
before the dete so set. The ides is thet the Gontrol Committee will 
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issue it to all newspapers thet eare t6 publish 1¢ end to thé trade 

© () °SPpategraph es At least five (6) days before the dste so fixed 

| for alloting ein tins cath processor, desiring to process erete ‘gum and/or 
| heated gun ent to shy end/or menket eLesnet gan, sum tiryentine antfer 
gum rosin, shell file with the Control Committees a written application 





| —‘ Stating: (a) the number of mits which he desires to process or market 
| | fran erude gum produced by hineelt; (>) the muiber of units shich he hes 





and marketed 4t each location from crude gum produced by himself 
and during each of the preceding years os specified in subdivision (a) of 


| «sation bz (6) ‘the ‘nanber df units Which he has processed and marketed ot 
Qe en Or a ee 

| tron dttiere (4) ‘sctistdetory evidence that the applicest and/or the 

| persons from whos he purchased crude gum during the preceding calendar year 

| heve the finanéial ability, end control by Leese or othérwise sufficient 

ther, ‘to enable them to produce, process and/or market the quotes requested 

ie pursuant to clause (a) ebove; and (e) such other informetion os the Control 

Committee may request for the purpose of performing the provisions of this 


rr ee Pa ee wee 





ie duced tu an euentnent to thetparcareph tn Line 6 adding the 
| 4 word “ena” in between bi aleaheaall and/or, making it read "process and/or 

| _ ket", In line 11, efter ‘the word “others* et the ond of paragraph (ec), 
i: 1 ada the words *and the hemes ané addresses and the number of barrels 
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ett aaihbe @ eabf wh deexgeraqesdd of to 
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wafeir te insist upos thie man who buys the erude gum to voush for the 
finencisl ability end probebly produetion capecity of this man frau whom 
he is buying the gum, His contest with bim ie not always the best ma 
there. is @ sort of © gypey that jump fran one cum buyer to aatabi 30 
it is rather difficult for him to setuelly be able to vouch end give this 
informations nnd” » 

Line 14 now reads “to eneble them to peetwe?. Wé suggest amending 





H | that, by striking "then" and substituting the vont "hin", making it reed 

1 ‘enable. nim. to promise”. | 

: *Peregraph Se At the time any applicetion is filed, each processor 

_  desiving to process orude gun produced by himself shall poy over to the 

| i Gontrel Committee three cents (3%) for oxch barrel of gum turpentine, ond 
one sent (1g) for «ech barrel of gum rosin for which a quote is meena 

| The Control Gommittee ehall apply seid paymonts to the amounts which may 

| 1 become due by such applicant purauaat to section 1) and/or the provisions 

sof article TY, end sheil refund to the epplicent.«ny excess.over said 

“"paregraph 4_ If any producer has 014 orude gum to a processor 

during the preceding celender year, snd such processor, for any reason has. 

not filed an opplieation setting forth such sale pursuant to peragreph 2, 

gush produser my file with the Contrel, Commi ttee, at such time as the 

Control Coumittee shall specify, an application stating the number of units 

he desires to market, satisfactory evidence as to hie ability to produce 





guch unite, and such other information es the Control Comittee my request, 
for the performance of the provisions of this article,” — 

. » Hine,5, efter the words “paregraph 2" iasert in ueuanthaste "(a)", 
om a. 2 t0 ‘tie At in with thet part. up EC as ea be | 
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» Aa Lines 5,6. aad. &, the word “yuuit’ is. nithe an Otl iate tor 
the word. "wal t,. "arrels ef erude gum", in ell three case. | 
fie , colBaregreph. 5. The Control Gommities may cheek the esturesy of 
prep rreomiadne substentiate or verify the seme in such manner ag it 
ony dobepaing, .and.on.the basis of ite findin 
statements thevein consained"s 
voy Faere ore retber miner changes there, but the Goutrel Commi ties 
cnet ad dine 1. strike. the wm “nay” and, substi tute. "shell", moking it 
read "the Control. Gaamattes shall checks ie he as 
ooo epithe Sp strike the wri “revise® end substitute the words "amend _ 
any Siletments mede ppon the beaie of", usking it reed “end on the baal s 


Fob ingings may pmead sny ellotment mode upon the besis of any of the 





8 wy revise any of the 








ubd iy sBeotine - 7m, the applieations : filed ‘naam te Jims 
an 4 of geotion 4, #6 the same may be revised purauant to parsgraph & 
of section 4, the Gontrol Committee shall (a) compute the average ananal 
number of units whieh esoh applicant has processed, shipped and/or marketed 
trom ¢ruie gun produged by ainself during the appligsble year or yours 
a the following, throughout which he has processed euch orude sams 
(A) Fe mary 1, 1990 to sabiiiiniiin SL,.1953; (2) January 1, 1931 to December 
o 19553 (5), January 1, 1932 te Desembor Sl, 195%; (4) January 1, 1935, to 

y Bl: 1935», ‘The average enauel number of units of @ processar “ho 
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el crude ew purehaned fran others} {e) compute the number of unite 





whiad oxen producer, ‘tiling | an applieation pursuant to section 4, sold 
for processing during the preceding celender year; (d) compute the sua 
total of all units for eli eeplisasts by adding ell of the average annus] 
neuber. ‘of mite canputed purswant te subdivision {a}, to all wiits 
computed pursuant to ‘aidivi sions (b) and te)s {e) caupute the marketable 
peveuntags by dividing the totel number of waite determined pursuant to 
eubdi vision (a) into ‘the number of unite to be marketed as determined pure 
wuent in subdivision a) of ‘seetion 2 if) cenpute ‘the orlary quote. for 
4 each ‘eppl icant 4 epplying the merketeble percentage, determined pursuant 
ey subdivision (9) ‘to the wuaber of mits canputed for sxoh applicant 
pursuant ‘eo tabi eieioa (as and te) eeupote the secondery quote for each 
applicant by ‘eepiviang the nesk ovate percentage determined pursuant to 
weliviaian (e) to the number of cnite computed for such applicent pure 
suent to ‘subdivieion ‘{d), or subdivision (c)}.” 


PRESTO IG OFPIOER cook. ow you tell us how thet Will wat 


produation for the period throughout ‘whieh he hes operated in those four 
yoors, the first roguironcnt is he mist have opere ted in 1955, If he did 
not ¢ operate in 1 he comes ‘in then as e new | PFOCeSSOTe “ar he operated 
in 19855 but not tn the previous ‘bmne years, shen, his ‘base fieure is 


| 
| 
hae ne SP Ee It seys to use ae “the base figure the appli cents? averece 
| 
| 
| 
4 
| ‘thet preduetion tn 1955. If he opersted in 1953 and 195.2, but not in the 
| 
| 


i: ‘tno 7 previous yesrs, his base figure is the sversge produetion for those two 


4 yours, « and so on beck until. you et to ‘the ‘four years. “If he operated in 


9 2 but f for ‘some | yeason or pa “aia peor operete in 1s32 end 1931 but aia 
’ 190, i Foquires thes he must have opereted throughout + the perio’, 


or s. 4 bd t 
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‘ie ts produbtt on from gum he produced himeelt, | 
~Ypon that basis, he rocéives & primary quota or his allotment, 


‘the ditrerence between the primary quota and the secondary quote being 





the allotment made to e men for his dwn production © thet is, gum 

| j “prOQueed by himself - as odtrasted to the turpentine and rosin which he 
omy heve processed from gua which he bought, and that constitutes the 

fhe marketeble percentage is srrived at by edding the base figures 





of this man, of ell of the gimessatve, tha stuff he produced from his ow 
‘gus ‘$o that which is produced from bought cum, to thet provided in parae 
wonis, you then add - up all of the base figured for all of those ibe, 

: You ésternine ‘ae pereentage that thet total is of the volume to be marketed 
after navine nade the neosssery satuatiass md that Seainecnaate is the 

market sble percentages a ie oe Se 


: &. 


. graph 4 ‘chere senebody’ hee forgotten to file en applicstion. In other 
| 

| I night eay this Supposing it is determined that you will nekket 
450,000 units ‘of Varpestine for e given years “You deduct fran that the 
allomnee ‘for. ‘new ‘processors, new peedusers and di ations cases, making a 
“toted of nine percent. ‘het leeves then 405,000 es the volume to be 
wares tel or to ¥e proreted emong ‘ether tan new producers, new préeessors 
@md for distress, The total of all of the other bese figures we will say 
a coment: ‘te 405,000, ghat means then that the marketable percentage is 100 
: Caos It, on ‘the other hand, thet amounts to 630,000, hen,’ the 

1 ‘marketable ‘percentage ‘becomes 66 ‘end twoethinis percent. Having determined 


| thet } marketable pereentage, then you eppiy ‘that pereentaze to ecch nen’o 
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be glad to give you mat We hAWa, on; 
me CALLA ES i appreciate thats. 4 
WR. SHER. i do not think you touched on the method that is used 





_ the base figure for the new processor of 1934 in your 





.. Me SPER. fhe new processor in 1934 perticipatea in his shere of 
that three ye reent end the volume applied fer compared to the volumes set 
aside and ‘the: three percent was such that he received an elloiment of 
slightly over 44 percent; so that in order to make some provision for it, 

| however, reelizine thet @ good wany of these peO@ple had ectuslly put us 

their cups end made preparations to go aheed after the usual date thet 

prodweers ordinerily wuld stert up for the new season end that ther hed 
gone this toe som auseae-benceios they felt that the marketing segreement was 
going to assure them of better prices because of restricted production, in 
& goo@ many eases eemitnemmetaeetnedl was @ Gubterfuge so as to secure an 
inereased ellowont. It is just one of thess things thet could slide usder 
the wire and because in @ good many eamedthey exsegerated, either inten- 


| 

| 

L 

| 

| 

| _ tionally or unintentionally, in most Gases intentionally I believe, 

| reslizing they were not coing te get 100 percent for which they epplied; 

| 

| therefore, that which they cot they felt was ming to be 100 pereent es to 
| what they wanted, So instead of epplying for 100 berrels end feeling that is 

| whet ‘they wen'tel,” ‘they applied for 126 or 150, so thet they simply would be 

; better off. ese ees, | isn siLpsta to bs BhawriFiog aa so Mac thes 








“<> S@ering ell of that in mind, the Gontrol committee felt that to cive 
3 “tua 100 percent oF to give thom as 8 bese figure 100 yervent of thet for 
| : hich they ‘Weave they ‘were prepered to produce on April 2, 1934, it would 


v« better to just ingly give them the same percentege thet was allotted; | 


in other words, the seme marketable percentage that wes allotted to esck of 
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the old prosessors the previous yoat, namely, 74 per cent. 
The committee recommenis that the base figure for the so-called 
new processor in 1954 be that percentage of what was his bility 
to produce as of April: 2, 1934. ©: ee 
)  UMiRe RBS, Mr. oChalimmn, I should like to ask tir. Speh a 
question thet. That is the proposed ameniment? 
3 MR REGSE. Po.what is stated in here? 

“.° MR. PRE. “Now Lt says here “shall be ¢omputed by applying 

the marketable percentage determined pursuant to." | 
MR. REESE. You have just stated that the committee's resomenda- 


want to call attention at this point, Mrs Chairmen, that this is a 
change in the proposed new agreement before us tw igamasetion with the 
sonmittee’s recommendation on that point. > 

wo co Dewvete May Ward quite a full Letter on that and sent.a copy to 
Mes Speh. Mir. “Spek has been so busy’he has not had time to digest 
mich of the matter that has caue to his desk. The point I want to 
oall attention to at this time is that if the language that is con- 
tained im the proposed udu agrecment before us is to be Pebainod, 

Io tpink by all means there ought to be clarification of what is meant 
by “such processors’ proven ability to produge as of April 8, 1954." 
Iu the first place, I think 4+ ought to be glarified ‘as to whether the 
fadt that the control committees in 1934 based an allotment upon his 
ability to produes, ascortained in some way, is to be acdepted ne his 
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“Tn the next place, w think there ought to be dlarifica- 
“$ioh on the point as to whether or not his proven ability to 
produce as of April 8, 2954, means his ability to produce for 
the full year 1934 or whether it means 9¢ pa cent of the full 
“year and, if not, 9 per cent what parcentage of the full year. 


to thiv-cbfifen; << %O sxe oo Tiecee ting we a Oe ee 
"page 7, Ling @, after Section 4, ifibert the word “or, 
making 4t read: “Purguant to paresrashs 2 and 4 of Section 4 or 
ae the same may be revised." 
“<° We further suggest that you strike the word "revised", in 
the seme line, and substitute the following, making it read: "or 
“On page 6, Line 6, subdivision wr now reading: — 

- “Of this section, to such protescor's proven ability to 
“produce as of April 8, 1934," after the word “to” Insert "74.75 
‘per Gent of, making it read “of his section to 74.75 per cant 
of euch processor's proven”. cts tad CeterRatiem ef * 
9S *" -thee ¢ onmeetion, Mr. Ohaimman, -~ 9 © = > 
°°, SHER. How will that read, Mp. Speh? Start with (e) 
on eGR: Se. Yom ‘cor Tyee to ering te te 18 percent 
MR. SREY" (e): determined pursuant to mbdivision (¢) 
@P thie section, to 74.93 pe cent of sch processor's proven 
abili de" 1 Get shad Fog, POS Boe Rane Yew Seo 
“°° Ta othar words, by applying the marketable percentage to 

74.73 per cent of such processor’s proven ability instead of to — 
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UR, BRAUN. I think some confusion arises in reference 

w te, MO MOO Phew Hn 

a MRS SHER. “The marketable peteentage for this past year - 

wis 475), and’ Lie you apply 74.75 to 74V7B paroent of the pro= 

1 eessor's proven ability to prodide, you are taking -- 

| | MR. SPHH. lio. You are vow disussing what shall be the 

allotment “tor ‘thic sete’ mit 4n 1998. Let tie’ a@eune that thee oor 

ble percentage for 1935 is 70 percent, for round numbers; — 

then you ibaa hiianaaaeel ‘to 74.793 of sudh processor's proven 
ability. 















MR. SHER. No, Think not. “TI think you aré speaking in ~ 
thie whole seetion solely bout the mthod of arriving wb the 
a8 figure.’ You Inve not begun to @iscuse the question of ow 
you are going to give out your allotments. You are only diveus- 
sing the question of what the average anmuel awtber of wits of — 
this now iaigeuangl is. Your proposal propérly ¢omes under enethen 
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oven sey ganged edt ted pees coy deny oe 
ts Tg eae seh ett ap ommete: 


Me PEALE. F fps the. miveaperahending aringe 14 ponpee~ 
tion with (e), the fifth line from the bottom of that paragraph, 
at the, top of page 5. F I do not think the two have been coordin- 
ated. I & not think that Line 6 frau the top has been coordin- 
ated with line 5 from the botta. 





MR. SPER. [ think the record shows what we are after... 
ine, My SHER: Your intention is te have the 1954 new producers’ 
vase Pigure determined by applying the warketeble percentage ef the 
propeping year to bin proven ability to predoms.. 
MR. SPRE, Yee. ee ere 
, _M. SHER. Suppose we just add the wrds "of the preceding 
aah following the. words “marketable percentage", making it read 
HY, Sprdyiag, the marketable parce tage of the pregeting, yeer"?,, 
I his that will accomplish what you intended to arrive at. 
| MR. BRAUE. You might say "of the marketable percentage + 
ela pro gascaze". Wo, that is not right, either. 3 
| UR SPEH. Amend line 5 which now reads "stall be computed | 
| by applying the marketable percentage" by adding the words "of the _ 
| previous year". _ in tee ke wind, Ak Wn Beate 
| MR ROESE. May I all att mtion to the fact that the market- 
: : cble percentage ae used at that place refers to the marketable 





percentage to be determined pursuant to subdivision (¢) of the seetion, 
whieh is the marketable percentage of the current year — et 
4) Mie SRR, weit, of any year, is it not, Mm Reese? If you say 
, Lo percentage of the preceding year determined pursuant — 
1m te) shat would take care of it, would it not? — 
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8 ie aes, PMs Hot “thdak’'sd. “You ere fixing a basis 

upon whith to ‘arrive ‘is ‘the ‘quota of the : new proaasants ‘of 1934 
tor ‘2988 and ‘subsequent years, we will ‘pay: You ‘first nite to 
‘fix the tease of his participation in ‘the amount available ‘be 

te ibation ant that ts what you are doing here in this sentence 
thet ii. Speh is proposing an ameniment to. It reads: "The average 
ania ‘autiber of units of a processor whd was entitled to and re- 





Séived cu cilotacss an ib now prodessor in 1984 dhall be computed by 
: applytiy the marketable perodniage, deterniaed pureuast to subdtvi- 
ss shon (e) of this section, Fo such processor's proven ability to 

prodee as of lpr 2, eer ee 
“S Fy other words, as that sentence reads the basis of partici- 
pation ip his proven ebility to produce as of April 2, 1934. To 
| partiedpate a vat? ffo participate woah the "Aistetbution that is 
BD Sbake. oie eee: mena 
9 TAO nen an 3: to not woh to posting she nagiend you will find 
iq it carries out exactly vhet wo have.dn mind. As tir. Reese points: 
| ’ a, tiie Perers in line 6 to subdivision (e). “You arop dow to 
| 
| 
| 








pdivision (¢) and subdivision (e) tel i: yma ‘Sd is proviston 
you were going to earry out in obtaining this cote ‘thon you are 
lng  apply'the marketable pereontage oe Wisatoed in heed amner to 
eS SS 
4 April's." tn other words, ‘that “gi to 100, aes of tat Brosessar 's 
bee ere ty to produce. we ay "that ‘the 100 5 pereent ‘ka t00 mush. 
wy iY tae ef was Len oF the & 
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"By applying ee, pare etable perpentagr’ For the ante. 
of Seheretending, let us omit that duane te have which reads: 
*dotominod pergent ®. miiity te prokene” > 4 werent sapsiyiaion 
(@) of this section. Let it read this wy, ond this is not an 
ema I but merely Top Slarifications om, apphying the mamas: 
apie Jpereentees | to PTS, pe meent of porn processor's proves 
ability bo produce. ” et eertainly is yet we have ia ms 
iii Resa BER. ‘ast js to give him his atletmont? 
MR. SPE Tose | 
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Mee hat. is, going te. be his vallotnent, ‘Rot ds | vase, oak 
ile ee this bas 8 be eppliea. to the bases It ds 
ox ress expressed, but what we are doing ts ‘fixing nie 
ii oR. RA. ‘there } has veon « a , eonsusion between bh tte current 





veer. end the yeor preceding in the phraseology. lending up. to proven 
anise, a ee. giving the new ee 8 pasts tor cLlotent. 
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of 1964 besause he does not come within the four-year average 
elaas. “I think the language Gan be very substantially inpraved. 


MR. “BRAUN. I “think we heve enough to hangs ‘int xii 
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stata ‘the: ‘proposition, ‘And I am not eure I understand it, that is 

the case ona ‘that ‘is the Yeason Tt am aaking he quest ton, 

Ye, ie new ‘pto¢ oscar ‘for 1984 made his 
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percent. of 4 percent of his peor ge, ability to produce curing 
the yoar 1934. I say that on ceeount of the dave, ket 2, 





1934, appearing in here. It corteialy makes it ambiguous, 

besause the committee last yoar meeting late in March, after 
reviewing the stati sticel informtion availabe, ruled that 
eo Sonelteively presuned -~ that is, the attest of it-- 
that each processor had marketed by April lst, six percent of his 
total production for 1934. 
Ve PRESIDING OFFICER COOK. ‘You want to khow whether 1% means 
i. 100 pereent of the wiole your's protuction or 94 percent? 
; WR. NENSE, Yes. Well, I know tho comtvel éamni ttee's idea 
ie ta suggesting that pertentage. T have already stated I think 
| that 18 entirely too low for the new proesssor of 1934; but Tem 
| eure the "ided Wehind £0 4e vhat he thel) peedetyete on NE wes 
. Fie yada extent of 74.75 ounes of his Tull year's capacity 
i ‘to’ prodtive.’ ” a | 
. ‘MR. SPH. Well, the control committee has not discussed | 

| that particular point. I certainly think they would be eed to 
| 

| 

| 




















have any wording which would recognize that it meant 100 percent 

toma heen ; SiS GR? 82 ShOSe ANAGa SIE Sivece coosietes, 

a WR! wm. WEISER. T knew 00 ou oe iy”: ake iain: Bier 
eRe euspdiieeed first sug; : 
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PRESIDING OFFICER GOOK. If it were arranged in accordance 





with ‘the Mosse, it weule a 
| uR. SPE. You. . 
‘Um AYGOGK. ‘ites Ghaimman, may tT aay | 8. “word? % 


{ NS east DENY oF Tus I. J+ AYQOOK, JACKSONVILLE, 
’ Lees _ ELORIIA, REPRESEL . : 


_ (The witness. was duly oworn by the. presiding offfoer and 
.) PRESIDING OFFICER. COOK. What is your name and address? 
MR. AYGOCK. Thomas J. Ayeook, Jacksonville, Florida, — . 
eR SAUCE: Ayeoek Lindsey Corporation: 

















| that bas Just been read.by ly. Spehy thet we change the word "may" 
a after the word "applicant" to “shell". . 
» My veason, Mr. Chairmen, for that suggcction dp ta relieve 


Sh ieanaerteeseen grave responsibility in comnestion with 


the leases requiring the working of @ minimum number ef crops, in 


view of the fact that most of those leases carry severe penalties. 
‘Frenkly, those leases forfeit the entire lease if the minimum number 
«of erops are not worked, and I feel that any protection toithe omers 
that om those Joases. thet osm be given should be.civen ond the control 
' 4:be required to do that.ond.1t could nob. be Left: to 
6 to how they should handle the matter. They should 


4 he relioyed of the responsibility and those that heve the leases — 











1 = seoutd ate subject to vinat they desire. — 


JEFICHR COOK. You may proceed with your statement. 
YOOCK. I. want to suggest in reference to paragraph (h) 
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“UR. SHSR. Have you anything to say with respect to that 
suggested smendment? 

UR. SPEH. Wo, we have not: ' ThU wey the thing stands 
now, the chances are the comittes would have considered all of 
thoee special Yeavdd ‘ts Uiétross cases. In fact, the way special 
leases heave been handled, has been, first, there must be evidence 
that there was a requirenent in referenee to working 4 minimum 
number of crops with the penalty of complete loss of the lease 
and other ri ghis or privileges. Then the camittee arbitrated and | 
ee ee a eee ee ee 
‘tiiber omer, me there. We Just simply arrived at som figure that 
Was satisfactory to both parties. We then sala "ALL right, we will 
inerease the Allotment to just that much.” That fs the way it hes 
been handled. ‘The combittes in a way has never completely recog- 
nized that clause other than as a spetial cise of distress, ond 
have Gone what they could to relieve 1t. How the camittes sould 
stand on the substitution of the word "diall", ming it eomul- 
ory that they recognize it, I do Mot know. T would not want to 
fake that fesponsidility. I would suggest that the eomlttes be 
permitted to discuss the mtter in their brief and mike « statement 
oetqrows Semetige veamuagterd the rnraipanaplr i 


Um. SORH. T think there were about cight. 
“PRESIDING OFFICER COOK. Just how do you determine what are 
3 ME. SPm. “They are required to bring in a copy of the lease 
and there is generally a vory formidable and official looking docu- 
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ment byought in. The date is chown in there as well as the 
date oo ae Ens ine ae a ee eT isi a a 
. PRESIDING OFFIOER GOCK. Are iilien Jana netetde. , 
“fate atater iscae 4 tabiaail ba“ 
cunts Milly, SPIRE... iste es sk sie 
yuees, PRESIDDIG OFFICER COOK, De you. ey thea to dies re->.. 
Sorded before you consider them? 
ER GPG Hoy bub 0.9 gomrel, mule er are reserded 
Am protection to the lessee. 
UR AYCOGK, Mrs Chairmen, with your permission, i would 
wales j@ suggest after the words “the minimm number of crops" the . 
tion of the words “or the timber on a certain area oF areas". 
Pass m, some of these leases require the wor king 
° aa ina. erops but the working of a certain area, 
That is the reason for this last guggestionm hile 1 feel sure this 
present control eqmittes will continue to handle in a most equit- 
able manner cages of that kind, 1 know of Jarge leases that have beon 
of long years staniing aad the lend omers would weleane an opportunity 
to cancel those leases aud if the producer or processe’ 
comply with the tems of the lease they would probab 
| : of the ieee: this places 
ol gomulttee and places the opera- 
unless the cidcaadieas chanced 
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_ PRESIDING OFFICER COOK. If ‘tot, You may progecd, Mr. Speh. 
MR. BENEDICT. Mr. Chainmman; I woulé like to may that we 
have a lease of that Kind that was not recognized as a privileged 
lease by the comaittee on the ground that we had an additional 
quota which we could use in order to save the lease. In other 
words, we dropped working our own timber end applicd the tage for 
that to this special lease. I want to express myself now that 
I & not think it is fair to do that and that the word "ehall" should be 

‘ -OO MRS MOCARTHY. Mr. Chairman, I would like to mggest that if it 
is determined to require the committee to consider the minimm number 
of @rops in a spetial lease, that Mr. Ayeock*s suggestion as to a 
given area be also included. — 

PRESIDING OFF IOBR COOK. Would you want the committee to have 
the power to set up certain rules as to how that lease should be -- 
MR. MO CARTHY. How is that? - 

PRESIDING OFFIOER COOK. Would you want the committee to have 
the power to set up such rules 48 +6 how that lease should be re- 
garded, so as to be sure it is a boma fide lease? This is not an— 
tkwtabation that men my have the leases dated wrong, but you know — 
that hae happened in the past. 

“o. $iR. MO CARPHY. I 41d not hear you. 
PRESIDING OFFICER COOK. The question arises in my mind and 
this is het in any way reflecting on the honor of the men here in this 
inevery way, but 44 might be that a lease could be drawn up and doted back 
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and advantage could be taken of the other manbers of the in- 
‘Qabtry. Mow, do you think the control conmittes should ve 
allowed to set up mme rules as to whether it should be recor- 
“de@ in orfer to show it was 4 bona fide lease prior to that date? 
‘MR. MO GARTHY. I think it should be establised thet it 

#6 & bona fide lease. I am personally opposed to consideration 
Deing given to special leases, but if it giould be determined 
‘that that attention should be given, I think @ lease that re- ~ 
quires the workine of timber on a given area should be considered 
om the same basis. 

“OM SHER. I do not understand. All leases require the © 
“WotKing of timber on « tertain area. If there is no requirement 
“of minimum enount of area that must be worked, why cannot the 
‘operator use his allotment to the extent the allotment pemits 
“him to work it and still satisfy the terms of the lease? 

O\0 So° Mis MG CARTHY. ‘Phat might be. I have a lease of that 

‘kind that requires me to wrk the timber on a given area. It 

does not’ specify any minimum number of crops, yet, I em supposed 
“RO wrk the timber on that given area within a specified time. The 
gommittee €id not recognize my lease as a special lease ani I think 
“Leases of that kind should be oh the same footing as = lease that 
“Pequires the working of a minimus mmber of crops. | 





“the ‘tertig of youP leasé. Your lease does not say you must work all 
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a. e maid before or nodity 4 that an i am both the lessor of a 
EF 


aeng? be MO CARTER, Tes. It leet te the Seer in © | 

cortoin area and it gives me the right, hi york the ¥ iaber in | 

a eortain Breas i Poo ets know whether the t inbor owner could | 
ooupel us to wort it or note That question has not arisen ao 

aed But thore might ve eases were he could. rt ts my feol- 

ing it a special Lease te given any consideration, a Lease that 
requires the working of ‘tuber on a elven amps should be given 

the eng pemeiéorat ton as 8 ease that requires the working of ae 
mind muber or hace ull ; have alwys Fels that te man eho had 

. Lease oquiring hin to work a Ainioun muaber es crops was in a 
not —_ ee out position than ‘he nen who hea a Lease. on tinier 
bougat ant paid for, if he dia not get an allotment to wark it and 
had te 10g the money he paid on the lease. I think the man who has 
¢ spoetel Lease sae be required to pay for that ‘imber, even 

Let ‘he did aot pay for tt, and de on the smug footing as the 
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already ought and paid for ite pene ete 
Re sd camer I will an oer the gentleman's question « about wi | 

nee Leenee Some leases for turpent ine are operated under a 

ait Lana omer" Lease and Poqnd ree we careent ine operator _* 

an area te operate these boxes ho. t wae hive pe se thie Stee, OF 
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Bod Newton nore is the lessee and an the lessor An One lease. 

We hold Sprther Lease in which we are me sentn, z a perfectly 
willing a bd jae lessor with Mr. Newbee ve accept the erop reduc- 
tion out asa timber omner or as a Bes e-adhameed » this ngpeee 

i aaa perfectly willing bend ‘accept Ie: absorption or a , ten ‘percent 

veoh & Sm neg haar: tate op reduction om this B Aged and bagel 

12.2 reaugtion | hee a is wing to take place, -. I do not thd at is 
gete to Eeseg se or my Leseor to accept a cut * 20 or 30 pereont to 
provide pe new prensepere and. A provide for the beneficiaries 
ae. =. Be how | urerege or to ayes de for the 5 percent ter the 
onsrgeney pool, or i poneent for new Pregnant xn that I an ah 
Gheashes apyenter ae Ry nol I live aney from the state, or my. | 


that I have one tract of land I lease. Why should I be subjected 
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to a out to wovide for those now processors or the anargensy pool 
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in order to wrovi de Sor ‘the eT waker Bits four-year average. 

> See Way not? on Ge yep Sint age, Seeenen hg Pate 
poss of a 12 percent cut and the unfeimoss of the other cut? I & 
met qui qf your point there. 
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MR. SHER. If you agree there should be eontrolied pro- 
Guetion, would you not also agres to aecept everyting that must 
necessarily co along with that, high is & pool for equa lisiog 
an inequality. : 

"MR. BERSDIOT, Aseume I am simply a land owner andi have 
one plese of lanl and have leased that under ¢ minimum orep 
provision. Say I an a merchant or a lawyer or enything else and 
‘hat my interests Lie in that particular tract of land to got on 
fucome out of it. Shoula I as a land owner have to accept « cut 
to provide for beneficiaries and so forth. As I saa, my should 1? 
What ie the rwason? : 

MR. SHR. I de not intend to sreue the question of whether 
there should be any control or not, but I do not get your distine- 
tion in saying that you thought that the land omer might be per- 
fectly willing to agree to 2 10 or 12 percent out but thet there 
was m fairaoss in making hin stand for tho setting aside of those 
other percentages. : 

“ye sameprer. Yes, that is it 
~~” Mie SEEM. I & not eve the anfairness of the ons anf the 

MR. BENEDICT. Why is it not fate? I have this property. 
Im willing for the sake of the intustry to accept « crop retuetion 
whe. Way should you expect me to take moze to provide for the intr!- 


q on of the agrecment? 


; MR, SEER.  ponntegp ign db dninees Rito eB aeemenete. 
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mR. careR. Well, pn yeu own sens land ak you rape 
“yortng wr parents. You are gy & q@it en that eee! ‘ 
ia et _ ER ‘BENEDIOP. “T have aignod the “agrocaont. | 
| . vi — ‘SHER. “Weld, granting that, you are taking the cut 
“en you = werk ower own lend. Tow, why "ahead you not tebe the 
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im getting 100 percent production, I saw it was perfectly fair 

thet. I should take the 10 poreent eut. If TI hed not desided — 

that way, 2do not know as I would have. Go I would like to 

suggest to that eméndment, thet the Allotment shall be adjusted 

to take care of that, provided it is subjeted to the erop reduc~ 

Aad Wibee conden’) ind aotdaton come WOOD. NOY foot of ohondinn | 





(oo MR. SPER. Maw Ohaimman, I do not want to prolong this. 
the point is, I think to clarify the record on that, if I get. 
your ddea, you think that thw word should be “shall” provi ted, 
howaver, that in no case shall the final allotment exceed that 
value which would represent o corresponding owt in the volume of — 
production. Is thati what you have im mind? 9) 00 

BENADIOT. The crop reduetion cute" 

9 MMR. SPER. Provided, however, im no casé shall the final 
snount. which would represent the crop reduction cut? = = 
Me. Spe. Twould lite 

















to heve that again. — 

in minds. Ae] umderstani 1%, he says we must dotisider the spediel ” 

Lenee. and ‘therefore cive it conetdsration and inorease tte aibouent, 

i, however, you shall not imerease its allotment beyond ‘that 

| figure represented by a cut in the total figure represented by the — | 
| arep-reduotd on figure. In othev words, {7 the total allotment coming 
“ea ‘this man under the special. eauk covmidueetaen sede’ | : 
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oad. At to. 1,000 unite. If the erop reduetion from the 


previous year hasbeen 10 percent, then you shall raise it to 
909 unitise — 





MBs. AIBOCK.. let me elaborate upon this suggestion, if 
. you will. I have im mini 2 lease of il years standing, covering 
! at the present tine something over 600,000,000 feet of standing 
_ buber, owed by two sawmill companies. ‘The lease requires that 
the operator operate a certain number of crops with @ leeway up or 
| dom. When the samalli Gompany is ready for the operator to put up 
[f ——seaps they .ctve him cortein territory to pub thon wp in, ont he is 
jo. to put them mp. If he does not put then we he forfeits 











ntract, in which case you can readily understand that he is 

act losing, the operation of ou yess on © given mubar of expe. 3 

s losing his entire investment ani whatever his lease over & | 

aan years might be worth. In the special ease which I have 
4m mind, Garing,the last fen yours the produstion tran this timber 
ced each year for two reasons; one, the ‘prodnetion of 
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mtine has been reduced. This operation has bean reduced 
<oifapn sad, F900 wks por Fear Yo 8,000 matte per yous. these 
 «Sammill compenies will eventual cath up with the worked timber | 
-/ and will cut out 2 greater oneant then they heave been cutting oh 
When they do that they will require the operat 
epee If he does not do so ke forfel 
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to put in more 

| ‘hte lease, Ef the contrat | 

q »»eemmdbtee could reach an adjustment with the samiil owners so “thet 

se his tet: * that ie fine, but 
a7 jae well ae 
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“Wagni'tuée and means so much, namely, that the word "shall" should 
be in there instead of the word "may*. 

SS MR ea, ate. Chadian <=” 

-—«soe- SOX SP RRSTDENG OFFICER COOK. What fis your same? 

; ° a DAN. «2. OF. Dean. 


2 ee cree orn by the presiding offtoor ant 
‘testified a@ follows:) — 
: Bos 





INC OFFIGER COOK, Whon do you represent, ii. Dean? 
MR. DRAM. The Broa@iurst Turpentine Company. 
| tr, Chaiiman, I may be out of order, But T wuld Lite to say 
ie that we hove not hoard anything said about the little mane “There were 
ie bevered Bundéy evening Who asked me to come down here. lin Ayoock*s 
opening here made ine think of it. ‘They sald, “There ain*t a deed 
bit OF tise Por us to =. “tr ke Gams to 8 vote, Ayeook and Lindsay 
atid dekik Sead Wie He ebbiad inte WO We cur chs. us tans bo De ue 
torus to W,* eid one of then, 4 good man, told mo he had got hie 3 
Gperd¥ions tway back yonder; that he owed his own land, ‘ahd cut then 
—s ennai BOO own to, I Porgot what it was. He tad tung Zour exons 
(e Mssi P0NK We ha “ed te “yeu ‘nee Where I an at.” I tried te got e 
|| an to Goma whet ae but he would not a> 14. I just thought the 
is spensteenpecestndeantaghen te: Aeregieuvarn it t might ait be « be : 
. : resem error con. ‘Bo yon ent thts dhould be “shall” or 
7 is ye are 4 35: ‘00 to the Gates of the control 
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‘Yoases timber can hold up 4 whdlé. 
MR. AYCOCK. Mr Chaimnen, for your information I would — 

1ike to say that in 1989 se vere’ vorkiing appreximtely 425 crops 
of oxbie Gat whieh’ thie’ phGekenk 4 redtineet! Wee Something over $400,000. 
wie bave reduced that operation during Whene strenuous times to approx- 
imately 100 crops of boxes. We are ee appre “im 
of that we were working if 1929. If all of the operators had redueed 
accordingly, we would not heve ony neod for a eontrol committe. 

PRESIDING OFFIORR COOK. anything further? 

"WR. BOOTH. li. Ghaimen, with referenteto the proposition: 
of working 4 given mimber of crops or e given ates. Asc I understand 
it, the COntrol committee hes been giving consideration to that | 
-—séproposition’ in undePtaking to handle 4% in an eitiesble mtter, ana, — | 
of Course, at the same time sticking to the Line of procedure that | 
wot Wl nga ota enne redaetion. I Just/have this to say) e | 

“that cubstitution 4s made, make Lt obligatory on the control camittec | 
one 'ie'be' without their diseretion. “Then I believe in justice to the 
other opetators tho have no binding leaves or no leases requiring 2 cer- | 

station that the sontrol camiittee cionld at least be required 

y expected to have those leases established as bons fide, 
peuments, existing previows to the date of February 21, 1954, or | 
atever the date may be which is agreed upon, by the weuel method of 
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Me, GALLAUB. What will be the cost of sending each group of 
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as far as I can, to Gow up any situation that, to me, might seem 
unfair to anybody concerned.’ I think that would be to the bost 
interest of the small producer to ey my heart goes out, because 
bagi in 1995 tae new arehueer was shit harder then anybody else. 

ts ‘PRESIDING 0 PFICER COOK. There is a + quest don comes up along 
that Line. You fool possibly in a great may of these instances 
thess "producers adeht not even produse sufficient gum to use one tag? 

ite BOYKIN. Ho, sir, I do not think ec. The GE-tege eali for 
one barred. ‘They are for one gross barrel, whieh is a package of 
arcunt 50 gallons greene They will get that Sexvel full, you need not 
worry sbonk thet cansideratien, even at Rares have to borrow from their 
neighbor. As a : rahe one man wild work a certain amount of cups. He 
will figure that he ean do three days plow ing, he ean chip one day, 
ton he wilh take te aays dipoing and eollect once every month what 
he has made from one day's chipping, ‘whieh would be choud three gross 
barrels, ie he bas pe Siabex. Tg the ¢ labor is good and hie woods 
are what Be oall fair, he could aip three barrels, very often assisted 
by sone other members of the fonily. You will eeldom ever find a pro- 
auser of gua turpentine in the sane boat with & cotton many who receives 
possibly ey allotment of 127 pews, 

if "PRESIDING OFPIORR COOK Anything further? 

a 2oreIN. “Anyway, I can assure you of ‘this; wh do ‘not velieve 
any tag will ever be issued to a producer ond that tag, is applied or 
carried ry to the ‘progessor but what that barrel will contain every 
possible pound of os ‘turpentine is ‘is possible to pat ‘into it. You 
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and if he fount that thet yoosessor was viclating that License. 
That is in order to insure fair decking all the way tarouch, not 





{ that I charge 18, or that I nean to inskmnte that ay mm in the 

4 industry would do mpthing unfair, tus Af the mn who buye the 

; crude gin, should he ao desire to act unfairly, if he felt that 

he might lose that Lisense T do act think he would do that, and 

sO Peay believe both of their signatures should be on that Gi-tog 

vefove it is surrendered to the control eommittes. i 
y "PRESIDING ORFIgER Cook. Anything further tras any ‘one else / 
, along this Line? We have quite a good bit in there. | 
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| ih frequently. soli the anal proessors, pethape muldng one shee a month, | 
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|) @ te : 1 
| | 7 
| | 





wageands. gas? gabiedoly vas semnnnatng rete te ao ext 2 in 


ton Senet we sult tie attend al ouwscd oe tbr a at ‘net 


eo seal 
‘ a 
Sher era Pras) 


ee eben! att tree: r sts 0 fh eptade 1 teat 


OM 
en pia 


Un » 20 bison yiteubat 








aii Bet one srt ae ee jue ve 





eit tek off a seitecken ten a of ont | 
MAES oa suo oad teri ae. neat owe bs t ore sas sah ‘gh oa 


Age Rich aa 


yateie dase ao ad Monts conutnagin thesis $8 dios emote ve aor x 
vba ea sates oe og soccer ah a wivtos 


Ragen 8 Mae Vs) 


poet reine 4 mene eA 









Pane ye q 
oe Dey A 


Mie Bo Tae Monts. Be eae | ond a ae 


eS GR tg foe 4 8 satin vu on on nd. Be 
ne SN 


wos Gly eSuhais oe Ed Muon Z # 29 hud | 
aes semeguticers ME) ne oer eh wgnt act Sees fon od egtndio Dame 





hert Beh tebe RU wee ‘tits a feet be ns C ‘Cy 


feet ait adh en at ope sett state ee 4 ae | | 
| Nags Sia eke ae ee 
¢ daly: z O Leccinaiceel ea neato samrwoosotae x % stor “eat at aoe z 


RCS eee 
d Bin me seni SR 


gaits “celk ches goats ed scant we wuts a t dost et 
a ae RG. 


sorce ed Like 3 iit gatoapaa kg wd bite on enue ote as yarns. 


; ‘ tee ‘) Beate fate ve 
wre iba kaveeete ast 4 te toto wrseiah eee ced te se site ams edhiuin 
iets oO a ee 


ie eet totintod ee kite sips: eae ust » ewan te ees ses wit ‘to 
















al aly beg saci ee sia ott endive wane at teks 
Pe cmpeit & orecnaNNg, vente aubiter etn oa 


analpa, 2 site ss bas eaten a ‘as 


Ne ae - ‘ i ; of ip, SOREN ARS 

"0 Ae sity hs itd tas RE Seals Sap ichy pats lise lK ties lath 
So oes Tae OR 

; ons iba 















the om 1 sellers with all the osutbnitn we have bees able te 
get or that these producers have ‘peon able to a trem the 
control omni tes, ‘Shey have not been able to get an ‘sllotmont 
for all of that turpentine. Seo I be lieve that this suggested 
change here would cLinimte perhaps nine-tenths of oe Wemles 
that nave devel oped under the present ayes or the aysten in 
vyorue for 1934. ‘Therefore, I endorse this _— heartily. 

UR. BOYCIN. ‘Ig I might de pernitted to amend my renarks, 
there is one thing I failed to state that I certainly want ed to 
state, but before I wake that statement I will preface % yomarks 
by saying that [ believe, for the atke of the record 3 forgot te 
state yesterday and also today that a, Like most folks over in 
Mississtopt, was againet the agreement. They are ageinst things 
in general, it des not make any difference vat it ise 

% How, ay - post tion, as stated a while AEO, aout he yee 
cossor oi ening the tag together with the producer, vas tor wais 
gurpose. I aia net state the purpose = there as FuLay as 
I should haves tt is now 1 possible under the control agrecaant 
for me or ‘any miber man to secure a Gi-tag in Georgia or Florida, 
take te over into Misael ssippd, yiseuse turpent ine and tem i th 
thet GB~teg, and it vould be partestly logitimte fer & man coming 


up to my still platform with & he that had bean issaed in Georgia = 


or Florida, and sell me that barrel of turpent ine. pte : 
Tst obviates the paxpenes of the capes’. i I stated 
& manent 289 ‘I mas against the ee. I sianet it A oe i 


Shonen it was the ast nouant of the last day because, as sone | 
one eat, - ‘elteve at was mei ‘fees, I thought that the sooner 
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we went on into +n oe cheuwber and had that operation the 

{ better off we wera be and, if you will parton. just a ea), 

| | persona reference, Ravage in 1933 t fas an experience in the 

| Surpent ine industry. I did tot fear Sabine my chances on. | 

: the basis of the curvy) yer of the o A6Gast, Rot that ss had any | 
paouliag qualifications or undue quan lie tent ions, but, rather, | 

| that aqme hoay had been, peculiarly good. te. me end because i nad, | 

| , Beem able abl along the ine to make bef busi ness pey, with the 

agen tion. of ive years ending in Rei fo reiterate, t vant , 

de Saks : tha tever 3 subseribed to I wanted 1 hdl pare every earmark 

of feirness. tf it does not and af 1 sabeey} oe to it it hg hoteans 

I am not acquainted with Be. tree situation. | ci telling you 

“gentlemen, — the praotioe in connect ion wi the Ch-tag, i om | 

‘telling you saci I do not know it “ be an aheolute fact, | 

but t pesave * ban be a fact, that gan bic prastioes, and that is | 

this: one G5 tag may be noved, from one station to another or 
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from one processor to enotheF or from one progicer +o another and 

| that i tng nes Shag should be ShLpaye to eas in any regulation 
which had have for the control of the industey. } Whe ther or not we | 
adopt the peoposed enentnont, or whether we have the other, I do | 
| not think at should be allowed te Bsr chy and i believe that might 


put on enh ». the situation. 





i | Pesng RESSE. bay i age ur, Boykin one question oft the , record? 
| 4 a, _ PRESIDING One IES 0a You may awe him whatever you want, i 
but Let us aot started along | 
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: | 
| ‘RGESE. z wanted to know whether he is buying an electric i 
i ee si | 
| q refrigerator on the installment plan. He ie talking ai about 


G-# Gages 
‘What are O-E tage? Ne | | | 
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Mi» BOTKEN. Mev Keone, 1 would wey this. 1 an completely 
surprised at the question Of course, G-E moams General Slectric, 
and you get those bills x tly, 1 believe on the fifth of the 

. PRESIDING OFFICER COOK. You may proceed, Mr» Speh, 
Me, SRREs... 








“Hach processor @hall be permitted to exchange without charge 
1933 stock on hand tags and/or 19% turpentine and rosin allotment. 
tage issued to him, for 1935 stock on hand tags of equivalent denomin- 
ations, Provided, That the mumber of tags so exchanged shall not be in 
excess of the amount of turpentine and/or rosin which such processor 
hes on hand at his still at midnight, December 51, 1954. On and 
after January 1, 1935, all tags issued during 1954 shall be null and 





The committee suggests the following changes in that para-~ 
graph. First, that the paragrach be divided into two subdivisions, 
ting with "each processor”, then dropping down to the next to the 
last line, and calling that subdivision (b), starting “On and after". 
They are two very distinct and separate propositions and they might be 
Set apart... 

im the second line of that eee strike out "L933" and 
aubetitute, tage! R, 1956", it read: "without charge April 2, 
1934 stock on hand tage". That ie the name under which we refer to 

ose tags. it isa gmecitic tom 

That is all on thet one 

















, SHER. Mere Sper, have you given any thought to changing 
the language to make it applicable to other years after 1934, or is 
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it the idea of the committee that this should only apply to the one 
year? 

UR. SPE. ‘The camittee suggested to Washington that they 
be permitted to use the 19% allotment tags during the month of 
Jenvary. Washington felt that that was incorrect and so notified 
us that the date line should be December Sl. The commities has 


mo definite thought on that. iI daresay they are perfectly willing to 


have it read December 51 of each year, but they have merely put that 
in there fecling that possibly Washingt, a8 a result of its better 
acquaintance with the industry, realized there was a practical side 
to this and maybe next year would decide to make it January 31. It 
would be entirely satiafactory to the committees, I am sure, to have 


that read December Si of each year, 


“4p The Control Committee shall issue such tags (a) in the 
following percentages during each month of the year 19M; April, 9 
ib; May, 11 percent; June, 16 percent; July, 16 pergent; — 





August, 12 percent; Septeuber, 11 percent; Vetober, 10 percent; 
November, & percent; Decesber, 7 percent; and (b) in the following 





percentages during each month of each succeeding year follow- 


ing 1934: January, 2 percent; February, 2 percent; March, 2 percent; 
April, 8 perce: | 
percent; August, 11 percent; September, 10 percent; October, 9 per- 
gent; November, 7 percent; December, 6 percent. ‘The Control com- 





; May, 11 percent; June, 16 percent; July, 16 


mittee with the prior approval of the Seeretary, may from time to _ 


- time readjust any of the above percentages." 





PRESID, NG OFFIGER COCK. Any coments? 
Re SPah. Mo COMMEnG Be Te HAR rane ig 
_ PRESIDING OFFIGER COOK, Procente Ki 
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UR. SPER, Paragreph 5: _ 

"With respect to each tag issued by the Control Committee 
{extept in exchange for equivalent tags pursuant to section 13, } 
the processor first reeeiving the seme shall pay to the Contral 
Committee the following amounts: (a) Pifteen cents (15¢) for each 
tag to be attached to a package of gm turpentine of approximately 
fifty (50) gallons; (b) Five cents (5¢) for each tag to be attached 
to & package of gum rosin or approximately five hundred (500) pounds; 
(¢) Six cents (68) for each tag to be attached to a package of gum 
resin of approximately six hundred (600) pounds; (da) fifteen cents 
(15¢) for each fifty (50) gelions or major fraction thereof of a tank 
Car or other receptacle of gum turpentine axcept the package referred 
to in (a) of this section for a tag or tags to be attached thereto; 
(@) Que cent (1¢) for each one humired (100) pounds or major fraction 
thereof of a tank car or other receptacle of resin other than the 
peckages referred to in (b) and (¢) of this section, for a tag or tags 
to be attached. thereto; (f) six eents (6¢) for each tag attached to a 
barrel of crude gum of approximately fifty (50) gallons; and (¢) six 
and one-half cents (6 1/2¢) for eaeh fifty (50) galions or major 
fraction thereof of any package of eleamed gum for a tag or tags to be 
attached thereto, The above amounts shall be subject to the disapproval 
of the Seeretary, end may be uniformly adjusted by him at any time. All 
sums received pursuant to this paragraph shall be used by the Control 
Comittee for the purposes, and subject to the limitations, set forth in 


article IV of this Agreement." 
_... Tm thet connection, gentlemen, the only comment we have is next 
to the last Line on page 10, of thet paragraph, where 13 reads “attached 
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to a barrel"; we suggest striking "attached to” and sudstitut ing 
"aceampanyine”, waking it read, “for each tag accompanying @ barrel 
of erade gum", the pusyose being. thet the erude gan tags must be 
eurrendored in exchange for the oes exchange tag and if the tag is 
attached $o the barrel, of gum, if it is Dts avg to remove it at ali, 
Lt comes Se us in aueh an _aetul mess we } gana t hanéle them and count 
then. 
PRESIDING GFFICER COOK. Any further coments? 
MB SPGH. Mo, sir. . 
“PRESIDDG OFFICER COOK. No. 12 eS Ne : 
ea SPEH. “Gegtion 12. ALL Psd the | eryte ae tags igeuad 
to each applicant (other than protueers) pursuant to section 11, shall 
be delivered by hint (or, in the event the Control Commi thee so detor- 
mines, wy. such Committee) to the persons from whom he purghased erude 
git during the preceding year, ratably in proportion to the amount of | 
omude gun purchased from each such pereee uring such preceding year." 
a nave no ‘coment on thabe . i 
_PRISTDING OFFIGER GOOK. Proceed. Fab sal , 

. 2 am. "Beatson 1S. a ontrel Comittee shall at any time, 
apes dean, without Charge , exchange tags of any class for whieh payment 
has he made pursuant to sect ane font for sagF vd any other class represen-~ 
ting ho equivalent punber of uni te." 

Ro Soman. 4 


r 5 int 


"PRESIDING OFFICER COOK. Procoed. eg ne 


> rk tes 


me Ry cs "Section 14, on and after the effective date ec the 





i, nO processor shall either (L) ship and/or market any package 


A. Ay See 


| of cleaned jem, gam mepensing ank/or gm rosin, or (2) process the 
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nr ee 


contents of any package of orude @im except into cleaned gum, 

gum rogin or gum turpentine for marketing or shipment as such, 
unless a appropriate tag or tags issued pursuant ti the provisions 
of this article be fimly attached to such packige ef total denomina-~ 
tions equivalent to its contents." 

In that section, line 4, we suggest the elimination of the 
word "except". As it stands, it is rather doubtful as to its mean- 
ing. 

"Section 15. Any person dissatisfied with the quota allotted, 
or the mumber of tags issued, to him pursuant to this article, shall 
deliver a written statement to the Control Committes not later than 
five (5) days after receipt of notice of such quota or mumber of 
tags setting out the basis of his objection and requesting an oppor- 
tunity to be heard, ‘The Control Committee shall promptly grant a 
hearing to such person and may make such adjustment of the quota as 
is warrented under the clrewmstances, If, after a hearing before the 
Control Committee; on appeal in writing may be taken to the Secretary 
fron such decision by such processor, within ten (10) days after notice 
thereof is received by the processor. Pending the disposition by the 
Secretary af the @peal the processor involved shall abide by the de- 


@ision rendered by the Control Committee unless the Secretary shail 


Pule otherwise pending such disosition. In the event of an appeal, 
4 shall be the duty of the Control demmittes to fomard to the. 


- Secretary a complete record with regard to the matter. If the Control 
Comittee shall fail to grant eny processor ¢ hearing pursuant to this 
‘section within fifteen (15) days after receiving a request therefor 
or shell fail to render c decision within fifteen (15) days after 


uch hearing is cmeluded, the processor involved may file bis objection 
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with the Secretary. The decision of the Secretary in connection 
with any such appeal. or objection shall be final and gonclusive," 
| | _ The only ¢ omamne itt that we hats on that section is line 3 
trom whe bottan, the fifteen days, Where it now reads "this 
section within fifteen (15) days after receiving a request"; we 
suggest striking the word "fifteen" and substituting the ward 
thirty". in explanation thereof we state this: It ie possible 
there may, be one or tuo complaints coming in from o processor and 
poset bly the Gontrel Committee has just ag journed. It would seem 
a use). ese expanse te all the entire Contre) Coumd thee back just 
simply to hear those ons or two complaints within fifteen days 
thereafter. We suggest that it be made thirty days, in order 
that we might hear the complaints within thirty days, which would 
be vory apt to be the noxt Control Comittee mesting, That. is the 
onky peepee in making that change. sal 
PRESIDING OFFICER COOK. Any coments? 
MR. BUNEDICT. Is that thirty days? 
PRESIDING OFFICER Cock, After he filed his complaint. 
: UR. BEMPOLGS. a was ‘thinking that complaint as to the | 
quota should not have %o be delayed that long. The Control 
Comal ties ongny 59. ait steadily for about thirty Gays after the _ 
also tents are JiaGey I should think... us 6 weit te 
4 MR om, Me Chairman, this is the sehnhs The complaints 
coming in nee, are going to be of sufficient volume that would justify 


a@ Gontrol Commas $eee wacomaning and. sitting pract ically continuously, _ 


Thet is not fey on quote but on other heicg oe tags and things 


like that. Ane, Commit tee might aajoum after tonight or tomorrow 
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would not be fair to call all of these ninepeople away from the ir 
business within fifteen deys when fifteen days later they are going 
to meet anyway. I am eure every processor would be satisfied to 
wait the additional fifteen days before the Control Committee can 
meet. It is entirely possible that with the privilege granted to the 
Gontrol Ooumittee to sat up certain subcommittees they might decide 
enong themselves to take care of such espetial isolated eases that 

@ gubcoumittes will be appointed and they will convene between the 
regular meetings: I do hot know what the wishes will be on that 
score, but that would be a means of removing that difficulty. 





May I have just a minute? 
PRESIDING OFFICER COOK, Yes. 
MR. REESE. In order to make the substitute basis of allot- 
mont entirely clear, I desire to atate that the substitute basis 
attached, commencing on page 35 of the mimeographed copy which we all 


have before us, is intended to take the place of article V down to and 


ine¢luding section 9. 

ip a matter of fact, I think commencing with seetion 10 properly 
should be in there. I did not have it before me, of course, when the 
substitube wes prepared. | 





Of course, the statements made on any 


phase of article V of the proposed agreement likewise refer to the 





gorresponding seetions of the License. 


Yea. 






SIDING OFFICER COOK. We have not peed the corresponding sett ion. 


U0 UR. SPEH. I4 ie the same as the other articles. 
WR. REESE, Mr. Chaimmn, I have been requested to make a state~ 


ment in reply to li. Booth's point about the allotment that bas been 


2ap | 
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weet on timber under Lease, and which expires, going to the 
jana owner instead of to the processor, just for the gake of 
the record. it wild be very brief, end I wuld prefer : +o ry it, 
if Mes Roess will pardon ime at this times 

‘The question that lie, Booth rai aed is a very Lope rhein ong 
end a very far-reaching one. I think all of us are agreed that if 


we romaes the mb lage, agreement or a marketing agre 





enyth ing like a pemanent arvengenent, it would be necessary te 
consider a . differen’ basic of making allotments, but, as ir. Sher 
euggneted hile itr. Booth was on his teat, this present tameuek 
oe. with hi essors. 


It sees to mae vast any aasiceting agreonont under the exist- 


ie Lew wat, have ta be with prequmncrd x ao not see +3 you ean 


Peach Lend owners under the designe tion "prosossors" then they are 


not in fact ‘tend quent. 


In addttion +0 that, if we waderekund ‘that you wake 


allotment on the basis of Land, ownership, I imagine it would be 


sanething like the Federal Valuation of railroads, wich was begun 
in 1918 and finally ebendoned after the lew Desh came into effect, 
for all practical purposes. it rr a Rerewaan task. 

I have grees oymp thy ba eg bend Lent omer. I occupy that 
poektion uyselt. Bass 

at anes to a8 that i niche Let ene that ie so deep and 
far-reaching tet ite we are sll ny this ag gy ge as an emergency 
measure, the land owner wil aimply have to etter ms with the ‘rest 
of us ani teke his disncos | 


BO _Otherniee,, ‘there is no > way ; that , enytsing wortinhile oan a 
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MR. BOOT. Mr. Chaimnan, if I my have the indulgence of 
My. Roess for just « moment. I & not care for the last word, 
but I would just like to say this: I malize the application of 
the statement made by my friend Mr. Heese and I realize we were 
entering intd a large proposition involv ing @ great ‘deal more, 
perhaps, then we can accomplish at this time. 





If I my be permitted, I desire to offer an amendment here 


to section 3 of article V that possibly will be a little more modest | 

and will come within the scope of the operation of this marist agree- | 
| ment, affording some possible relief to the land owner - Operator, if | 
| I my 60 deserite him. I move to amend section 3, article V, by adding | 
: after the word “processors” in the last line the following: "Timber } 
owner procéssors wio have fixed charges, each as ‘taxes, interest 


charges, fire protection, and se forth, at the proportion to the ver- 





centage of their eereage under operation shall be considered distress 


ee Se ee 


WR. WARD: Is that section 3? 
| “UR. SHER: Yea. ” , 
| “WR. WARD: Did you refer to the wongsection? | | 
| UR. SPER: Page 9. wis oo wT 
°° \°9ap. poomt: I’aim caning in hate, gmblemen, on page 6. | 
| °° ‘PRESIDING OFFICER COOK. Where was the last one? 

tee AG ee eee 

' ~ “lm. WARD. You had the wong reference in the lest om you made. | 
\ MR. SHOR, No. He had the right one. | 
| um, BOOM, Weil, not to emesed five pereent. I will read now 


4 


‘fran about tlhe fifth Line fran the bottom, section 3, article TV: 
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mot to exceed five vaveens (5%) for allocation to pro- 
eessors whose quota, by reason of existing leases, financial obliga~ 
tions, or Like cause, is less than the amount which the Control Comittee 
finds to be an ecuitable quota avilaiis to such processors." 

I ‘follee on there with the reading because if we are to be 
considered += 

MR. REESE. Would you min@ reading that again? 

MR. BOOTH. The proposition is, I move to amend section 3 of 
Article V by adding after the wim “processors” in the last line, "timber 
owner processors who have fixed charges, such as taxes, interest charges, 
five protection, aah Be forth, at the proportion vo the percentage of 
their acreage under operation shell be const dered distress cases." 

| PRESIDING OBFIGER COOK. Anything further on that? 

“MR. BOOTH. I would say t see no cood reason why the tinber 
owner or processor with an acreage for illustration I will say of 
10,000 acres on which he has got to raise the fixed charges, including 
faxes and interest, protection fran ore, ane ao forth, showld not be 
somewhat in the seme dilemma or the same abaphey., I should say, 468 the 
man who has a lease requiring him to work a given mumber of crops lest 
he lose his lease. The timber omer must work same of his timber lest 
he lose it to the sheriff at the court house for taxes, to the bank, 
or to the trust eanpany. . 

‘ MR. BOYKIN. Would you mind saying "the ox collector" instead 
of of "the sheriff"? 


“'gsomiony oF M. J. ROESS 





“ JackSONVILLE, FLORIDA. 
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(The witness was duly sworn by the Presiding 0fficer. ) 
PRESIDING CFFICER COOK. What is your name, and whom do _ 
WR. RORSS. MM, J. Roess. 1 represent. the Columbia Forests 
and Farms, inc, Jacksonville, Florida, 
Gentlesen; I am not in the turpentine business in any way at 
all and 1 never have been I do not. know that I have any right to be 
here, but I come here %t the sufferance of Mir. Ward and ome members 
of the committee. = eee “ : 
i want to stress a situation that hes already bean touched on 
by Me, Booth and others in regard to the predicament of the lend ower. 
i realize that this is a processors’ agreement and the control committee 
which you have set up is doing a good job for the processor. Being a 
processors’ agreaient, I have ac demands to make. i have no right t% 
All i am going to do is te plead or beg your ind 





going to use ourselves as an cxample- 3 

..». We bave $5,000 acres of land in Columbia County, Florida, ad- 
joining the Watioml Park, which we have had under fire protection for 
six years. During that time we have paid the taxes on it and we have 
paid out in forest fees and fire protection under the State Forester and 
the Federal Forest Service during the past six years ucarly one dollar 
en acre. During that time we have had no ingome fran the property. 
We have not permitted a live tree to be Gute 

.  Geing down into this little tin can ue have been Keoping our 

money in every year for these taxes until we have paid out nearly 
$50,000, we are beginning to see the bottmm of the can, and we realize 


we have either got to lease our property or operate it or get som 
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income from it in some way. With that in view we made au 
application for a thousand units before the Control Committee. 
We waited until November 16th and we were not awarded any allot- 
ment. Iam not saying this in criticio of the camittes at all, 
but under your present set-up you are mot supposed to get any 
allotment before Novenber first, 

We have no buildings on this tract of land. if we wanted 
to start up 4 ten-cxp place or a fifteen~crop place or a twenty- 
crop place, we have to start in fran the ground up and build our 
quarters. What we want is to put a little ground mill there, and 
saw out enough lumber to build our quarters. Then we have to hire 
& foregian and woods riders, and reeruit some laber to build ow still, 


order our cups and cutters. I submit to any of you that the first of 


iovember is too late to do that and do it as efficiently and as cheap 
es it ought to bedons. It isa physical impossibility to do it and 
do it cheaply, although it could be done, but at a prohibitive cost. 

‘Phe reason we withdrew on November 16th was that we figured 
it wes impossible for us to do all that, memely, build our quarters, 
together with a complete plant, and get under way. 

Now, I want to say that we have an efficient comuittee, because 
they have taken a thousand units off ef your preduction. There is not 
any question ebout that, and i de not blame them o bit, because this 
is a processing agreement. ‘You might just as well, almost, pub a 
provision in there that you wili not give aay new allotment to any 
lend-owliing processor because in fact as long as you wait until 
November 1 to make en allotment, why, we ceunot come ine I think Mr. 
Pace of Pensacola referred to the fact that he started in the middle 


of the sumer, July, getting ready for the next winter's operation, 
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and that is what it is going to take. So I have made the suggestion 
to the committee, and I do not offer this as an amendment becouse 
Id not iow phere $t ought tog» nies i 
PRISIDING OFFICER GOOK. Ig that ¢ the letter + hh you, wrote? 
MR» Ronse. oe | 89 
PRESIDING bk ofrore A hong Tat is caready in , the record. 
R. ROESS. This letter is already. in the record, I understand, 
but the prineiple bias it ts, I ‘think, that sone wey went to he york 


out yhexe a mall tixed portion of Khe an ue , rey shoul be vivted = 





OA, Say, Tune de Te ether werea, in 1955, ha  eamot d anything LOW 
Roo BOXKINe Perdon Ine , Mr Chairgan, ‘He said, "sot aside a sertedn 
portion ou Tne a , Dees ae meen for the ‘current Bboy or the aeet | ae 
Si a Ronss. _- wae Just caning to ‘that. a other words, we are 
out for 1935. Now, what we are looking for is an glickes ies 1936. 
We ask that aang method be faving mareby she Contre, comesee can 
eat 99% de a number of unite for pena Rerpowe. if: said in here geo uni ts. 
7 do not know how many lend omers there azo. Te may bo § 5, 000 will. be a 
outfit otent, Baye 8,000. | ee gpg 
7 a willing Ae peere that to ‘the Gontrel Coumt tee, but, anyway, 
take: a ‘tized hemi You ao not know nk accel Ri wl 1996 produg i on is y " 
going to be, ps 70 are going bit hola your exop at, whether it is | 
going | to be 489,090 or 500, 900 units or “, 900 units, wee surely it 
wuld act uppet things badly to hed aside two or three thousand units 
or whatever is pegenenry te oot that BD aay, « on, Tune x, and let the, mn 
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me i do not know whether that a. aieaaiiite or not, but if same 
errengement of thet kind is not made, I do not see how we are ever 
geing to get into the turpentine business, and perhaps bobody wants 
us in. It has got tobe in the middle 





of the summer. In other vords, 

if we go into the turpentine business, we expect it to operate on a sus- 
teined-yield basis. If we build our quarters and our still, why, 
necessarily, we will have to build them so that they will last twenty 
ov thirty years. It will cost a little bit more money and consequently 
we will have a considerable investment to mke, We do not feel justi~ 
fied under present conditions and the rules and regulations now in 
effect immalcds 





ng such an investment in July ond August and finding out 
possibly in ovesber that we have only an allotment of four crops, which 
Wonka wed. Ahity ue.dn, wtorting, chee 

_ As I stated previously, this is a processors’ agreement. I do 
not blame the processors for not wanting somebody coming in and pro~ 





ducing sane wore gum or spirits, but 1 fecl we are just in this position: 
We started in six years ago under the direction of the United States 


Forest Service and the Florida Forest Service. We have been following 
their advice. They have sent men down here to teach us, that is, you 
men fran the Department of Agriculture, and I sannot conceive of the 
Department of Agriculture with one hand spending 4 whole Lot of money, 
through the United States Forest Service, educating us, inducing us to 
go into the ‘timber-grow ing business, and then, with the other hani, have 





the United States Department of Agriculture come along and set up condi- 


pent ine business as long as these conditions exist. 
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[ 4s I say, I have no critieiam to make of the marketing | 
agreement. It is set up by the proéessors and for the processors, | 
| and they have done a Very good job, and so has the Control Committee, 
but the land omer, like I an, is just out on @ limb and somebody is 
about to saw it off. 

- Me. Chairman, I thank you. 

MR. SPEH. Tust to bs atre that the record is ¢lear on that, 
the timber owner, of course, always has a matket for his timber in the 
way of a demand for the leasing of timber by an operator. 
| ~~ £g°T take it, Mr. Roess' chief comment is that under the present 
system the filing of applications by a new processor, whether he be a 
timber omer or not, the date is too late and it should be earlier? 


MR. ROESS. That is the chief objection. The objection to leas- 
ing our timber to @ processor who leases is simply this: We have been 
taught by the United States Forest Service that every little seedling 
: we had that high (indicating) is of value; every sapling that high 
(indicating) of that high (indicating) is of value. | 

It is impossible to lease timber to a leasing processor for a 


eT ba 


a 


= aaa ee 


fivesyear lease and have him train his mew to drive the trucks and wagons 
and tarn out for these little ssplings or sec@lings. ‘They are interested 
in trees nine inches and up. We feel that our loss is too great to 





That is the reason that we feel that we are forved to operate — | 
°° qe. Boy. Me. Chairman, may I presume on you for two of | 
ee ee an} Value in youre t6 dome When you am | 

’ “PARSTDING GFFICER Cook.” We will give you three minutes, lr.” 
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MR. BOYKIN. To Mr. Roess I would say I fear that you are 


| 

jaboring under a misapprehension when you say that the processors 
now do not want any new processors, because certainly this is a 

| fact, that @ man who has timber or who has 4 lease or who has 

| equipment is as much entitled to enter the weeinese as those 

whe heave been in it for a ouieer of years. But I want to warn 

you of this, ors We are inviting you into a dice game in which 

| the dice are heavily loaded. That is no reflection on the Control 

| You spoke of being a timber oun. | I think you meant that 

i you were a fee simple omer without encumbrances. 

; ray MR. ROESS. Yes. 

. mR. BOYSIN. I take it two percent or possibly one percent 

of | the total crop to be marketed for any given year would be set 

; asi de for “ee omers or + imber lessors on thich there was n0 

) plaster or portgnae-—% would prefer to call it a plaster heamine 

to me it covers preying: I think that would take eare of your 

a tye Shon ong tel fat else, and peraomly, were it not for me 

favoring one group as agnine® another, I would i" any man that owned 

b his sinew on which there was no panater, and my very gree friend Benedict 

vished to eal it a ge =~ I say, set eatae one percent for him 

You gentlemen are in a lass by yourselves. When ‘he gontlasan 

% told you thet smell timber was of value, even of that size (indieating) 

or that size (ind eat ing they told you the truth. ‘That did not mean 

immediate value, wr tt meer value in youre to come. when you and 

your srqnshatas yarghases this meee down here, you . purchased it not 


| 
, s 
| | to begin work on it Sempdtatehy, but you parebanet it asa saving, 
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I take it. You have a saving there. if ow country exists, and 
I believe i aa oars in saying that it will continue to exist, your 


terestennt is safe. ‘fo you, a, t wuld say that eo far as I an 





eanenenes., personally, ant the greg waien I represent, we wild 


be glad to invite you into the tndastey, but at the same time I & 





| Wish you to recall the first statement that I made, namely, that 
the dice are heavily loaded. 


‘ MR. ROESS. I appreciate that, and I want to reply to the 

; Loaded dice game part of it. I admitted in the beginning that I did 

; not know anything ebout #he turpentine business, but yesterday I heard 

: an operator who, I think, does, state that there were turpentine op rators 
and "We work like the devil all year out in the woods,” and he said, 


then, "At the end of the year all the factors get nice, bright, shiny 
cars, and the operator - all he gets is a statement showing the balance 
| due." I do not know whether there is any truth in thet story, but 

; that is what I have heard. 


MR. BOYKIN. Me. Chairman, I wish to go on record as saying 


| 


that I d not believe thet statement is literally true. I think the 
gentleman said that mare in a mirit of jest than in a spirit of reality. | 

1 

i I know of no better friend than my factor. I am only stating to you | 


the relation that exists between me as a processor, so called, an4 


i I used to be calied an operator, and my factor. Now, I fini thet con- 

' @ition exists between practically every producer and every processor 

and the factors. 

) He may refer to that balance sheet, but possibly what he meant 

' was that due to some conditions over whieh he had no control or possibly | 


due to his own umsorthiness he was not able to make the sheet balance. 
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PRESIDING OFFICER COOK. Gentlemen, we will adjourn until i 


9:30 o'clock tomorrow morning, HI 
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(At 9:15 p. m an adjournment was taken until 9:30 a. m | | 
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| ‘warring none of them, 1% costs us approximately $40,000 4 year to maine. 
| tain our complete orzanization. He haye been plowing firebreaks. ‘fe 
plowed over 5,000 miles of six-foot breaks and we have in addition to that 
the breaks that were put in by the GC. 6. C., Of 150 milee or so. We are 
_ @$ill continuing te plow, end we have probably 1,500 more miles to plow. 
cote fe use. in our fire-protection schene besides seven capable rangers, 

















 @ fire crow that ranges from ten to fiftecn men, We heve installed re- 
cently radio commmnication in the fersst. This radio ef ours works in 

«the nature of a police radio. Our rangers have receivers in all of their 
 ~(Gars, with 4 men at the transmitting station at our headquerters at 
Fargo, and we dispateh the crews to fires by radio. 

ey 2 bo just entering this inte the record to show what expense we 
have zone to to really protect our forest. 

yoos - At the present tims, as I say, we are working 54 crops, de are 
a % workigg it ourselves, we are leasing it. I say that the owner should 
ave some say-so in this agreement. if we should decide to want to work 
ur own tinber, ‘the best i see we could ever do would be to eet = per- 
entage of a thousand units. 


» --- Qa timber today is capable of working 150 crops, based on ten- 


LA 
Boe Qhay have sce @ Sear 





ob fant et 
a 
Seg te eatsines phe eraw oo se a 
aes08 200,08 © “les sears 90 iui sic org 
of ont-aath cieture 8 
‘a0 wn Josten: oe 
soade satoryeetss gage oe ie “ono. 
ot abst hua ,Fewiot ahoow hint of. shoe a weil + sapedsvos edé at 


qthus of tney & use, — did 


oe saalve der : bat ole need ered of a et 


aris ait 102 19 pel Cbs ons % we - 


sarees eideaoe HOVES ansted eon kee pore 


wit febieteat avant el otto Bee gua ot ane wort 


1g a | 
AY | ey 

Bn i dacs 
mY eens 
MY hans 

! ae 


Ww! 


eo 











ee eee ct 


et te 





 fach, timber stock, 150 erops of turpentine on a sustained~yield basis, 
gpd, yeh wa.ere enly working 54. 





What ZT would Like to know is what would happen if we shoulé want 


| #0, work our. own timber?,. As I sitcted previously, it costs us in the 





Meighborhood. of 340,000 a year for taxes, labor, fire fichting, rangers 1} 
@elaries, and kooping up our fire-broakpe, | ere, AL 
. | Sur present return from naval stores <- if we put in what we would , 
| Bike, to,work this, year +, would amount to.4 Little less than 340,000, | , 
| Oh courses we have had, our returns from the wood.and other items. If the ] 
|| Owner has not a say-so in this agreement, then 1 think, Colonel Benedict, | 
| the owner is doomed. ‘the man thet is actually the turpentine farmer, the | 
Men who actually grows the turpentine tress, is in bad shape. . | 
| veey (May 1 vefer further to Colonel Benedict's first statement? Ye have | f 
gm agrequent hore that more than likely, will go. through. [tis compli- | 
| ated in many rospectes | 1 should say.that there are foumen at the ures. | | 
“Pent tine, who understand it thoroughly, I believe the simplost.mothod | 
auld -be to have Article 7, 1 believe it is, the conversation ersicls, | i| 
“wawie-the backbone of this entire agrequeat. I mentions’ that at the... | 
‘hearing Monday, ond I still msintain that. If the producers or the oper- 
“ators are held toa dianeter Limit, it will be the simplest and sancat. 
ymax of over.reducing production, if that is what is necessary. . ... 
tp) »@aptainMdridge’s figures for the State of Georgia show that last 











45 poreent \of the timber huag was on tress below nine inghes in di- t 
swndgof the entire crop worked G1 percent were below nine inches,  .. 1] ) 
if ¢ ¥e Pealize that timber below nine inches will_have @ reduced. ._ 
ri id over the average turpentine tree, nevertheless I think it is safe 

» say that Af that, part of the timber should be.cut. out below nine duches, 
7 actuad roduction would be reduced at least twenty percent, If we 

gla only have such a start tor one yeer, I believe we would be farther 
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ahead then by trying to let a man produce what he can but only allow tim to 





“gelh-se-tmoh.) He vill sell what he cam | 


| 
4 on ookw fer as policing is: convernedy I mgsin agree with Colonel Benedict | 
| 
| 





| 4 that/ it should be done by the Forest Service. i'r. Hadley made the remark 

| 4 that it ia wp to the industry to police itself. If I am going to pay a man 

1 to keep me from going crooked, I will fire him the minute he pits a law in, 

' I think the burden of policing should be on the Federal Government, where | 
‘ We can get some action, because we all know, as Colonel Sencdict and séveral | 
| more have remarked, the provisions of the agreement are violated, 


4 thes «Nowy Ido not sayy d¢ avay with the extire agreement; because there 


| : meter limit were the main part of the agreement I think. it would result in 
] Yory little future trouble in reference to overproduction. — 
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q are a good many things in there that are very necessary, but if the dia-. ! 
| 
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I os Cineo@® course, people may cay, if you reduced the diameter Limit and it | 
I. | | 
Was adhere’ to, eventually we would have so many nimesinch trees and larger | 


7 that we would still have é6ver-production, ell, on the other hand, we are Hy 
q @eing to roduee the crop somewhat, we are zoing to keer a man from selling 


his prodiet, therefore, in orderto do that, we have to take off some trees, 


neh tredss° Mo‘matter vhich way you do lt, you ave going ‘to have more trees | 


no Metter whether he takes off eight-inch trees, ten-inch trees, or twelve- | 
‘Wa+turpentined. Yhy not just woed out the smaller trees that are really 
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r ” One more point: 
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| auch’ studies ‘showing the unit cost for different size hit t wish ‘those 
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4 them from ‘the Forest Service in conneetion with verious: sized trees. *t 
. ee sii pk. Goby hab Vakioué figures he can Hurnish for the Mecord, 
oe ne 2: Gadaaiaiedl those are available from the Yorest Servite. i | 
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MR, BANEDICT, Coulda 1 wring out a point brought up by Mir. Braun? 
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* Mu - BRNOICe « I think your statement was, Hr, preany “that the citrus 
yok Tie whiners wae duly eworm by thy Pawwhdthe Cee ia. 
sa flnesutamanil was based on the fruit as it comes into ele or be- 
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| gomes ripe. A comporabhe, situation im the naval stores industry is when the 
j erope are hung, the protest comittce headed by Mr, MeCarthy last 4ugust 
“mado the recommendation, .J¢.1 remember rigat, that the ability to proauce 
"gn April. 14,1954, should be adopted as the basis of the allotment for 1934, 
After the ¢rops are hung aué au investment of, Say, 3000 4 erop is made, I 
: rer that is comparable to when the fruit is brought inte harvest, This 
| Donen that. I. suggested, but dig not recommend carries that situation Outs The 
“present narketing agreement goes beyond that and a& the crops drop, that is 
| . eompareble with when we drop our cups. ‘You keep on going anc giving them 
ote the seme people you gave it to before instead of dividing 1% up amongst 
| those who,have ripe timber, there is the great injustice. | 
* \, ordfvthe marketing agreement could recognize the superior rights of those 
I seas her vo: dave crops hung, and then divide it up equitably, why, you would 
have a marke bing, agresment which is comparable to the citrus agreement, be= 
epides giving prefercace to. the crops already hung, which cont lnues and oe 
pet sreonns holders of. these crops the right to continue regardless of the 
prsente of other. people. who have ripe timber, 
 PAGSTDING OFVICUR COCK, At this time 1 wish to add to the state- 
o in regard to the incorporation of certain papers by reference, refer~ 
Pi to the surveys made by Mr, “hdridges special attention is Galled to the 
As: 19 Of October, 1954, labeled "Qegasional Paper No, 56", the one of august 
1 S4, labeled "Oceasional Paper No, 34", and the issue of Noveuber 1, 1934, 


@ntitied "Vorest Gurvey lio, 4", "Forest Survey Release No, 4". 
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WR. FANT. I am about to maks a motion, and I wish these gentlenen 
here eould hear this, so they will be in a position to object and raise 
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? "The company a@lisces that the reduetion of the total volume of cleaned 
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oe ment of control and to compel purchasers of erude gum to deal with those who 

i © 
if ¢ontrol the output upon the latter's terms.” 
ie Now, we are either a processor and should be treated as such, or else 
| y ty! . 
i. We are not, and we should be excluded from these regulations, 
a "The company alleges thet the amerded License serves to focus inmutably 

i ee 
| Maite 
‘| Upon the farmer" -- and the word “farmer” is intenied to mean producer-~ 
it “the existing system and to make his interest subservient to those to whom 
. ar 
i he gust sell his products," 
| SS | | 
| ‘ Now, we are either different from producers and should be treated dife | 
Be yc, te ” 
| ) | 
| Berently or we ere like producers and we should not be diseriminated azainst | 
| pee Very eae | 
a the same classifieation. The present set-up does do that because it re» 
| aires us to secure that which is our lifsbleed from others of the same class 

at2,, 


to make us hand-@iaidens in this industry. That is why we claim we must 


i: Le: i) 


an allotment and queta of our own. ‘” 
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'%o seek out the exceptions to your general rules and set them up in there 


‘to prepare the way so that the industry may go on under such a thing. 
Now, gentlemen, I would like te move that article ¥ of the license 
wu marketing agreement be so amended that the secretary is authorize 
give the Nelio-[esin Corporation an allotment and quota in keeping with this 
“Anve stent ani its ability to manufacture and market its product, anything 
ae eontained to the contrary notwithstanding, 
if we are to have no yoice in the Control Committee, if they are merely 
: $0 Ccommiseratea with us, if they are merely to sympathize with us but not 
if Take ue us, but to regard us a§ & common enemy, then lets go to the Secretary, 
3 You do not want to govern us so that we have no selection in yourselves. 
Let us let the Secretary deal with our situation, Surely, gentlemen, you 
must have some faith and trust in the Secreatry. You ought to have more 
| “than we, because you are part of the control board already. fey of you 
have signed these gcreements that we have never signed, and none of you, I 
MMelieve, have received the breatment that we have reeeived, and yet, in an 
“effort to save the whole Situation, we have gone here, es I said before, 
Rot to destroy but to attempt to work out something, pe ae are willing to 
ami’ ourselves to come under his hand because we do have something to do 


with the selection of the secretary, believe it or not, 


#e will have something to do with that ultimately, Now, I believe that 


a7 uh ; : ' : , 
46 would be possible for a few men, representing those whe regord us as the 


Ox eneuy -- by the Ways i belisve the centlemen must hare left the roomie 


hare looked around for him <« and ourselves and the Gove rmment, to get 


ether ont in the open, ame i@ would work out 4 eutievas tary scheme or 
~ : in ne Lime, but as long as the intricue and the treachery anu Bas 


| ings are going on, and saute are mel, as Talleyrand says, * dise 
) and ‘not to make ye a then 1 we Le aouhere “ all. 


iT pone thet te you ‘because you are gathered here now and ‘at you 
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‘*hink thet is feir i) chall be glad to meet with any one delegated with the 


— ethowtity to work out a plan thet willbe satisfactory to themselves and to 
] QS and) to submit it to the industry, and) 1 will bet yow if any such foir 
thine were ever jdeneithat the industry would eccept it like: that, because 


| @eep down’ in the hearts of every mantherea, regerdless of whatever motive he 


tay possess in a’ pecuniary Mamnor, deep down in his heart it a. netural and 
@bornm-in sertinent acainst injustiee and acainst oppression, 

Mey Chairman; I woulé@) like’ to hear criticisms of what. 1: kaye: put. forth. 
thie yPRESIDING OFFICE: COCK, any conmeent ini iretaliation.to.the statomen 
of ryr, Fant? 

PR. SPM, Mr. Chairman, the first. outstanding reaction that i have 
of this’is the continued imsinvuation and innuende thet there is something bee 
hint the sereen, something hitden, something secretive, and that there is a 


conspiracy. ‘The chairmen of the coumittes just whispered. to me, and seid, 


| | @Paresent that” , and, as: seereatry: of the committesy I resent it, Every 
4 possible courtesy has been shown to every member ef or connee tion with the: 


|‘ Nelio-Resin Corporation, to discuss their problems, 


Senoof the cantlench have been before the coumittes several times to 


 @iseuse thele problem, We certainly have appreciated whet they are doing). 


| ema the fact that thay are probably pioneers in a new trend in the industry, 





| Wut we have yepeatedly pointed out to them that there is: nothing in the agree« 


“Bent that pernits us to do anything along the Limes, they heave uskeds 


1 °° The agrecwent provides that you shall receive a queta.intwo ways? 


‘Pixvet, if you have beon a processor, wiiech means if: you have either 


ight or produced’ cum yourself end processed thet gum, or if you be a prow 


lucer of Gum, you tay reeeive a quota, ‘he Nelio-itesin Gerporation had that 
plained to theme: Jogaidd, "If you ean comply with those conditions an al« 


| OI would be interesting alco to heve wut into the record just what they 
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| sunesdaves to be fair allotment, and what proportion that allotment would 
“bear to the total produetion produced by the thousands of other people en» 

E gegea in this industry. They say that their life material, their lifeblood, 
is withheld fror them. i presume that they refer to the eruce gum. ‘That is 


just as accessible to them as it is to any buyer of cruce guti. It is purely 





a competitive market and set by the conditions under which that era is ac- 


. Cessible tc you. I would Like tO say this, if ij might say it off the record: 
. It is rather embarrassing to ne to got up and teke this position, because 


2 this yery thing that they are 1 avien is something tiet I have advecated ror 
ie. years, Anything I say is not in eritician of the set<up that is being taken. 
4 In fast, let us pot that inte the record, it is not any criticism of the 
set-up being tak Kemy but rather in the request thet they make and in the 
mamer of carrying out that step. 

Gum is produced by iit 8,000 gum producers, ‘They market that 
7 om. They will market it to anyone who wishes te buy it, chiefly upon 
parents have price conditions. However, there are certain special eonditions 


set up, dente as there are a any industry ¢ or ahy commodity, Various people 





have wat sufficient funds to furnish their own cups or possibly to furnish 
their own ding ynalaiel which contain the crude cum after i+ has beon dipped, 
| pemathiy nat even to go out and lease timber, Somabody furnishes the money 
‘7 to then, Somshoas furnishes the cups, possibly. Somebody furnishes the 
| suber or the funds for procuring a lease. in Tach, some of the buyers of 
gum even go to the extent of providing the dip barrela and depos iting them 
om the producer so that he may fill them, ‘The gum buyers truck goes and 


Bi up | oa hewke it to the stil he 





this. Those gum ea hors ane poopie who have been Living back in the 


| ous» soetions of Gevkeia, Florida, Alebama, and iephagate anid sani 


it is a of ‘those eonditions which ard set up as competitive conditions 
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| very face of it would seem that would be a special privilege certainly not 


U 


They have built up years of acqueintencesh 1; > and friendship. They naturally 
have a ‘better contact. It is like an sld-ss tablished grecery store in com- 


petition with a New grocery store just opened. The first few days you have 
to give avay a stick of candy or ceive a special bargain or something else 
to get the people to come to the store, Tnat is about the same econiition 
that any new gum buyer would meet, if anyone was to set up a still today 
out in the woods te buy erude sum, He would hseve to co out and compete with 
existing gum buyers , just like the Nelio-iesin Corporation will have to zo 


out and compete, with the added advantage, however, this man might have been 


a resident of the pide, he misht heave been an old-time operator, Trsople 


iknow him. He might have known the 3 industry, and he might have ability 6 
eke certain ahven tanedel contracts as far as timber leases are aakeenand 

i maintain, gentlemen, that the source of supply is there. Tow, what 
is the Lisitation of that source of supply? Volume? Yes. But it is also 
Limited i oeees other gum buyer. ‘The other source of limitation, however, 
is the point that is worrying them chiefly, namely, that their cum must be 
Rieaed. ‘whey do not want to go out and buy tasged gum alone, they wanted to 
eo out and have an unlimited volume of tagged or untagged cum 


There they are asking to be set up and given special conditions @ 


Special privileges not accorded to 4 other gum biyer. Of course, on th 


w 


in keeping with all of the statements ‘ta referenea to wanting fair american 


Sirsa tnant. 


Peis . 
4s far as represent:t ion on the Control Comuittse is wregedingien I do 


20% know of any condition that w sould cab them off if they were elizible 


7 membership, As fer as the stipulation is concerned that a man mst in« 


inte his position, I certainly would differ with such a learned individual 
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TZ om sure: that any: judze going into office or, in fact anybody taking public 
office; must ewear allegiance to the Constitution of the Unite’ States. 

My PANT, Iwill’ be @lad to have your men’ do that, sir. 

ER, SPes,” They sweat also to uphold the lays of the country, or the 
State and of Che daniel paleo Thies marketing azteecment ie our law. It is 
sent down to us, it is the law and we have to enforee and carry it out, 

I believe that Wy, Fant referred several times to the diffferetce in 
his eommodity. I think he mist admit that his raw material is the sane, 


hancly, “erude gum, We can vary ‘the character Of Gur ‘commodity also, Jood 


bet 


turpentine had certain variations in character as contraste. té Purt~turpen- 
tine, Usesentially it is the seme, Rosin touay is’ shipvec in tank cars, 
There is a variation in Gontdiner. ‘They say they have a different freight 
rate. Ddo not Know what their freight rate is, but it is entirely possible 
anc ultogether probable thet the freight rate on their crude gum is that on 
rosin. I um not sure. 

as far us-markets for their commodity are eéneerned, irrespective of 
any other claims, they have rosin acids in solution and in a volatile material 
those virgin acids tay be somewhat modified. They ars modified, as a matter 
of fact, dy heat and other treatment, and so are the rosin acids oritfzinally 


in the crade gum, They are modified’ in cur still. They are modified sone- 


what differently in a fire still te that of 2 steam still. They are uodi+ 
fied differently according to the temperature to whieh they’ are Subiseted or 
the Length of time subjected to distillation, and things of thet kind. Ba~ 


Gically they have a product which finde ite largest market to take at Least 


in the same field that rosin and tutpentine find their markets. ‘the tur- 
batine which they get off is a result of the separation of the rosin just 
the sous as our turpentine. It finds the seme market in connection with 


ynthe tie Caviphor, furniture polishes, or in other uses, The rosin acids tee 
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| maining ate used. for the same purposes, #3 have the same uses in the rescue 






lar guimrosins. “e havé the uses in the,form of special paper bagging and 
' the other uses which the regular gum resin shows. 

) i .d6i net want.to be interpreted as caying that-their research may not 
develop new warkets.: It:is entirely: possible that they may find they have 

a product here which willpdeveiop. a market not open to gum-rosing however, 

to date i dc not know, of yany (such market and. do not know if they have de- 
veloped any. 

| } Seuwe research was made with gum2end l.take it thet has bees made Neiice 


Resin-although:L.imust admidt, i had. overlooked that .researeh; infact, possibiy 


because.you.centlemsn have said you Were not im eur similsr-elass, and i 


oe — Te ‘ 


just overlooked it in that way. 


The interest of the Neiic=iesin Gorporation: is more than academic, I 


i —— 


did»vtry te represent the best interests.of the producers out. there, in the 
best future market for the gum produced by 3. producer or processor is whine 
tonbe\ in the éentrak’ stills, let usa have it, out let us mot have it at the 
expense of this very. thing we are trying to do. nowy namely; to rehadilitate 


the conditions .imptherindusiry. if there is no restraining influence put 


f 

; do not hesitate to say in the nane of the Control Comittee, beacause they 
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| on the volume:ef.gums produced and the volume of gum which may fiow into the 
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} @hannels of consunption through processing oy a rexgeiar turpentine stiil or 
i 
| thet oi the Nelieeiesin concern of that of any or tie other methods, and 
| ay wPretone compete With the vaiume of» turpentine and rosin which is under con- 
| “trol, wily, there is se need.of aby Pegulation at all, in ether words, it 
| Will be useless to.try io em orce a. marke ting agreemeat by having such a 


| Big unregulates volume oF, raw material ,i4 « semim-manufcctared om semi-treated 
fate cuter.into the same market we have under control, so, after all is 
and dene, tacre is ne aced of wegul bing preduction if- you dj -not try 


c@ teat conform with supply. 
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; MR, SHER, ay 4 askin. fant a question? , | 
’ stoke Assuming that. this, amendment is, adepted and that. the crude. gum tags | 
‘- 
are sent directly, to, the producers, of, the, crude gum m=), 90) | 
tho p MRe FANT. To the timber, you mean? | 
Me SHiRs oNey to the producers of the crude cum instead of the pro- 
. Gessor, and distributed by him to the prowucers'. Van you tell us then how 
j your position differs from any other gum buyer? 
Me, FART. Except om the basis of allotment, Here is where the dif- 
ference cowes in. I% is something I have tried to illustrate before, | 
We are grouped and classified here as a processor, Sow, if we are | 
processing, we claim that we should be under a different classification, | 





but if we are, then you are going to have to adjust your set-up to arrange 





_ dn order to protect our capital, our investment,..and. our contracts so that... 


we will be on. the same basis as the existing processors, . The existing pre« 
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 eossor, even though having his timber and his allotments, has so much to | 
q himself regardless of these producers, jie are Limited we these areas eco« [ 

q p Bemteel ap andnnent: to,our central plant. That is snother thing that sust 
be taken into consideration, | 
Our position is purely this, that we ave different im one respect, 
| beeause ‘they hola tinber leases, ani wa,do mot, They say that is why we | 
should not, receive any allowwens. We say then sone Wieans must he,worked out | 
at you are, going to put us in the same onnes ae the man whao dees hold, ity | 


}) YOM, are. nie to reculate us as, a ¢lass and put us on the same atetus. 
“al years has: not mynek any timber. at, all, go prosencas: whe. hes bovakt:! ge 
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/oso MB. PART. There ara no such processors, . 
BR. SHELA. Let uscassume there ares Let us take the wan who has been 
 strietly @ gum buyer an@edees net have any timber or leases, Under this 
3 Sd¢ alendment he wih] net get any tas, but the tegs will be sent to 
3 gum seller, the veople from whom he buys crude cum. They will be free to 
| sell to him or anybody elses . | 
tn sere@ea you>teli us how your «-spositioen differs from taat man.under this 
‘gupropesed «change? soma pos 
hott ae Mie POGARTE Wo difference. 
ie FOQARTE. 7 eneot MATa OF fF. Le. FOGARTY 
Se SPER. If yoe berwB@RySey Jase. OF’ TALS, - FLORGAA 2» 
W% Gi FLOSR SOOKE PRESMBTING AGLIOSRESEN CENPORAION- 
Desert, (The witness was duly aworn by the Presidine officer] 
| WR PRESEQING-<GiFiCER COOK, Cive the Reporter your full neme and address. 
dy SOGERTY< “Bank. Vogarty. I might onplaen Sher that there is not 
machoet thet.--There are some cases where « man May-run a comercial still 
‘\iemd buy stuffy but there is not Very much of that, 
\, Possibly yeu may know how uch thore is, but-I de not.think there is 
y much of) thate | 
(0) PRBSEQING02¥4058..000K,» Gould) you answer, Mr, Speh? sit, Sesiotie 
foodie SRBgoLeaunet give it-exectly. 
Sion Me SOGAKEYs Tou co new think there. AB: — of. that, do.you?. 
J) illite OFBH, dese 1 Dave in mind. the: Penissule Nawal ovores Company 
Companys if 1 au not wistaken, taoy processed about 5,000 units 
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from bought gum alone in one year, That is just one place. 








Mie FOGARTY, I thiuk it is ome piace, I do not think there are very 






many, I have not encountered very Much of that business, There are 60,000 
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ts of this gull shat is supposed to be PEt ah he, but I do not think there 
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some of it, I know, but there is not very mich. 
MR. SPH, It depends upon what you mean by “very much", | 
MR» FOGARTY. (Of course, i mean relatively, 1,500 units is much if 

you hed it ali, in thic room, but related to the entire group that is not 


Mie SPA. Of that. whole 15,000 units siiddeuna from ena gum «- this 


ts purely a guess «- I will mot dignity it by Saying an estimate <~ Fubly 
“one third of that came from people sho produced entirely from ought gum; in 
“other words, who had ne operations themselves, | | ya 
MRe FOGARTY. .I question that. 





Tf you have any Figures of COURSE, that is different, 


| We SPI. Yes, . or ; | 

MR. FOGARTY. | i think i have the figures of most of these aie of 

h put who are also they. are buyers 5 ™ er ¢ an | can Sox esl I have the whole 

Ast, and Iknow pretty well that is the case, gaps 

WR, FANT. . ‘The, thing must be Limite: Id those 9 procusers ‘ad jacont eco~ | 
pomicallyto this.plente | | 


a UR. SHER... It does not make any. aketorence 5 as the man fe a gan buyer, 


{ PRESIOIIC OFFICER COOK, Possibly such figures | sound be obtained for the 
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fn so far as his gum-buying activities are concerned. He is in the same | | 
. yo ition that you are. if your position is pound, & an excoption should be | 
| : in your case, but would not that ene pian nenakis have to apply to the } 
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“~ MR. FOGARTY. I think so. 





‘MR. FANT.  I'believe so. 

“Wr. SHER. What reeson ts there for imktng en exception 
0 eum buyers as dibtingulehed from a person who protecses 
‘What he produces himself? rae ’ | Cig 

‘MR. PANT. “Stimpy this: “If by'some change you have is- 
‘gusa yourtegs to producers, on account of our location we 
“gannet get a Bufficient amount of gum to operate our plant in 
& mnner that will Rot be confiseatory of the plent. That is 
‘the situation which mist be adjusted. That is the situation 
‘whigh mist bé gone inté in Washington, to determine exactly 
“that very thing, namely, whether or not you have sufficient 
pro@uders allotted tags to teke care of this @rea. If you do 
‘wot, then you heve’GoiMiscated” our property, = 
OO MR. SPR. Wight I say, I do not mean to prolong thie at 
all, but dees it not ‘then come Back ‘to the question: Did not 
i he Nelie-Resin Corporation make a mistake in judgment either 
1 | dn thé Location of their plant or in building one plant in one 





‘Yosation itis tend of at several @iffetent locations? =~ 





wal Ad jiistment Act Getie into effect. We could always 
buy’ timbers We dedi always leese timber, © 
marketing agreemnt as you have without the marketing agree- 
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that remedy sway from us. In anna words, we always could go 


Sue Bi has 4 Laid “ey ae “i ine ieee 
and buy timber or buy leases end Breduce the gum thet % we 
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and we were oe consulted about those welecs We were ae” 
ames ave esa eS eee OWE ee EOe mR eee: die Bier 
consulted very such about this whole thing. . talked vith 
BMG: 2 et ae Ae he, cs am eal 
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for the industry.” Do you recall that? | 


LHeslae REN Seyi Gee ees ak ee oe SMT Ye 
MR. NEWTON. Yes, I reeali thet. 

She here eupiahy oe O35 OR Cet Seo ere Ae <Agiiane . 
ARs FOGARTY. I told you that I hoped nothing thet was 
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ya i" at. thie whole thing comes back to 
what Ieaid « while BO, I vehink the Department of Agricul- 
(ture has wanted to help us ahout thie thing. I know on more 
\otham one occasion Me. Serd elmost gave me specific information 
vfhet we were going %@ get nome relief, to the valence of ‘this 
Comms ties ei ted. the Jew. They did the thing that shylock aid. 
Mow, the Control Gommittes hae not always stuck to the strict 
letter of ‘the law, and. can cite you eases im which that is 
el the oceeetlhe Yer; Cwretore, ae ER Beek mentioned, 
tho oy dle FEWPONe Dguess you refer to the meeting that we at- 
> fended, thet was called the inform conference, last fail. 


 Ewhink we were pitting together, and you remarked about this 


problem, you bad.in mind, end how it would affect you, and, aa 
I remenber it, I. remarked to Mr. Diggs and you thet you would 

 hayevevaileble ali of the crude gum that sould be produced. 

omnder whatever quote, was worked ote 0 

‘o. ow MR POGARTY.« I do. not remember the details of that. 

«\sooy MBs, MEWRON. . I take it. that it is your position now that 

»finsefer as your company ie concerned, you eve available 
whatever supply ie allotted im turpentine. ‘fhe total volume 


ke available to the Nelio-Resim Jorporation if they want it or 
Gan get -it. My position isthat the total. volume of 450,000 
eble to you, if you want it, as a processar. It is tagged. 
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Tne We ee UN adieed 0% 8% FRE Fork Hh BoM 
CCE Would’ ike 46 pkesent this: Showld you buy thet’ totel 
of'460j000 unite, Insofar as voting for the control Commit. — 
tee te concerned, if Tam not mistaken, next year you would 
vote thet whole 450j/000°units. “I think thet is the mechanics 
of the agreement. The processor votes the numb 
proeeseba the preceding year. Until a producer is brought 








r of unite” 
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under the license, wiith will not be done until after the — | | h 
(ai 





Agrieahtural Aet 1s’ amended, the processor votes the amount 
procbesed the preceding year; there 





ore, as MP. Speh mentioned, 
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3j000'and*if you ‘buy’ crude’ gun this yesr ent process 1t you 
WOuld Vote to thet extent, whatever you procested in unite of 
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Met AMET Me. “Chea mnan, “we cold ‘stand hove ent arene 
Phankagiving, with this thought in mina, it is deed 
The other” 
fellow's crow fs not quite as black as your own. You can 


alwéya point out “tothe Other fellow how he oan fix up his 
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the Government present; I believe we eould work out some- 
! thing that would result in the entire satisfaction of all 
concerned. I da not believe we can do that if we stand here 


4 
eat this meeting ani they proceed to tell us hew we san run 
| our business and get wealthy and we proceeé to tell them thet 
vy 










we ¢annot. Ye cannot gsin anything by in@uleing in that in- 
| these discussions. ~~. 

[0% Ries Bpeh states thet o heve alveys been received with | 
courtesy. I want to tell you thet is true. He said that the 
Control Comnittes has always told us thet they eould not do 
: anything undér the license; and that is true, but what we wanted 
«$0 «do was to get the Moense situntion remedied and thet fs why 
ff we suggest having a méeting, if they will. Let them delegate 
mr Newton to deal with us or Mrs Reese to deal with us or Hr. 
| Wilson-cr samgons else, and then let us get together with ur. 
| Yeraent Pil) wager we vill wart out: something thet the in- 
4 dustry 4s 2 whole woulé be willing te abide by end something 








which would be satisfactory to us. I will wager we will 
paren de: {41 dutty gemthomes who are not running our business 
; 4 us how @ can rin it end run it and retire within » short — 
a period of time. Now, I just submit thet suggestion here. i 
| ‘believe the diffieulties can be worked out. 
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«WR. REASE. You must remember that you are speaking to 
& processor whose production has been cut down from 1932 from 
681 to & prospective 580 for 19354106 | 
| oy» MRe FOGARTYs: Mire Reese, our doar of directors geve 
| inetructions thet eight of these plente should be built ané 
I, om quite sure if no e¢ontrol had existed in the year 1954, 
more than the two plants thet now exiet would have been built. 
MR», REESE. One other question, ifyou please. To what 
extent would the 15,000 wits which you desire to use in 1935. 
: enter inte non-competitive uses with turpentine end resin? 
' coy Me ROGARTY.s Zcannot answer thet Mefinitely, but. there 
would be & considerable amount, because I em quite sure thet if 
4 we were able to meanufecture thet amount of stuff a good deal 
«Of itt would go into export where the ordinary rosin and tur- 
| =“ pentine da mot avilable. in other words, we believe there 
| are certain places where we would escape teriffes. — 
ay ite RARER Dhak: 9eee ieee om eu we yok bm 
oo» WR. WILSON. Mer. Fant referred to the fectors end i. . 
went. te sey, epeeking for the turpentine end rosin factors, 
we. Were notin sympathy «ith the system which they are evoly 
ing, and Iwill also say thet we will use our, influence among 
all. of. our. processors within economic reach to eel). to them 
the ty erude cum to the limit of their ellotment, provided: 
q the NelioeResin Corporation will pay those processors ® crice 
equal to or better then the value of the same pum’ converted’ 
:. into turpentine and rocin, less, of course, the cost of eons 
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; heey She eet tie t the seicerin AP egy fad ot 
“ie. PORMRETS mem quite sure! thet the problems of the 
‘Nelio-nesin Corporation could be satisfied in one aéy if we 
‘are willing to make & contrect with the factor t6 take eum 
“from the pedple who are his cliente and pay him the fi per — 
“barrel which profit*he mites on it by héniling their°gun, © 
“pat thet As “the thing we do not desite t6°G0s" 8° OO 
SMe FMT Meso Chairmen, getting bee to’what I have so 
-—=i'*«s eenstantly tterated and reiterated, T stil1 believe in subuit- 
«sie ‘hts thought to you, if thie mm tter te not judged in 
Aut Céeenebo Or: aebyéle peesediy: nee genase. th aewebedede 
Of those who do not Believe a8 we do and Hot judged in our 
absence, if those gentlemen’. an@ you, and py you I mean the 
“Government , and ourselvés, were permitted to-cet together, 
“T em eonvineed we could work out @ satisfactory plan. I em 
 ‘werely bringine thet up agiin because I wotll@ like to hear 
an offer from the Control committee -~ this would not be ean 
| arbitration thet would be binding upon you-4= to delegate Mr. 
\ | “Newton. We have surficient confidence in Kr. Newton. Also 
. deleghte’ Mr. Heese, Wir. Brog#on =< in feet) nearly enyone’ of 
| mi =< ir. Willson. “Let us get's rerresentative of 
: } in there with us end work this thing out. — 
Soe on Sk et ok oe na er a nO 
you ¢lose your mind to it it may not benerrt any Of de. 
10 02 STOR. “er. Che sewen, “Te wilY say that I am prob- 
- BLY the star customer of ttre Fogarty. His existence is re- 
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sponsible for the fact that the marketing agreement did not 
ruin m. This new process, in my opinion, is one of the most 
standpoint of e timber owner looking to the future. If all 
of its promises in reference to the ultimte use of nelic- 
resin come true, it will.do more to inefease the merket, the 
consumption of the produet of the pine tree; and so forth, 
then enything that hes beppened heretofore. S80, looking into 
the future aes & timber owner crowing timber, I am intensely 


as & Processor under the marketing agreement, I cannot help 
but feel that their position is just different in degree from 
mine. Probably Mr. Oettmeier, representing a large forest 
holding, is one of the heaviest sufferers from the mrketing 
agreement. «If he is able to work 150 crops ona sustained ~ 
yiel@ basis, whereas he is only working 50 among the existing 
processors, he ie suffering more then anybody I know of» 


; interested end hopeful that that ean be fixed up. Speaking 












Those timber owners who have n0 allotment of course suf- 
fer in degree the most. 

Several years ago I started the bisiness of establishing 
@ gum buying still at several pointes I reasmber Bexley was 
_ ne, Waycross was another one, and Valdosta was another. That 
1 was a plen of mine p pect | exaetly the seme position if I 
q “road tart. now 9s. the Welio-Resin Corporation, They are 
7 | at tanins by reason of their investuent tremendously more in 
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dollars. and possibly degree then we are. It is just a ques- 
sion of degree, however. livery processor under this agree- | 
ment ie suffering. He hes to give up something. They are. 
giving up more then we are. All I can say is thet I do hope 
somthing can be worked out so thet they can continue the 
proof of this experiment. In ten or fifteen yeers, if we 

'e ere going to have a production capacity in our timber of 

| 1,000,000; barrels, or 1,500,000 barrels, it has get to be 

1 I think,through some research like they have done end are 

Going ROMeii i oe. VR 

i UR. PANTs If. thet plan of allotment is adoptea, I 

| believe thet might satisfy our problem. I state this again 

| for the benefit of the record: We offer to negotiate with | 

| tthe Control Committee and the gentlemen who differ with us. 

to, negotiete.or whether they would take up such a proposition 

covet PRESIDING OFFICER COOK. We will recess now until 2300 

PMO, howe, Ye a | | 

oo lee fb 18:40 o'clock poms, a recess was ‘taken until 

vhele (\ 98200 of clock Dem of the same day.) 
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‘exhibits which tave been offerdd bY MP. Weibert, president 
of the Peninsular 'Neval Stores Gomeny. I will read the let- 
\ter-and, of course, you'miy have the privilege, if you care 
0; “of @xemining the'edtes 9 Pe 
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cool he letter ig de follavay “°° “ ~~ Ht 
‘tJeeksonville, Florida, November 26, 1934. 
“Presiding Officer, | 


* Healing on amendments to Marketing Agreement and ~icense 
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Gua Resin processors, Tebelieve ‘that 4+ te shone terest: if 
not impossible, to devise © satiefaetory plea rer each proces- 
Bor, Te seemed thet the everage Of the ‘productions for the 
four yetrs 1050 to 1988 showld have furnished the most equit- 
able basis for the m jority of processor 
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e, it is eertainly for 
most of the customers of the Pehinsular Naval stores Compe ny. 
ptognitze, however, timt for those processors who mie 
sihaller productions in the earlier years and’ were ‘Toreed by 

4 their timber holdings to ‘tnetbnse them in’ the” lator veers, "the 
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_—— ‘wae visu that with the beste world 
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not to expend but on the contrary se their operations. — 
we aid this Gonoistently during the four yeats oF 1980 to ~~ 
1988. tritnout going into the ‘detail GF°%-the smell aa just- 
ments incident ‘to elésing up dP" shitting some pleces, you can 
readily perceive this by noting thet’ we a+ 

In 1930 56,365 units’ 
| ) “ff 1931 34,255 ge O lL dents 
sitte MP icrianp 2 | BNO 
Cony: 98S ava, 25,45 ° 
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places were in urgent need of rehabilitation, that is to 
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"I invite your serious consideration to this question 
end indulge the hope that you will see the necessity of em- 
bodying the provision ®s outlined above in the Merketing | 
Quotas of the amended license. 

Yours respectfully, 
He Yeibert, 


Presidente 


«/B 
State of Florids, # 
County of Dpuvel, # 
| I, He Weibert, being first duly sworn, depose 
‘and S27, 
| “i “That I em the party who has signed the foregoing state-~ 
| ‘ment and thet ail « eny statements of fact therein contained 
are wee to the best of my knowledge and belief. 


Be Seibert, 


Ee He Williams, Jacksonville, Florida, 
Notary, : 

Address. 
‘Notary Public, Stete of Florida 
et Large, 
wy Commission expires May 22, 1958." 
. There are four copies of that letter end four copice of 
the list of processors. the letter will be copied into the 
record ang the letter and list attached will be mrked Exhib- 
»it 4 and attached to the record. 
(The document being letter dated 
Jacksonville, Florida, Rovember 26, 


1954, signed H. Welbert, President, 
Peninsular Naval Stores Company,* 
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as submitted by the Presiding Officer, 
was marked Exhibit No. 4 and is at- 
tached to this record.) 
PRESIDING OFFICER COOK. Any thing further you would 

like to add? Mae 

MR. YEIBERT. a do not think there is enything further 

to eda. | 

PRES ID ING OFFIGER COOK. You say there is nothing 
thet _ care to add? | 

MR. WEIBERT. Nothing I care to add. If it falls below 
& proguction of 200 units, I will no longer be able to con- 
tinue, if you consider @ man who kas an average of 200 units 
and only ships out 70 percent, 140 units. He can no longer 
continue. it seems to me he should be considered. 

.o BRESTDING OFFICER COOK. are there any questions of Mr. 
Weibert, either from the floor or from the bench? (No res- 
ponsé.) 

Now, is there any comment from anyone on the floor on 
any phase of the hearing, either in opposition to the agree- 
ment or in favor of the agreement, giving us the reason why 
you are opposed to or in fevor of any phase of the agreement, 
which we have covered. Perhaps you would like to sum up on 
some phase of the hearing which we have not covered and would 
like to heave us go into some particular feature thet we did 
not go into. 


MA, HADLEY. There is one item here. You will recall 
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that yesterdsy it was stated or there were amendments sug~ 
gested to the conservation clause, one of those amendments 
being that suggested for susteined yield, providing for an 
inerease in production allotments.to those who were practic- 
ing sustained yield, not to exceed 10 percent of their produc- 
tion allotment. fo provide for that, it was estimated that 

2 percent of the total quota would be needed for that pur- 
poses fo follow through with those suggestions, it would 

be necessary to emend article V, which is the mrketing quota 
arti¢he as follows: 

“At the end of section 5 add: 

"({4). Not to exceed 2 percent for additional allo- 
cation to processors and/or producers who own timberlend being 
operated on a sustained yield basis in accordance with provi- 
sions under Article VII, section 5.'" 

In order to mike it consistent all the way through, at 
the end of section 4, paragraph 2, same article, same sec- 
tion add; 
svoee "(f). Bt, the same time,. processors and/or producers de- 


siring additional allotments in accordance with section 5 


_4@) #11] submit application substantiated by evidence as pro- 


vided for in article VII, section 3.”. 


That just fits in with the original suggestion. 


Mi. SPHH. At this point I am going to ask to be sxcused, 


Bat a9 


Mr Chairman, but before I eo, I would like to put. this into 


315_ 


= — —— 
we 


> = 











ane 4 devoartiante ouay. “pted? 56 pang caw #i uubtotacy terlt 


andiuticus oat 4 oho some HOLisyxseceo aff of boteeg 
ca ee ‘gal htvor wbiety beniavaue ot patoossel Pout ‘qnied 
-oitowie etew ony acu? oF e dered ot fe soltopbong at “guantont 
aephiie stad? ‘to ‘Papotac OL peak of fon Sieky ‘best efave yal 
sate bodautted vee fT) . tanh 0% abiverg of treet ote vo 
=x ght 467 hehest aed aLuew et oup tstot elt “te teeoreg g 

| Aivee et ,snoitesagea eaodt ttl dene wo hie Pe bod 
ahoip aattedrex oft at dots ((¥ ebptiue bueme oF yromdooan ed 
rawo ted a5: atithas 


a 
has & hettess to ‘bao oat “gan ie 


~Atis isnettibas vol tapetet S & tesoxe ot aom fair Rian, 


thine sateasoory OF ‘ao 1320 


asked ousltodad? on odw axcnuhoay tO\ 





attaxq diy sonaboon es ni ‘Grae?’ ateby Sais tadate a o tefoeage 


3 i 
oS att BN 





ee mo Hf 0ae (TV efoisaa toni 2: 
ie ,fynesds yaw sat fie tastatases tL ona OF a9b%0 a st 


son cave jofottre dee ,o Po o me bvooe 16 ite eit 


mys 


ne ; 


“65 srsgubou to\hae erOeR eso ay yak eins ott “ya “aye . 
8 ackroce iste sémebrones ot sdtestotle ‘Lote? dtbbe eres) 
<0 as eomehive ed satattueradse gotenaitaas dteday ttre () ‘ 
8 no ftoee “a afodice ae sot DebiY. 

ao} Fa03 gH taatgtte att ‘tie ‘ee abit aut ‘bade wth 





bpenenn: wi: of stag. ot ga koy oe 1 teiog efile th vat a a 


ova eke ‘Seq od ath. ‘Nhioae i t .es r iiidin war” ee 











ope et 


eS aa ape 


es 


a 


ta ee —- 


——, 
ss 








the records Yesterday we stated a suggested ehange in the 
definition of producer in article Ii, section 1, paragraph 
13 of the agreement. We want to have thet considered 
| werely as a suggested form, it being understvod, however, 
that the final definition fer producer will not be in conflict 
with the wey in which the term is used in the commodity loans. 
PRESIDING OFFICER GOOK. Anything from anyone else on 
any phase of the vanetans 
WR. OFTTMEIERe I would like to ask Mr. Hedley on thet 
amendment if that takes into consideration the operator who 
is ae working his own timber and who is working on a sus- 
tained yield basis? in other cmptns if an operator has an 
allotment and is working another mn's timber, who is having 
his timber worked on a sugtaineé yield basis, does that mean 
thet that 10 percent goes toa that operetor? 
, MiRe BADIEY.. As the amendment for susteined yield reads, 
it.would inelude oniy the lend owning processor or producers 
— Ne OLPT MEL te I think that should be ineluded in 
there, namely, that it covers the Operator who is working 
on, deased property, where the owner is having his timber spera- 
ted on a eunteined yield banins 
oo) PRESIDING OFFICER COOK. Yes. That is im the record. 
MR. BRAUN Mr. Leese, it was my understanding that in 


the brief you submitted, you tendered your analysis on the 


basis of these companies who had a complete four-year record. 
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I mean these processors who had a complete four-year record, 
is thet right? 

“YR. REEST, And where our complete four-year record 
tallied with the allotment for the last nine months of 1934. 
You mst understand that the allotment for the lest nine 
months of 1934 was 74.93, I believe it was. Yor convenience, 
we will call it 75 percent of the four-year average. Now, 
where our records showed a four-year average that was <1b- 
stentislly different from 1¢ times as mich, to express it 
the other way, the 1934 allotment for the last nine months, 
we knew something was the matter with our record in reference 
to the four-year everage. hat might erise from various 
yeasons. One was because the producer in question might not 
nave ‘ahtpped us al nid production, Another was that under 
the besis of allotments mde a given producer was required to 
seperate his bought gum production from his ee gum produc- 
tion. Let me say, pleese, thet we hed the allotment ie the 
last nine months of 1934 from the Control Committee, 60 we 

knew they were official and we knew they were based on the 
four-year averaze as disclosed by their records, so that _ 
when our four-year everace showed thet the nine months allot- 


ment wes substantially 75 percent of thet four-year average? 


We Knew there was sanething the mtter with our records 


in connection with the *oureyear averege. Have I mde that 
clear? 
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MR. BRAUN: Yea, I see. I wes wondering whether it 
would not be edviseble for you to submit to us reports on 
those processors who are not included, so that we might 
set them alongside of this sample. This more cr less might 
be interpreted as a selected sample. 

_ Skat MRe REGSE- Wo; it is not selected except to eliminate 
those where the figures would be misleading. i will be very 
led to do thet, except I will have to tell you that the 
figures will ve misleading because evidently we heve not the 
accurate information es to the four-year averege in our rec- 
ords ang when we get the Control Committee report showing the 





entire figure of 2,19% processors, of course, that will in- 
clude all of ours. I think it would be confusing rather tren 
helpful, but if you want it, 1 will be gled to have it sub- 
mitted. 
a. | MBe BRAURe If it is going to be confusing, 1 think it 
would. be advieable not to treat it. 
MR. REESE. I think it would be confusing rather then 
| helpful. 
| serene BRAUN - Might I leeve 1% this wey: If we feel it 
would be helpful and would clarify the situation, wre might 
MR. REESE, I will heve it furnished to you es early es 





ss Possible upon request. 
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TESTIMONY OF Le Hs WATERS*BOX 2257500 ‘ | 
JACKSONVILLE, FLORIDA, REPRESENTING ORANGE | | 
©. QRERKTURPENTENE COMPANY.) oe vineoo. ( 
(The witness was @uly eworn by the presiding officer.) | 
UR. WATERS. Mrs Chairman, i wish to make the statement iN 
that in the sale of gum to the Nelio-Resin Gorporetion or any a 
other people who might wish to buy eum in ite raw state de- i) 
livereéi here in Jacksonville, I am interested in three | | | 
places that ere in the vicinity of Jacksonville. I would | 
| be glad and I would rather sell my gum to them, e11 other {) 
| things being sequel, if the price were equals I just want to i 
make that stetement so it will be in the retord. . 
| PRESEDING OFFICER‘COOK. Are there any questions? — \ | 
“MR FOGARTY. Mr. Chairman, I would Iike to ask the i 
gentleman this question: when you speak of things being equal i 
~- 1 G0 not want to be personal -- but do you do business i i 
h 





| “00M. WATERS. Yes, sir. Bi 


| WR. FOGARTY. Do you mean to say that the fectors 15 — 








‘percent and 2 percent should be protected? =. | : | 

MR. WATERS. That is not necessarily so. If I cen get | | 
as much for my gum at the plant here, as much as I ean still ni 
out of it and sell on the yards here, I woulé be gled te. il 
i. eo: Daninese: wath you «=: tere, 1h A Cerine be well oo H i 


if ) el) 
| (© “MR. FOGARTY. I think we can do some business. . -. 1G 
| 3 
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MRs WATERS. «I visited the plant out here three times, i 
but I have not been able to do anything so far. — f 

MR. FOGARTY. I think we can do some business. | | 

MRe WATERS. I hope so. mt Ve Sauces | i : 

MR. FOGARTY. We realize that if the price we pay is ul 

‘mot aS mich as a man can cet elsewhere, that we cannot do~ i 
business. May I eit something about the price of gum I | 

do not think thet isan academic question at all. I+ is al 
purely a preeticel question. We will pay what we have to | | 

| for the cum. In other words, we will pay what the mrket | 
| demands. If we do not pay enough, we cannot ret enough cum. ‘| 
If we pay too much, we will get too much, the same as buy- 
ing any Other comity. If «ll the restrictions are removed al 


price will represent the reproduction cost. -- in other words, 


from the gum so that we heave a free market for gum, our ie 
‘we will pay what the mirket demands. That is the idea. 


duced? 





PRESIDING OFFICER COOK. How mich 41a you say you pro- ie 
UR. WATERS. We are vroducine upward of 800 barrels of 
| ‘turpentine, represented by 3 1/3 berrels of rosin. 


PRESIDING OFFICER COOK. Any further questions of the 


|| eo MRe AsoLe BROopEN-. (Sworm) I would ‘like to ask you 


i 

i 
I 
«gentlemen a question. Mr. Waters, in offering to sell gum | 


| to the Nelio-Resin Company or any other eum buyer, do you hi | 
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have in mind selling cum with or without tags? i 
MR. SATERS. You necessarily have to have tegs, gum | 

tags, represented by en equivelent of turpentine or rosin. Hh 

at 

WR. BROGDGY. hat is ol] I want to know. | 


WR. FOGARTY. I would like to ask the gentleman if I it 
understcod him to say that he had offered gum to the Nelio- | 
i 
1 


Resin Corporetion? ! t 


MR. WATERS. I went out to see if we coula get the f 
price that would be reasonable, the same price we could | 


still out of it. f 
Ma. FOGARTY. Whom did you see out there? 
WR. WATERS. We saw Mr. Herris. ce 


WR. POGARTY. He gave you @ price? | f : 





WR. 4ATERSs Yes, sir. 
WR. FOGARTY. And the price was not what you could get Hl 
ont of it elsewhere? 


MRe WATERS: NO. 





MR. FOGARTY. When was that? 
PR. WATERS. The early part of the year. I think in 
Maye 


VR. FOGARTY. I will concede that we found that the 


| price we were quoting at that time did not get eny price. 
| We raised the price a great deal after that. 

‘MA. WATERS. Then I visited the plant later <- | 
MR. FOGARTY. Did you not talk to m at one tine? Hi 


MR. WATERS. Yes. We did not figure we could sell it 
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to you and gct as much for it, therefore, we did not deliver i} 
PRAT cession, wile bito nie it 
_ (ii tne ss excused.) 
PRESIDING OFFICER COOK. Anything from anyone else? _ H 

.., MR RENSE. Mr. Ghairven, first 1 offer to amend the i 
anbats tate plan submitted that relates to the basis of al- i 
lotment by incorporating section 7 of Article 5 88 Gone _ I 
tained in the body of the proposed me rke ting saecieeint and | 
the nroposed amended license, I presume. i am sure it im... 
_. PRESIDING OFFICER COOK. I think you have elrendy taken iH 


care of. that. ‘ 





yen 
_, oMRe REESE. I wea afraid I had omitted thate «cm 4 


_, ext, I offer to smeni the proposed substitute plan ond. i‘ ft 


hi 
I 4m very sorry Mr. Speh is not here becuse perhaps on be- | . 
half of the Control vonmitice he might have something to 

say and I hope he will be given an opportunity to say some- 


thing later if he wishes. 1 propose to smend the substitute 1, 

pian by aading at an appropriate piace with an appropriate | 

ii section number. substantially the following: | 

| 1 "fhe Control Committee shall publish on or before 

i: July, 15, 1955, stetement showing the disposition of the | 

| equalization supply mace by the Gomittes up to end ineluding | 
! 


4 June SOth. preceding. This statement shall show the mame 


and address of each person who may have been awarded any at 
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part of the equalization supply, the quantity awarded, his 

1933 production, his allotment for the lact nine months of 
1934, and his allotment for the current year, together with 
a brief atatement showing the reAson prompting the conmmit- 

tee in giving the reason to such person.” 

, Where the same reasons apply to more than one proces- 

sor, they may be stated as applying to a designated group. 

: "On November 1, 1935, a similer publication shall be 
made, showing the disposition made by the Control Committee 
of the equalization sipply up to and including October 15, 
preceding. 

"After the year 1935, similer statements shall be pub- 
lished each year st the sem dates, giving the seme inform - 


‘tion, except that the A of any processor receiving any award 


‘from seid equalizetion supply shall be published instead of 


his production for 1933, his allotment for the last nine 
months 6f 1934 an@ his allotment for 1935. ‘The publication 


shall be by printed pamphlet mailed under firet class post- 


age to each processor and producer, to his address as shown 


| by the records of the Control Committee.” 


| Mr. Chairman, the purpose of this amendment is to give 
protection to the Control Committee by giving express and 


‘implicit authority to make publie or, rather, requiring the 


Committee to make public aiaposition mae of the equalization 


supply. 


4 & a 


'E believe I would rather have this off the record; since 
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I have been connected in an executive cepecity with the Neval 
Stores industry, I have been rather surprisec to find how 
many unfounded rumors and suspicions arise in ite ji think 
the.Control Committee will welcome <= I have not talked to 
any member of it because this was prepsred during the Lunch 
-hour, but I think the Control Committee will welcome this 
provision to put in sole control their actions with respect 
to distribution of equalizetion supply. 

PRETIDING OFFICER COOK. I believe they heve offered. an 
emerdment similar to yours, vnlees yours is @ little broacer, 
thet it be published. pid they not offer an emeniment of 
that kind? 

WRe REESE. They proposed 2n amendment declering an 

ellotment should be published. I am just expanding on that 
end requiring the disposition of the equalizetion supply also 
to be publighed. 

How, I. eleo offer e similer amendment to erticle II of 
the proposed new marketing agreement, and the corresponding 
article of the proposed amended license. The verbiage 
will have to be chanzed or it will be incorporated in the 
Fecord of that. 

I went to discuss, and I hope it will be briefly, some 


things that have cecurred to me following my statement yes- 


_ terdey with reference to a comparizon of the two bases of 


allotments which we have under consideration. The purpose 


_@f this ie two-fold, in the first place, I want to meke an 
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explanation. In the brief which I submitted to severel.of 
you gentlenien on October 351 --- 

A PRESIDING OFFICER COCK. Thet has also been offered in 
evidence ss exhibit 2. 

‘MR. REESE. Wo, I do not think that has been offered in 
evideree, because I expect to file another brief after we 
get the informetion froz the Control Committee upon which the 
brief will be mede more authcritative and persuasive; et 
leest; we will have more eauthoritetive figures. I did sub- 
mit in evidenee yesterday a compilation or tabulation showe 
ing. the a results, of 99 Downing Company customers. 

‘I rant to explain that the basis of that tabuletion in 
calculating the percenteze cach orocessor vould receive of 
his 1933 production under the substitute vroposed was by 
treating the tote) crop of 1955 es 516,000. My basis for 
Going thet wes this etetemert contained 
im an official letter sent out by the Control Committee 
under date of June 27, 1934, making officiel ennouncement 
of the allotment to cech processcr. The ren's name wes 
filled in, of course, in each letter. The belence of the 
letter was the same. It was a form letter. 

_ I will reed the second paragraph: 


"Pach applieant for allotment of eum turpentine and 


gum rosin submitted s sworn statement showing bis produe- 


tion for each of the four yeers, 1930-1933. Practically 


‘all of these statements have been verified egeinst the 
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i | 
factors or in some other manner. ‘The arplicetion shows a totel We 
production for the year 1985 of 616,000 units of pum turpetitine | 
instead of 450 ,000 units generally expected. As it was the 4 

' intention to cut the erép 10 percent for the twelve month ii 
pericd, this would give <64,400 units and @s it was to be 
set for the nine month period, this would give a crop for 
this period of 456,536 units. This figure represents a re« | 
duction of 10 pereent as compared to 1953, and 2 decrease if 
of about 25 percent under the four-year average." ii 

Mie. Chairman, I desire to submit ea letter addressed to | 

Mr. Carl F. Speh, signed by me, under date of October 18, fl 
| 1954. The letter reads az follows: | 
"jeer Mr. Speh: i 

“T should much eppreciate it if you would heave me Hi 

furnished with information giving the totel production for . | 

the years 1930, 1931, 1932 end 1933, as @iselosed by the i 
information you heve assembled. You gave me a part of this ; 
information over the ‘phone some months ago, but at that time 

i I.do0 not believe your own records had been completed. I ree | 
q cell for instance that you stated the four-year averaze was i 
a approximately 498,000 unite. At that tims it is probable | 
4 you were using 470,906 28 representing the total production : 
} for 1923. Subsequently it developed thet the reports you 


had indicated the total crop for 1935 was 516,000. TI had as- 
“ i 
| sumed that this brought the four-year average up to approxi- i 


| q mately 500,000. But I understood chairman Newton te say yes- 
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terday that the four-year svermge was epproximately 550,000. 
“If this is true, it-must men that the informtion you as- 


‘“gembled showed substential increases for 1950, 1951 end 1952 


Wer the generally sceented figuress i 
*[ shoulé much appreciate it if you would cet this in- y 
formation to me vromptly. i 
With kine regerds, I am, . 
| Sincerely yours, 
(Signed) Millerd Reesee" 
Mr. Sveh required unfer dete of October 30, 1934, as: 
follows; | 
"Deer Mr. Reese: i 
| "I am in receipt of yowr letter of October l1éths, 
| end regret that due to my sbcence from the city, Iwas unable | 
: : to answer your letter sooner. / A H 
*l em listing »elow the informtion requested in | 
. | your letter: 5 
i Bbls. Turpentine b 
. RBBB oy 2952 asge 2055.6 ,00 auwage . 
—-«- $069,147 -H1R,/995. 402,867 » | 470,525 516,027 |». | | 
| | .From bought gum - 57,949 iff@ene q | 
522 ,474 
; , 54 
" | | Respectfully, | | 
" . (Signed) G. Fe speh, eau Hi 
— Secretary." | | 
| 
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The purpose of cal’ ing attention to POPs Mr. Chairven | 
and autionn. as I have stated, is ‘anetol A. I want to show | 
the basis of fact that I had for treating 516 ,000 as the 

total production for 19%5. The lervers upon the committee 


will realize thet a mn woo has practiced law for thirty odd 54 | 





years and who will make a statement of fact without esmple 


i 

\ 

: a 
; basis for it does something that no honorable lawyer will do. Ni 
_—s Therefore, I want to show whet my basis for secepting the if 
, ; if 
4 tigare of 516,000 was in this tebulation. i 
| i ‘You may recell that Mr. Speh steted yesterdey that this Bi 
total proguction for 193 ad been a very hard thing to as- Hl 
certain and was cons tently changing, and that only a few uy 

days ago some additional figure had been added, but thet the 4 

ip th es ed ; he 
committee for all practical purposes -- I am not quoting ill 


him, I am giving the substance of nis statement - head treated Hua 





and had continued to treat 516,000 as peneebanhinn the total 








i production for 1933. i 
i Bi want to call attention to this situation, that the | 
4 total production for 1935 wes, in fact, 528,000 plus; the HY 
| total erop production ordered for 1934 was, in fact, 12 instead 14 
b e 10 percent. You will see st a glance thet the difference 4 | 
i; ef 12, 000 makes 12 plus instead of 10. ‘Now, the total crop 
} entherised for 1984 was 464,400. The total crop authorised \ 
| for 1935, is 450,000. Now, the 450,000 is 85 percent of 
, 528,474. : uA 
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; a} 
| ‘The point I wish to make is that if the 528, 474 is s the |, 
a ) 
actual tctal production for 1933, then the Hanes ‘whieh i i) 
, submitted yesterday showing what an equal reduction on the i 
| bani of 1933 production would have been to the processors My 
: man ence sik toa ie 
| ware erroneous. We see Prsaalonend that Just taking 1% by and i 
: laree, readily the reduetion actually te 18 percent, in 
{ the ree? the corrected Pigures ere 528,000. 1 mean the ) 
i reduetion ee 1935. Thet is without regard to the reductions { 
4 : i 
| that have to be made before the quantity available for gen« | 
| oral distribution, as I term, gan be ascerteined. | \ 
| we Under the committee's plen, there will be deductsd 9 | 
i vereent of the total voit which reduces, of course, the 1 
i quantity © eval lable for general distribution by 9 pereent. 
j ant means tha $ in addition to the 45 percent reduction, i 
1 which the 450, 690 unit erop authoriged for 1935 represente, 
a 5 9 pereent has to ba token off of tha t figuree It has oe 
1 Se ase ai | 
id curred to me that T worked this out erroneously. I just i 
: | etded 9 percent $ the 15 verean’ and, of cowse, that is | 
i eet al ginagabg It is 9 pe FOSHS af 450,000 and 9 percent of 
A 
1% 528 ,000+ at any rate, the point t am reaching up to is } 
> Za : : iM 
| j hie all processors were require to aecept a uniform reduc = : L 
j tion tn their 1985 3 produetion, onder ‘the , committee's phen ai 
| q At rouna represent pene tet se tke a 20 nercent pA ui of i 
|| f fy a af 
a the 19 mrodue tf Oe | 
; 
7 i 
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Expressed another way, the situation would be that the 
precessor in 1934 would receive 80 percent approximtely 


of his 1953 production. i wanted to bring that fact out be- 


 gaupe it Sssems to me to add a good deal of strength to the 


proposition I heard before the Committee yesterday, that 
in the epplicetion of this plan under ordinary conditions if 
any processor should receive as much as 70 vercent of his 
1933 production his would not be e distress case. He would 
be receiving within 10 percent of the reduetion ordered gen- 
erally in the crop and applied in the deduction of these per- 
ecenteges agerege ting 9. S° i feel that the great bulk of 
Gistress ceases will be represented by those processors #ho 
reeeivyed less than 70 vercent of their 1933 pr odue ti on. 

My, Chairmn, I.wonder if I have made what I have tried 
to sey clear? 

PRESIDING OFFICER COOK. I believe you have. 

_ Mite REBSE. Mrs Chairman, I want to edd one other thing. 

I think I am altogether accurate when I say that I have no 
pride of opinion or pride of euthorship in connection with 
the basis of allotment as releted to the substitute plan. 

If ehances ought to be mde that would make it fairer ané. 
more workable, I will be the first to welcome those changes. 
I steted yesterdey that eeverel of those with whom I 

had talked felt thet the treatment accorded in 1934 to pro- 


ducers under the substitute plan wes unduly liberal. During 
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the luuch hour [ bad a conversation with some gentlemen who " 
are in position to know and they tell me that a large bulk Hh 
; iy (a 

of the applications of new processors for 1954 were repre~ Mi 
sented by quite a small number of applications or applica- | { 
itt 


tions for quite small quantities. When it developed that 


the allotment to those new producers was going to be as low . / 
as it wes, the Control Committee took, perhaps, some liberty | 
with what they thought the facts actually were end dic not | 
s¢rutinize as carefully otherwise would heave been acus, A ; 
number of these applications. As & consequence, it is felt t| 
thet a number of these applicants did in fact receive as : i 
their allotment more than 44 percent plus of their capacity — b i 
produceds It likewise is my understanding that the lerger | 
processors, hew vrocessors, of 1954, had to be treated on \ 

a different basis. For instance, where a new processor ap-~ | 
plied for a thousand unite, which was the limit naturally, — | 

an investigation much more strict of his capecity to produce il 
wae madee I am elear myself that the Control Sin plan f 
dees not give as liberal treatment to the new processor of i 
1934 as that processor is entitled to. On the other hand, | 
in view of the information that has come to me this morning, ] 
and whieh is a verification of what I have been told previous- i 
ly, I am also quite prepsred to concede that it well may be 

that the proposal conteined in the substitute plan treats Ht), 
the new processor of 1934 se a elass too liberally, and thet i! 
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it would be better to canvass that situation carefully and to 
reduce the basis of allocation fixed for the new processor of 
1934 in the substitute plen with a View and with the under- 
standing that where @istress cases result among that elese of 
processors from such ‘treatment, the Control Committee in the 
exercise of its good ani wide discretion will secure relict. 

Mx. Cheirmain, I believe that is all. 

WR. WILSON. “Mey I ask Mr. Reese a question? I think 
I caught your plan. You were discussing your plen of allot- 
ment of 1954 to new processors? - 

“MR. REESE. Yess 

MR. WILSON. And wish to modify that to some degree, if 
necessary? — 

WR. REGSE. I am indicating my entire willingness to 
have it done. 

WR. SHER. Mr. Reese, you set aside your plen, 2 percent 
for squslizetion purposes, whereas the Control Committee has 
recommended 5 percent. Do you think that 2 percent under 
your plan will be sufficient to take cere of the distrees 


cases that may arise, or is there ea possibility that some 


lerger percentece will be reached? — 


WR. RENSE. My enever to thet ie, T am entirely convinced 


‘that 2 percent under my plan is actually more than 5 percent 


under the eomittee's plan. J say that for two reasons. in 


the first place, my plan contempletes giving the new proces- 
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ser of 1954 es « class more then 7,000 unite more than he 
would receive under the committee’s plen. In other words, 
my thought about thet wee that under the committee's plen, 
they would have to use a lerzer percentage, # substantial 
percentage of the 5 percent reserved for distress Gases to 
take care of the new processors of 1934. You catch that 
point, do you not? 
MR. SHER. Yess 
WR. REESE. Now, my recollection is that the figure 
worked out to 7200. It is stated in the brief, of which 
you heve 6 copy. Theat is elmost one-third of the 5 percent. 
5 percent amounts to 22,500. So that right there, more then 
1s percent is written down from the Committee's 5 percent. 
Of course, you will understand that if the ellotment car- 
ried by my client for the new processor of 1934 is reduced, 
that will be available for general distribution. In addi- 
tion to that, if the position that I heve taken thet the 
great bulk of distress cases is going to fall upon the proces-~ 
sors whose allotment for 1955 reduces their 1933 production 
to 70 percent or less is sound, ami I firmly believe that 
his premise is correct, I think that three-fourths of the 
Other distress cases that would arise under the committee's 
plen will not arise at ell unier the substitute plan. 
Assuming again thet the statement mde of the Downing 


Company 99 customers is substantially e fair cross section 
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| 
of the industry, you will recall that 85 percent of then, | 
85 of the 99, fell within the renge from 70 to 90 in 1933 
production. That is my answer to your questions iI believe 
when you make 5 canvese of it, yom will find, es I say, that 
the 2 percent of the stbstitute plan really is more adequate 


than the 5 percent under the committee's plan. 





“Have I mde thet clear? 

MR. SHER. Yess 

| "MR. REESE. Mrv Chairman, Mr. Newton has’ just hended me 

1 @ statement showing e very interesting tabulation with res- 
pect to the new processor of 1934. It shows that there were | 
@ total number of 658 end of that number 225 or more than i H 

= one-thira, applied for less than 10 barrels, each. 213, 
enother more than one-third, or representing decidedly more 


than two-thirds of the entire number, applied for from ll 


. 

| 

to 25 barrels cach. When you get down to the substantielly 

| new processore we find thet 24 applied for 151 to 250 berrels. 
| each, 1? for 251 to 500, and five for from 501 to 1,000; 

| making a total of 46 who applied for more than 150 units for 
i the year an@ that is where the Gistress cases or the cases I 
| entitled te the treatment given under the substitute plan ! 
would come. ~ | | | | 
| PRESIDING OFFICER COOK. Possibly we better put that in We 
“the record. * 7 | 


"WR. RUBSES* Cen I withdraw it and teks it to the office 
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this afternoon? 

PRESIDING OFFICER COOK. You may attach it to your brief. 

WR. REESE. Mr. Chairman, before teking my seat, in what 
I hope is my last appearance before you, may I express on 
behalf of the Neval Stores industry, if I may presume to speak 
for all of them, our appreciation of the courteous ani atten- 
tive way in which you gentlemen have listened to all of our 
problems and troubles. We feel sure that it is your earnest 
desire, es it is our eernest hope, that some fair and équitable 
solution will be found. 

‘PRESIDING OFFICER COOK. On behalf of our group, we ap- 
preciate that sentiment, but, of course, you know thet is our 
Guty. “e are your servants. 

Does enyone else want to say a word at this heering either 
for or against eny of the amendments? 


“MAL NEWTON.” Me. ‘Cheirmen, in line with Mr. rent's sugges- 
tion this morning, who suggested thet the committee appoint 
three or four to confer with him or Mr. Fogarty's company, 
may I say that after adjournment we discussed this matter with 
those of the committee who were here and as a fact finding 
committee and in line with your thought, Mr. Wilson, Mr. — 
Reése end Mr. Speh were asked tO comfer with you, Mr. Fant, 
some timé during next weer, I believe Friasy, if that is 


acceptable. I think we will try to arrange that. Mr. Reese 


“bas agreéd to serve. {It will be Pridey of next week, not the 


day after tomorrowWe 
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PRESIDING OFFICER COOK. That will be quite lates 
| VR. NEWION. Mr. Ward wants to be present end he thinks 
he pee arrange to be back from Chicago by tha t time» 

PRESIDING OFFICER COOK. He is int going to Chieege. 

MRe WARD. I do not have to go to Chicago. 

Wawrow. If this meeting can be arrenged at some 
earlier date, el) stihs Mize unene, Mr. Wilson, Mre Speh 
end Mr. Ward will be present then 'ridsy of this week. 

MRe WARD. We will make it this coming Friday morning 
at 10 o*eleck. | . 

Me REESE. Mire Chairman, having been away oven ue office 


611 week, all I can sey is I will do my best to be here. If 


I should find eny emergency matter there, I will heve to under= 


teke to compose the apparent differences that mey ore 
between Soweete and our gum industry. I will be very giead 


to undertake that work. It is really the kind of thing I 


like to do. [I like to compose and consolidate, rather than 
litigate and row. I hope to be back here "riday morning at 
10 o'clock. ; 


UR. GALLAHUEZ. Mr. Chairman, I would like %0 have an 


expression from the industry on me formation by! a b an F to 


zepreenm® the Pe ctucer class of em producers. 


MR. WARDe You mean at this meeting? 


WR. GALLAHUE. Under the agreement. 
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VR. NEWTON. Do I understand that you mean to represent 
them other than the Control Committee, some other committee 
other than the Control Committees? 

We. GALLANUH. To confer with the Control Committee is 
the thought thet I had in mind. 

Ma. NEwron. Their volume is so small individuelly <- 
we will say 8,000 of those little gum sellers, organizing 
to the point of selecting someone to especially represent 
them would be rather difficult. Infact, they are represented 
through the processors to whom they sell. I really suppose 
they speak for them and advise with them. I think your prese- 
ent set-up reaches thate 


MRe GALLANUER. I realize they are represented to a cer- 


tain extent by the processor, perhaps adeyuately, too, but 


there evidently is some difference of interest there as a 
result of the testimony that has developed here. Wheat I 
would like to determine is if there is sufficient reason 
why the producers as a Glass should have representation be- 
fore the Control Committee in a body duly constituted to 
present their specific problems as a producing group? 

MR. NEWTON. I think not as a practical mtter. 

WR. GALTAHUE. I am looking for an expression of opin- 

ion. I would like to have you elaborate on it if you can. 

MR. NEWTON. As I stated at the beginning, take 8,000 


producers, and we ¢an assume e figure of 8,000, and that 
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6,000 eclling gua in e volume of 56,000 units. It is very 
anal for seach individually. Now, they sell to the proces- 
scr and we have mybe @ hundred ttt he bought from or more 
during the year end the expression of this processar, I feel, 
reflects the vooitiin of the producer. , : think he is in bet- 
ter position to speak for them. 

ES. BENEDICT « I heve a suegestion on make. Georgia 
produces over one half the entire production. There sre 
nine menber s of the Control Committee. According to the t, 
Georgia ought to have four and one-half seubers of ths com- 
mittes. I suggest, and this is just a suggestion, that | one 
more member of the Control committee be allotted to Georgia, 
and thet thet extra member be a producer, @ sont producer, 
with sey under 25 units or whetever you went to make ite 

“ue? SEER. How would you select the t representetive? 
wR. BRAEDIOT. At the present time? _ 

WR. SEER. Yess 


‘MR. BEREDICT. He woula be eelected ai the sare time 


“the other members ere. at the present time, IT suppose the 


Contrel Committee would heve to arrence tor his election. 


UR. SHER. pe you mean you woulé hove the producers 


ovete for him? 


‘Ry BEPSDICT. Yess I em sureesting thet es a 
Permanent proposition. Cther people than I am would be 
more competent te decide how you would overcome the oresent 
interime 
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MR. SHER: How many gum fellows do you have in Georgia? Do 
you know, approximately? 

MR. NEWTON: About 6,000. 

WR, GALLANUE: Do you think there is sufficient reason for having 
a distinet producer representation on the Control Committee? 

MR. BENEDICT: Nos Theat, I think in a way is a reflection on the 
present committee. I think the present commnittee have done their darndest 
to take care of everybody under the present set-up, ZI would be the last 
one to an that I thought they were not trying to. But, as a safety 
aneanee, if I was a small man ané knew that the Letuster is to be run by 
the big people, of whom I am not one, 1 would think I,as a small producer, 
should have representation. | oe | 

MR, GALLAHUS: My question was asked with this thought in mind, and. 
not as a pofiestion on the committee, understand. In ali industries you 
pave uetvaliy ss eebeaitas Ubentat: then ea processing element, and apparently 
that is also true of this to some extent, but with variations that are 
peeculier to the industry. 7 

Do wee think there is sufficient producer interest in the industry 
to require representation as such on the Control Board? 

MR. BENEDICT: There is such a natural division there, and there 


is such a great number of individuals represented, according to the reales 


_ that we have always followed in constituting various organizations. I 


believe they should have suck a representation, 
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MR. MeCARTHY; Mr. Chairman, I wish to indorse Mr. Benedict's 
suggestion as to ancther member from Georgia, and I believe he should 
comé from the producer class. 

WR. GALLAHUE: The thought behind my question was this, that you 
might have a rmoducers’ Gomaittee to act in conjunction with the Control 
Committés in an advisory capacity. 

MR. MCCARTHY: I had in mind another member of the Control Com- 
mittee who must come from the producing ¢lnss as a regular member of the 
Control Committee, You ¢ould inerease the personnel tot@n. In other 
words, let him be selected from Georgia, and from the producers of Georgia. 

PRESIDING OFFICER COOK: Is there anything further from anyone else? 

WR. WILSON: Mr. Chairman, I feel i would iike to make a short 
statement as an observation, just touching on something I havé in mind, am 
I shall not feel offended if you will not permit me to take too long. 

Along in July, 1923, I found myself in the position for the pro-. 
ponents of a mrketing egreement in much the same position that Mr. Hoees 
stated yesterday he was in for the ooposition, exeert I would not use 


literally the 
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term "mouthpiece*, because I could not be literally a mouth- 
piece, es that is not my talent, if I have any. 

The question at that time was altogether as to whether 
or not the industry should heave a marketing agreement, and 
there was set up the vroponents and the opponents. The 
basis of allotment was not so much at thet time the question 
at alle 

The proponents. at first started off expecting to use a 
pricr six-year basis, and I do not remember how, but anyway 
a four-year basis was sugzested and eonsidered. It was felt 
that would be better than & six-year basise That Was adopted 
at the meeting of producers and operators held at Valdosta in 
September of thet year. | 

There developed later two schools of thought as to the 
basis of allotment. There’ was one school which was for the 
four-yeer basis on the tremise that the mroducers who hed 
understress of éver=pr dai ction steedily reduced their pro- 
dietion during the years 1eSl, 1932 and 1933, when there was 
no law, should be entitle® to consideretion in the allotment 
for 1934, tee vere to have a Lev Taal would absolutely 
restrict rae production. 

The other proposal in reference to considering 1933, 4 
think, was done more on the basis of local studies and the 
consideration of & men's éxpenditures es of the year before 
the merketing agreement went into effect. 


‘So that it seems to m there is a clear difference of 
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opinion as to the benefits to be derived under & mrketing 
Bye lt The one thst makes 1933 the basis gives to the 
man who inereased in the face of an over=-production a bet~ 
| ter stendine then the one who continued to decrease. i 


Therefore, 4s I stated, those two schools of thought heve 7 


| been developed. Which is right, I do not know. 
OF course, we heve had one yesr of the four-year aver- 
| | efe. TI fin@ in lookine over the list of customers prepered 


for me by the Control Committee of 189 &s part of our 


Jaeksonville control aecount, that 111 will receive a 


mpeemed 


larger allotment under the A as set out in Mr. Roess’ acree- 


a eae 


ment than they would un@er the four-year average, 1930-1933. 
of the 7, six will receive the same, and 72 less. I find, a 


of course, that the 72 who will reecive less are those who i 





for one reason or another, you may call it finaneiel pres- 


ie 4 sure or mybe not al together with a philanthropie idea ree | 
@uceé in 1931, 1932 and 1933. Those are the figures. The 


: 
| 
72 who will receive lower allotments in some cases will i 
cause them dire distress. Seas of the others who will re- 
| eeive more are still industrious. For that reason there | 
2 is one basis for G@istress which has not been mentioned here, ‘ 
and which I would like to mention and bring into the record. 
1 ‘he operator or producer who, after the effective date 
of the ugraoment. February 20, found himself in the position 


\ ‘ 


that he would have to either continue to produce what timber | 


he had in operation or stop producing and throw away the 
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expenditures mde for leases end so forth, carrying over 


into 1925 any excess which he would have arising from his 


“-gme lier allotment for 1934. 


The committss has sltreedy issued ‘a number of permit 
tags for that sort of turpentine, particularly because it 
must be sent’ to places where it esn be taken care of. “I 
kmow of oné processor who will have 300 units to carry 
over. I know of one who will have 200, and I vad of 
several thet will heve 100, and quite ea number 50 and 25. 
Some of those who will have to carry over 50 barrels will 


be in much more distress than possibly the ones who earry 


200 or more. It is a basis for distress, it seems to m, 


that should be given due consideration. If that vrocessor 


then caYfnet, under the same conditions srising for “1935, 


‘adjust his vroduction dow to enough to take care of his 


allotment and his surplus also, he is in distress. Yor 


that reason, I feel that the committee should ‘have an amount 
set aside to take care of Gistress, which would be ample to 
take ¢are of the ones who aré in reel distress. 


I know that there will be lots of claims made that 


“that kind of distress will not be borne out by facts. 
“Here 16 no doubt ebout that. Sut fron the claims I tave 


‘hed before the Control Committee, I am willing to risk 


their judgment on it. They have been very thorough. 


‘They heave gone to the bottom of the mtteéer as far ¢s they 
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can, and I would therefore recommend that the amount set 


a ee Eee 


aside to take care of distress should be up to but not 
exceed 5 percent. If this is not all-used in order to 


i | 
| take care of actual distress, it might be re-allotted to 


a 


the processors as a whole. 


I will not take any exception to what Mr. Roess said, 


= TS TS ee cra 
a an BNO 


because he stated 2 percent under his plen would be equal 


to S percent or 4 under the other plan. That may be 


ee eae ewe 


correct. It is possible that under the four-year plan 


eee 


the 5 percent would not be enough. 


As i.ssid @ while ego, we have had one year of the 


methin cge em 


WE Sh genes Re nee 


four-year plan. I do not know whether there are in- 

equities or unfairness. i% depends on how you look at it. 
You may call it distress. It seems to me if the other 
basie of allotment is put into effect, it might be an in- | 
provement. .So fer as that part-of it is concerned, and | 
eo fer as IJ am concerned, I am ready to try it out, if it 


can be done without undue delay. 


tye > Senmmmmentaats mt 5 
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I. got up here last Nowember, end pleaded for prompt 
ection. They asked me the question for the record: "What | f 
date would you consider would be the latest dete under 


which this agreement can be put inte effect and enforced 





without undue loss?" 


Ee I ey 
es 


I told them at that time December 20, that thet wes 


ee ee 


| —«s- the latest dete. I thought it should be earlier. If thet 
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basis can be agreed upon and ratified by the proper 


authorities and gotten Gut within, oh, say, 15 days a such 


& matter, I think we cen work under it end try it out. If 
it is going to caus@® undue delay, we better go on this year 
with wheat we te ve and teke it up for next year. 


I think Mr. Roess’ plan for future allotments holds 


‘more Promise posdibly than for 1935. I think we will 


then have a basis which 4 man can figure to, am depend 


‘on, thet will be better than the four-year averege, 1930 


to 1933, on account of the nature of the business and the 
Places going out of operation. Sone are getting smaller 
on aecount of scarcity of supply, such as raw material 
ani timber. Others are tnereasing on account of growing 
timber. | | 

I want to say sfain that which I should heave said a 
while ago, at the time we were fighting for and against 
an agreement, those of us who were fichting for it ace 
knowledced that the four-yeer plan wes not perfect from 
any standpoint. It eould not be. Wo plen, we felt, could 


Be Perfect, but we di@ invite ani ask tor other plans to 


‘be submitted. ‘There were no other detailed ‘pisis sub= 
‘mitted at all, as I remember. ‘There were no plans, as a 
‘watter of fact, submitted. we felt thet wey. ‘There were 


‘no plans submitted which we felt would be fair from our 


standpoint at the four-year. average. 
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‘So that after a year's operstion I think thet the 
four-year average has been civen a trial. ve hee it was 
not perfect to start with. If the result of the study thet 
the Control Comnittes or the tabulation that the Control 
Committee is making now shows the other basis, 1953 plus 
the 194 allotment, to be a better basie, i am perfectly 
willing to try it. Of course, I can only speak for my- 
self, but i am pnerfeetly willing to try it. I do think 
by 811 means the committee should be given enough authority 
by setting aside a sum larce enough in order that they 
may be in position to teke care of these dire distress 
cases to take care of the situation. 

. Mp. Chairman, I think that is all I have to say. 

WR. ROEGS. Before Mr. Wilson takes his seat, I 
would like to call his attention to one or two things. 

-I think the language in the vroposed substitute is 
much more elastic with reference to distress cases than 
the Lenguage in the proposed mew agreement. The language 
in the proposed new agreement provides for the setting 
aside of not exceeding 5 pereent for allocation to pro- 
eessors whose quota, by reason of existing leases, finan-— 
eial obligations, or like cause, is less than the amount 


which the’Control Committee finds to be an equitable quota 


applicable to such processarse 


The langusge of the substitute in that respect is 2 
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percent to constitute an equalization supply, to be 
used to the extent that may be necessary in relieving 
eases of undue hardship. The provision is perfectly 
elestic within the. diseretion of the Control Committee. 

Wie WILSOK.. I think the sertinn is & considerable 

improvement. 

MR. RUSS. I would like to call your attention to 
this fact: Under the substitute plan it is. provided 
any quantity that may be gained by the committee through 
inability of applicants to make the respective allotment 
to which they otherwise would be entitled shall be added 
to the equalization supply. If not needed for the. pur- 
pose of equalization, the Control Committee shall have the 
right in its discretion to distribute all of any part of 
the equalization supply pro rata among those entitled or 
to withhold all a@ any part thereof from distribution, 
thereby reducing to that extent the quantity authorized 
te be marketed within the year. 

But the primary position is any gains mde by the 
Control Committee shail be added to the equalization supply. 
if the gains that would have been mice by the Control. 
Committee thie year do not represent more then five or six 
times as many as will be made next year, if this plan is 
followed, there will be a substantiel quantity added to the 
equalization supply, because under this plan every tim a 
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man finds he is not in position to produce the amount of 
his allotment, and I refer to a man to whom an allotment 
has been mde, he is required to turn back to the Yontrol 
Committee his surplus tags. 

MR. YIISON. I think that is all right. I know of 
stiles of tags mece recently for about $35.00 a unit. That 
is all right. I think that that is better, but, et the 
same time, with all that edged around there, it seems to 
m we ought to start off with enough stated in there so 
that the Control Committee will not be cramped in meeting 
cases of actual distress beceuse it is not to exceed a 
certain amount set aside, 2, 4, or 5 vercent. If it is 
not used, it may be re-distributed to the rank and file 
pre rate or it may be withheld from distrimtion at all 
by the committee. 

I do not know whether that is in line with the basis 
of the agreement or not. They cannot reduce after ba ving 
set it. | 

MR. ROESS. That is the reason that is fixed that 
way, Mr. Wilson. If there should be a surplus after they 
relieve all cases of real distress, e thousand or fifteen 
hundred units, they ought not to be in the position of 
having to make a distribution of that small number pro 
rata, and they ought not to be in the position of having 


to find more cases of distress to relieve. That is the 
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thought behind it. 
WR. WILSON. Well, they would not necessarily have 


‘to find new ceses of distress, becalise their obligation 


“4s to re-distribute. Of course, the thousand berrels 


would not co very fer, but I presume if that is incorporated 
in the agreement ani license, they will have the authority 


¢to G@0 that. Under the agreement under which ve are working 


now they eamnot reduce « quota after heaving once set it. 


“MR. ROESS. That is the reason this provision is 
worded es it is, to get away from that. or course, it 
would in fact be reducing the crop by the number not dis- 
tributed. 


PRESIDING OFFICER COOK. Are there any other state- 


‘ments or avestions from enyone? 


TESTIMONY OF S. FJ. HAIL, 
1407 Parnett Bldg, 
Jacksonville, Flas | bo frm 
__ AEPRESENE ING FRESE NANAGERS y ames s ETC. 
(The wit ness was duly sworn by the Prost. ing Officer.) 
om HALL. Unf ortunstely, br. Coe irman, I bate not 


been able to attend these moott age except te @ half-hour 


_ oF so at a tim, sO I missed a great Sond, that has gone One 


" Unquestionably the matter I wish to take. up ses been severet 


already, but there are some Shing s I would like to ol on 


it Rat may have been over looked or , 3 my oe. able to 


give a little different angle on. 


There are two points that are particularly close to my 
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heart. One is thet the lend omer is at a great disad- 
ventegs under the present errengements I think that sone 
‘nieans should be taken to provide a speéial allotment of 
some kind to the lan! owners, either the lend owner pro- 
ducer or ‘the land owner who wishes to lease his timbers 
The second thing I em concerned about is that the 


time, Novermbor 1, for mking spplication for allotment as 


a hew processor or new producer, is too lete for the aver- 


age Tew processor snd new producer. In order to put in 


a Large Operation economically it is necessary to buy the 


- lumber cheap, cet labor, wee & small crew and do a good — 


jobs The best wey would be to we the lumber from your 
own property, put in @ sawmill, saw the lumber for. six or 
seven Gollars a thousand, end in puttine up fifteen or 
twenty crops of timber you would need seventy, eighty, 
or a hundred thousand feet of lumber. If you get it from 
your own property end had time to handle your affairs in 
an orderly manner, you eoulé get the lumber at an invest- 
ment of ten or eleven dollars a thousand, ineluding dump- 
age. If you have to go out in a hurry and do it the 
last minute after November 1, 1t my cost you eighteen 
to twenty dollers a thousand. © 

Vhe seme thing is true with labor. If you ean use 


one crew, and get some cood carpenters in and do a good 
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job, your labor bill will be 20 or 50 percent lesa. You q 

a ¥ 

will get a better job, and you will bave less depreciation | 

| q } 
te On your guerters. 
Ri 
| New processors for 1955 have not received their allot- i | 
| ments yet, have they? Al | 
a PRESIDING OFFICER COOK. No one haée 
| | 


MR. H&LLe We represent severel different investors 


ni = ee 
rs TE SST ye 


Ps OS 





on timber land. Ome of the principal difficulties in our 
business in the past has been influencing investors to buy 4 
lands @imber growing is a long process and a good deal | i 
of the revenue is in the futures You cannot point to any dl 
very large immediate returns. Recently our trouble has j 
been in getting any. Gemuranee that.an investor would be 4 
able to get any allotment at all if he did buy. The in- I 
vestors who heave already bought were at e disadvantage | ! 
because they could not cet any returns on the investments i 
thet they heave already mde. | 
| _ I think tha t the allotment for new processors should t | 
be mde on or before the first of July of each year in | 
' _-—«s @rder to ellow time for the processor or producer. to. put i 
| in his camp in an economical manner, hang his tubs, do a {i 
| -—s« god job end do it so that there will not be a high over- 4 
™@= | i 
PRESIDING OFFICER COOK. We have the letter that you | | 
wrote, Mr. Hell, and it has been read into the record. Al 
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There was considerable comment and discussion elong that 
very line thet you have just given us at this hearing. 
HRs HADLEY. May I ask e question? 
PRESIDING OFFICER COOK. Yess 
MR. HADLEYe Mre Hall, have you anything specifie 
to suggest in the wey of taking care of lend owning pro- 
cessors or giving them any preference of any kind? 
WRe HALL. In the letter I filed with the Secretary, 
I suggested setting eside a special allotment of 3 percent 
to take esre of the land owner processors. That may not 
be adequete, but I think he should get at least 3 percent. 
MR. ROESS. May I ask Mr. Hall a question? 
PRESIDING Orr TORR COOK. tem 
MR. RONSS. Mr. Hall, would your purpose be served 
if the land owner was given a preferential call on the 3 
percent alresdy ellotted to new processors or permitted to 
make epplication in the summer of 1955 for their 1936 pro- 
duction? | 
MR. HALL. Mr. Hoess, I am not familiar with the 
number of smill gum producers that would apply for an 


allotment under this arrangement. There my be so many .. 


of them that they would teke up the entire 5 percent in 


Julye | 
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MR. ROESS+ Just thinking out loud, I suppose it should 


read that the land owners having an e¢reage of 5,000 or more 
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ecress DO you think that would cover it? 


UR. HALL. I think that would be a good limitation, 
5,000 acres or mores 


RE 


MRe ROBSS. Would that comply, do you think, with 
what you have in mind? 

MR. HALLs« I think so. 

PRESIDING OFFICER COOK. Anything further from any 
one? 

BR. SADLDTY. Would that mean thet of this 5 percent, 
or if the entire 3 percent was used up by len owning pro- 
cessors, there woulé be none left for lessee processors? 


‘MRe ROESSe Yese 


MR. GHADLEY. That would be the vreferential treatment 


you speak of? 


WR. ROESS. That is the thought I had in minds I 
suggested that to the Control Yommittese some months ago, 


as I recall, as a matter entitled to consideration. iI am 


‘not saying nor I am committed to it, you umierstand. It 


ds just a thought that hes oceurred to m that the land 
owner not now a srocessor, who has @ substantial acreage 
and who, for one reason or another, cesires to open up some 


of this timber to turpentine production, very reasonably 


a 


it scems to me at this time, and I am not committing myself, 


might be given a preferential call on the 3 vercent allotted 
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each year to new processors. Bh 
’ PRESIDING OFFICER COOK. Is there anything further? i 
\ MRe ROESS. Mre Chairman, i understand the committee 
4 is entitled to have a tabulation from the Control Committe : 
showing a comparison of the working of the two plans under t b 
eonsideretion with respect to all processors. Everybody | 
realizes the great importance of speed; mo one more keenly 


than I, in the determination of this matter, but I think 


we ought to have som understanding about when thet state- 


er ee er a 


ment is to be ready, because it seems to ms it would be use- 


less to file a brief until we have the benefit of that 
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statement. . 
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PRESIDING OFFICER COOK. In ease there is necessity 


as 


shown for an extension cf time, wire me or wire Mr. Ward, 


eR em er 
in aii a 


and he will get in touch with me and we will arrange for an 


wa 





extension of time, in case of my absence from the citys Y 
MPR. ROESS. Mr. Chairman, I have learned from Mre : 
Newton, that the statement is much nearer ready than I had ( | 
supposed. it was. ie says it is already compiled in work | | 
sheet form sO thet it is just a mtter of having copies 
| 


made. If that is true, I imagine you can get eopies out. 
| certainly by Friday to go to those who want to go through f 
them? © | } | 
4 Mi. NEFTON.. The understanding is that this commit tee | 


| 

that is working with it would be there in the office to look i 
_ 

| 

| 
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over the figures, because we find that every time we go 
into a discussion of it some question is asked, “Well, how 
does that affect the matter fran this standpoint?” And. you 
have to go back and re~figure the whole proposition. Right 
at this time -e are calculating to see how those 502 are 
adversely affected. There are 502 who suffered under 

your plan, where 1,500 gsined under the other one. Now, 

we are anslyzing that and in every discussion we have had 

of these figures and in every consideration of these figures 
& new question is asked, which means a complete analysis 

of the whele thing all over again. We are anxious that 
those who are going to study these figures come te the office 
and study them so that they may avail themselves of all the 
facts necessary. Just one set-up my not give the answer 
you want on a certain proposition. if think with what we 

are doing and with the various analyses which we are making, 
we have 21] thet is needed to resaeh a satisfactory cone 
clusion. 

MR. ROESSe All right. 

UR. NEWEON. Mr» Chairman, before closing, may I, on 
behalf of the Control Committee, express our appreciation 
for the courtesies you have extended to us. 

PRESIDING OFFICER GOOGK.e You mean the entire board? 


MR. NEWEON. Yese 
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oo» RESIDING GOFFICH COOK. He appreciate, you may be 
sure, your sentiments. 
if there is nothing further, the hearing is closed. 


(Whereupon, at 4;00 c'Glock pe me, the 


hearing was closed.) 
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SOME FCONOMIC FacTS RELATING TO THE GU TURPENTING 






AND GU 





ROSIN INDUSTRY IN THE UNITED STATES 





Location and Relative Importance of Producing Areas 
The gum turpentine ané gum rosin industry consiste in the distilia- if 


tion of the semi-fluid exudation from certain species of living pine trees. 

Phie exudet ion is commonly known by such Reames es crude gum, erude inka | 
tine, ent dip. neiativeis. anail quantisios. of turpentine and rosin are ob- if 
‘tained from pins wood ‘by stesn and solyent extraction and by destruction 
@istillation; and establichnents engaged in the production of turpentine, 


*s of apes turpent ine and rosin, by such methods are +-—ieeated referrea to as 





to the voodldtab i240t ion industry. 

; , “Duging the past five seasons, 1929-50 to 1953654 an average. of 57.6 
Seuoenh of the turpentine produced in the United States and 82 per cant of } 
the rosin originated from gum. Fight states, Alabama, Florida, Georgia, 

| gage beredon poms South Carereay, Louisiana and Toxas produce ell the 
im teupeatize- <a i rosin in the Unites States, Georgie and Florida, 
however, are by far the most important producing states, From 1929-30 to 
1931-32 these tue states produced 61. per cent and Sls? per cent respectively 
of the ‘United ‘States ‘total production of turpentine and rosin derived from 


erude gum, Production of gum turpentine and gum rosin is shown by states 


The total returns received by producers for both gum turpentine and 


gum fosin averaged $17,923,000 for the three years 1931-32 to 1935-34 as 


“g@ompared to $33,675,000 for 1926-29 to 1930-31 and $66,086,000 during 1925- 
4 G to 1927-23, In other words, the total value for the three most recent 


$ Geclined 54 per cent from the 1928629 to 1950-31 period and 68 per 
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Table I 


Proéuction of Gum Turpentine and Gum Rosin, by States, for Season 


Beginning April 1, 19296830 to 1951-32, 





State 
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Barrels /1 { Per cent of : dedeal a A : Per cent of 
: ; Tot ; a ale 






Total 
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1000 bbis, per cent 1000 bbls, per cent 
Alabama 155 6.4 oe" 152 79%. 
Florida 766 S1.7 — 674 32.8 
Wiesissippi a. 7 OS 2.5 
North and South : | , | 
“Careiam ~ 98 41 i ee | 3.8 
Louisiane and ie 








U. 8, Total 2,415 100.0 8,68 (100.0 





ZA. Total production of rosin in barrels of 500 pounds gross weight and 


“* tixpentine in barrels of 50 galions, 


Source ef data: 1629-30, 1951433, J, 5, Dept, of Commerce, Bur, of Cen- 


tapi Census of Manufacture; er Turpentine and Rosin, p. 4, 1955. 
A ' 1930-31, u 5. DA °9 Bur. Chemistry and Soils, Naval 
| Stores Statistics for season 19350" ‘he mimeograpled report p. 
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i cent fron the 1925-26 to 1927-28 period, In 1952«33, producers received 
} 915996 000 which was only 24 per cent of what they received on an averaze 


L during the 1925-26 to 1927-28 seasons, The total returns on gum rosin have 





 @@cline’ wuch more than om gum turpentine, During the three years 1925-26 


| to 1927-28 gum producers received en average of $34,224,000 per year for 





Fosin, $24,093,000 during 1925-29 to 1950-31, and only £9,490,000 during the 
|| pertoa 1951-32 to 1939-84, the latter eabehae tie) returde being 25 pescest 
! and 35 per cont respectively of the averages for the tvo preceding three 

} P had periods, in the case of cum turpentine, total returns. received by pro- 
F  ducere averaged $9,342,000 for the three seasons: 1931632 $© 1933-54 as come 
i porea to $14,580, 000 for the preceding thres years and $21,863,000 for the 


ay sensone 1985026 to 1927=28 the former he ing 45 pew cent and 64 per cent res- 


poctively of the returns reve ived uring the a earlier periods, Prices 
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and total oturas received by producers of ok turpent ine nd gum rosin are 
igtven in table II for the years 1921-22 to 193384, | 

t c Phe Grastic ony in total returns received by eum indesh ve took 
plsee « as a result of the eco’ @eeline in turpentine ané rosin prices oc- 
aistoned by failure of the industry to make appropriate ad justmonts in the 


supplies avatiadl: for sale to shenged denoend conditions, Por, the g@eclins 





‘ industriel produstion, business activity, and construction vor have been | 


1 directly reflected in the prices for turpentine oa rosin, 


| wrodusere, ans | consequently their purchasing power, but nies vosuitea in ine 


eee) ai peoloyoent hecording to the varie? States Bupegu of the Census, 


— = — —— . 2 = ws . —— eee 
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‘Census of Manufactures, there were 1,183 producers employing 40,157 waze 
‘saraeze ongeged in the production of eum turpentine and om resin during the 


ig 


2 ae © season, By 1951-32, the pre fecent data for which dete are available 


the number of producers had declined to 953 and the number of their employees 
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to, 28,257. The total expenditure on the part of producers for wages as 
bet een the two seasons declined from 915,036,175 te $7 »280,330, or a re- 
duction. of 44 per cent.as compared to a reduction of GO per cont in the 


number of wage Garner, 





Prom the foregoing facts it is evident that, conditions which af- 
feet the turpentine and rosin industry are of major importance in influene- “ | 


ing. the economic atetus not only of the producers but of all those, indivi- 





duele who are wholly or in-part dependent on the activity in the industry . 


| ' for their economic well-being, This is particularly significant .in view 














of the fact that it was, jmpossible for turpentine and.rosin producers act- 
ing individually to bring about an equitable reduction in te market. supply 
to eorrespond.with the. decline in demand and thus. offset at least in. part 
‘the impact of ths forces acting to depress prices ané returns to producers. 
Full cooperation of ail. mombers of the industry was, essential to such an. 
adjustment. 4 marketing agreement eecompanied by a license iasued by the 

4 Seeretary of Agriculture provides a moans for accomplishing such adjustment, 


CES | 





+), soho, Declaration of, Polie, of, the Agricultural Adjustuent. act, declares 
it.to,be the policy, of Congress "to esteblish and maintain such balance be- 
tween the, production and consumption of agricultural commodities, and such 
marketing conditions therefore, a¢ will reestablish prices to farmers at a 
leye). Sat, si}, eixe agricultural. gomengssioe: a purchasing power with xespect = | 
| Sparbjades thet farmers buy, equivalens to the purshawing power of agricultur- — 
‘ : 28 in the base period” (August 1909-July 1914), and, "to approach | 
| much equality, of porchesing youer by. graduel correction of the, present equsli~ 
tiee therein at a rapid a rate ag is deemed feasible in view of the current 
“consumptive gomend, in, domestic and. foreign markets," . The, parity, price. of, en 
; for any given period of time is such a price as will 
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give thet commodity the purchasing power it had during the base period. 
The parity price of gum turpentine and gum rosin for any given season is 


obtained by = curely mathematical computation, that is: by multipivying 





the sveroge fern price during the base period (August 1909-July i914) by 
“the index of prices paid by farmers for things they buy. The index of ar- 


5 ticles purchased by farmers is 100 for the bese period, and for any other i 





: <--pertod of tine it is higher er lower than 100 by the percentage which tis | 
ba daa ef art ieles purchased by farmers didine the gheen period is sidier or 
|... dower then the average ¢ost of such articles during the base period, 
Duping recent ysate the prises of both gum turpentine and gum rosin 
q have been considerably below preewar parity, as defined in the agricultural 
ah jeskates Act, On the basic of the date now available, the weighted aver- 
Pi ase price per 50 gallon.barrel of gum turpontine received by preducerse at 
Tesbednad for the periog August 1909 to July 1914 was $22,092, The average 
| price per 60 gallon barrel of gum turpentine at the still during the 1930- 
si Beason wan 915,88, or only 56 por cent of parity. During the three suc- 


’ Ra : ge 


ceeding easons, the prices: rece ived by preteny Sueroased relebive te sani 


—sugust 54. the actual price received by producers was $19.41 a barre] but 
Ba euy 64 per cent of parity owing to the inerecee in the prices paid by farmers, || 





! 

| 

| 

|g 

. ty, avoreging 97 ‘per cont of parity’ for the 1938084 SO&S0N. Benctd sow 
) 

| 


2 Detaals’ relating to the purchasing power parity of turpentine prices received 
by producers at the still are shown im Part I of table ITI for s number of 
yoarey” | 
Lediihs Abing the Gate now avastant, the weightet averacse prite per 
» B00 pound gross weight barre] of gum rosin received by producers at the stili 


tects period, Th 1952655, Producers recoived $5.90 per 
| oy oF only 40 per cont of parity, During the 195554 season, they re- 


ive aD amma pote per barrel of 95,65 which was 63 per cent of parity. 
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Table Itt 
Purchasing Power Parity of dai Turpentine Prices 


I BASED ON SZASON AVERAGE PRICES amgetveD BY PRODUCERS av THE STILL. 
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| 
| is Eibenete, Azeraas.. ; 4 3; Price at 3 Price at 
| Price per 50 Bal, : Index of : Parity Still Above :5¢i11 as a 
| mE ‘bbl. Received by : Prices pai + Price +: or Below Per cent of 
: rt Featpanrs at... : by Farmers, :  . Parity Price :Parity Price. 
Perot, deere per eont dollars dollars per cont 
Raverage 22,92 100 22,92 ~< 100 
mas 1350—C~<C~“‘ ‘CS SL ~12.62 64 
£055. . . 142. 52555 ~14,22 56 
47.45. el 27,73 +10,50 62 
17,65 ay 105 24,07 ~ 6,42 7S 
7 19,67 11a 25.67 ~ 6,00 "7 
merece Go Gein ve ta 
’ “the 28.41 125 28,65 ~ 9,24 68 


peice por 60 gallon barrel, after treights, somisclons, 1 seach 
Je port. charges are. = beduetod, | | ey 


“Pan ar ‘BASED ON chasog. | AVERAGS PRICES a? THE “ gaivaimean Manenr 












a “Toeasom Averses $ Index of: es ing e Price 1 Matket Price 
be iv *Prige per 50 : Prices cuba 2 i ‘Parity. + Above or . -? a® @ Per cent 
“gallos Barrel’. : by Farmers, : Price : Belew Parity : of Parity. 
os + at Si svennah Ax gee ee RS : Price FS 
; : Se ES eee ae ee a . 
Weil lars Sor cent G@oliars §-§ doliare per cent 
» 1909- 
191. Se 1.4 25.60 100 25.60 wo 100 
£4.80 153 : 59.417  « 14,97 62 
19,65 142 36,35 ~ 16.70 54 
29.95 321 $0, 95 - 11,03 | 64 
1$,20 105 26,88 - 7,68 Fi 
12,05 iiz 26.67 ~*~ 6.62 77 
20, 98 125 32,00 + 11.605 65 





ghted average annual prices, wonthly prices weighted by monthly receipts of 
pextine at Savannah, Jacksonville, amd Pensacola, monthly prices are simple 
ages of Saturday closing prices per gallon, converted to prices per barrel 


0 gallons, 
f data: See following page. 
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fable ILI (con't) 


ources of date to Part 1; ... 


fF .- ., Column i, 1909-10 to, 191-14, weighted average, P 

ternational avai Stores Yearbook for 1929-30, page 20. ie 
m; Gambles’ International Nawal Stores Yearbook for i1932-053,. Table inserted 

tween pages 56 and 57, 1929-50 to 1935-34, Naval Stores Review and Journal 
i Trade, 4431311, April 7, 1954, sie fat | 

: Goluan 2, U. &. Dept. Agr., Bur. her. Eeon,, Yndex of Priees Re- 

| bived by. Farmers for Farm Products 1910-1954, as zevised 1934, Washington, - 

» &., September 1954, p, 59, 

Column $, column 2 times the averege price in the base period given 





Li joe i. 
‘ . Goluma 4, column, i minus columa.s, ... 
Column 5, column 1 as a per cent of column all 


jources of, data to Part, II: 


Colum 1, 190910 to 1915-14, Prices, Gamble 's International Naval 
res Year Book for 1952-53, Inserted table tetween pp, 56 and 67, Weichts 
, duction, ibid., inserted table between pp» 56 and 57, 1929-50 to 1955-54 | 
nd Septenber 1934: Prices, Naval Stores Review and Journal of Trade, 44-29-14, 
eles se _ 929-50 to 1955-54; Naval. Stores heview. and Journel of Trade, 
7 


F ‘Column 2, Us So Dept. agrs, Bur, Agr. Soon,, Index Numbers of Pricos 
ec ived yy Farmers for Farm Products eas Mart as revised 1954, meer: D. So, 
ptember 1954, p, 59. ae as aot 

Column 4, eolenn L minus column 3, 


-, Goluma 5, column 1 as a per cent of column 3, 
—— 3, column 2 twice the average a ee in ine base period given 








n column 1. 
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. During August 1934, wenmenere some tves ah average of 06,81 a barrel or 
4 64 per cent of the parity price of $10.58, Weladcln: whrvieg power parity of gun 
q rosin prices reoetved by Producers a the till is shown for a number of 








i peare in Part I of table ™ | 

= eat the exo ption ‘of ‘the ‘prices during recent months, ‘the ‘prices 
Bi at gus ‘turpentine have vaon consideredly aighe: with respect eee parity than 
i 4 “bas been true of. gua wooin prices, tn evenort ing the parity aituation of ) Ht 
a. Le ee MR OCR Re oe a oe 
index of prices paid by farmers for things. they buy is-an average for the 
entire United States and Gone: not aocoheney rarane the ine rease is prices 
paid by tuspent ine and rosia producers, ako are Loented ioe the southern and 
southeastern states, Yurtheyeore, the erie at the etal wiich we re used 
AR Computing parity for both turpentine end rosin ere averece prices for 
the industry as a whole and the feet thet the Bas products are Bi eoaed 


Ya MOD a a te ph 


4 ee ip eed 


ov 7 wide ‘area moans thet act only she. prices. peankee’ ty Sad tvidcal pro- 
oso) gale gen ile iataaatnen reetice we ea Ahenetees in a whole 








? ees d-guronserex'y power ypenee ot PaAe PUN SY, one” PMeeived w: 

_ producers, These parity prices are shown for turpentine and rosin in Parts 
= or tables: “INI and IY respect ively, ‘the olose cormespontenee between the 
tH series ta each case is quite anpaneas, and in vey, of this, the at-the- 
q ain prt priate may de. accepted as eting a vory, good indication. of the 
1 eourse of ie prices gecaived by producers, thie of course ia predicted on 


4 the basis ‘thet the Sevanneh sarket } price ‘ds a representative pains. and that 


other loading & ir ant ina and nose markets ‘deinsiae elecely 
Ma nate, price, Such @ relationship will be established in « 
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Table IV 
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” Coupalininn and Resin er cduetion dropped to & “very low level toward 

4 the elose of the World Ware During the ls1e-19 season the output declined 

| v0 a , devel far below he product ion of any season of the preceding trenty~ 

it year period. “From 1918-19 ‘throws 1950 the trond of pro duet ion of both gum 

} turpent ine and gun rosin was upwards but approaened ‘the yreuwer production 
, revel only daring years ‘Amuedietely preceding the current depression, ? 
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:. following table whieh shows shat the gum product ton as & per cent of total 
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134 ‘ he 


Sion oe Su, /Suwpenbine Production, 2922-85 to 1933-34, 


Lime soe Of 902 Seewe oo (Three year..everages) 








H , 
oP" © PFotal § 4 Gum Turperitine as « 
Production. : per cent of total, 








s 
, a > anes re ~ =. — . . ~ < - somidiiainiimendiiin ne sean — —— * ; d > 
4 2000 AN Be Patel’ hh’ Be 2 VAL BOLLS » per cent 


j ‘ “ P . ‘ Bs fe . | phe - Ss a) 7. 
1 ee al > ame ors © ois Geka oe is 5 Se ce G 630 FS BAe. ee : 91, 9 ' 
ij n * > e » 
: ore ay Pe re — : eee : at ae : . & ve 
a hs : 








: teams sevens: aun a marked sseaniesinen. of business activitys, Produe- 
’ ee ee only 447,000 barrels in 195235 as compared 
| uz. the three seasons. 1928-29 to 1950-51, _ 


ee rea table: 


Be ale: i 
roe &) ele ye a vee a . 











i 





OS 




























if aE tat te 01309 





eh 


<ctnawd vatieperg adé to omg oe spate? 6 10k donbons ade. voted mat 5 


Si Mo With a 


iy ored ‘Eo woldouborg | ‘SG: bao aid Geet quot reseed en 


net 
AS 


ih 


arash 2 nahoey TAY oR ad. Aesio.oe dene awe (eam ame scene uy ons ” 
_gtoteatigeh. timer edt gas) ceeng: ebiadieoet. ane: wk ao. 
ot ag Stews ee abed des ead moldouhosg sail vi 


aid mou? gdobivye ai task ati .boor ont iia ts stp wat smog 40 one 


- pbtwt Buel of Banaue. sebtouben' sab sangeet 


(nomenon: x0 ove 





8 Oe atetraqyat aut y rs ‘ 
Seer te fave sag 1% abtzacbox® te ee 


occill a a i 3 
‘Ban hee 
MME. 
es 


ae vet 


so re 


UNO on AAACN TY MEDS FS Pe Rv tr iT Be tema 





aeekioeh ofizerh to tyaet a ae alan of Seox0t enon eivescoogg 
oso stéivideow ssentand to to-galiiet bent we tueda saauond a 





_ 
ORS 
ee: 


” ea he be ak & 


CE te Pe Pee Se ee Lee gh pe ee Ser, 
4 . aed cs ’ ‘ =) 4 K $ 


ar bined the 1955-34 season 516,000 barrels of gum turpentine were produced 
whi eh ey a massed increase over the output of the veer before. The great- 
est curt atiuent in the ‘production ot v00d turpentine occurred during the 
01-82 season when 64, 000 barrels were produced as sompired to an avera ce 
of 2a 000 verrels roy e ppeseting eree. years. Since 1951-32 wood turpen- 
vine production has leuminae’ greatly, amounting to approzinatel: 100,000 
bepree in 19S8-54, the z: , Apapert autpat of any one year since the war, Under 
she, marketing beieoal ‘and ‘License for gun-turpont ine and gun-rosin proces=- 
+ ™ volume. of quaetyrpentine to be marketed during the ine mont hs, 
I-Decenver 1954, was ima ot 456,556 barrele and for wood turpentine at 
hed vaprelise ter ake Avaive months April i to areb Bhs: 1934-55, produe- 
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te aajues ng autput to the prevailing demand conditions on a gvoperative 
sved >; 5 - joore pe: in eo doing effect the declared poliey set forth in. 
” L $a justaont Act, Details releting te, ‘turpent ine supplies, 
bo season eacagl meee are shows = fn the tabde v for tie 
yeurs pore: 1984-35, Terre, een eee 
i ‘pape in the production of rosin have wen very sinilar te that 
ernie, O88 ‘tothe. fect thet the bulk of both turpentine and resin 
oe = Of gue and the production ratio of whe + ore “gnite constant. 
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The control of the volume of turpentine and rosin marketed is essen- 
tial not only from the standpoint of short-time adjustment of supplics to 
orevei Ling demand conditions in order that more romuherative prices and re- 
turne te producers may obtain but for the purpoce of plaéing the industry on 

a gounder ceonomic basisoand thereby safeguaré the future productive capacity 
and statue of the industry, The license’ for gum-turpentine an@ gum-rosin 

) pre¢essors provides that ‘*licensecs shail aot sel] gun turpentine and sum: 

. resin derived from crude gum taken from any living ‘pine tree leas than 9 inches 
7 and Or from any Living pine 





in diamiter at a point 42/2 feet above the 
tree working wore than ‘one fico at the ‘same time, whieh tree is less than 14 
 « inehes in diameter at a ‘point 4<1/2 feet above the ground: Provided, however, 
heh ‘elle: tensige mk peoeidtond end nova pply Wied 
end contracts executed prior to September 14,1988, or with respect to living 
| phan eesde=prcductng Unie ‘gue Yribe sé Depewined Td f L0ES) de IN oid E Ldn 
obtain justifying an exception, when « 
Seeretary," This provision, which ie ni endeavor to preserve young trees, is 
poesia, Neate lheehgpnenh ova Sees "4 6 CNA lad A 
a8 sufficient: ineentive to extract cum from trees Whose lenith of life and fu- 
| ture produehive:eapsetty would be° serlotisly impaired by wo dole, “Conservation 
| of young trees tends to assure future’ production on a decreasing per unit cost 


y inconsistent With leases 





































4 basis rather than on an inereesing pet unit cost basis, Producers acting in- 
' dividually, especidlly under the prevailing lease system; could not and would 
q not be Prompted te foster the best interests of the industry a8 a whole, By 
" eothractuel agreetent the best intereats of the industry ean ve made a mior 
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Relati on of Prices to Supply 

in order to study and analyze the reletionship between prices and 
supplies of a given commodity or commodities, it is highly important that 
accurate representative prices be used, For, in a study designed to de- 
termine the nature an@ extent of the influence Of suppjy ohn price, the con- 
tral problem is to explain the chahges fh price ‘frou one period of tine to 
the next which can be attributed to changes An the supply of the commodity, 
Unless the prices used, 4dm-auch 2. study-nonuentely: vellect the price changes 
? hoe pateh eetually occurred, it would be inponasble to mye gm a pevin oda of 
Ad the influence which ehamges ‘in supply. have OR BLO 
ai _ Kesords of pele, ‘Git atone” are usually” “sot soourately recorded for 









ie as Taos worket se ‘ ‘In the case 0 of gua ei he gel turpentine Savanneh, 
: ~ Georstay ant Tecksonvidie, Florida, are rovogniaed 6 the two Leading markets 
: Det naval er the. grovort iona.of the om . total progustion of gum 
turpentine and gum rosin received a Savannah ond Jacksonville ach ¢rop year 
Bib Gt 





for the "past seven years are shorn ‘ tables VII ‘and Viti. ieotpes at Sa- 
Fania have been somewhat larger than et” Tacksonvilles saad the three years 
"us a Wate, Gediees i, 7758 40 LRER+B4, erie Bt 

1981-52 to 19355954 receipts sitiaand turpentine, and gum rosin mane i per 


Peeve). Shore. ’ 


ce mt eer re-ay pl cent seapestinelaunt: tne. — Surpentins. and ou ‘rosin pros 
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duction, or’ the. sane, weriot mneaipte *: Aaaeouar thle were 21,7 per cent 
GE tia af 
of the gum tarpant ine ‘seodasbien and ‘25, . per cent “of the gum rosin produce 
tion, The two markets, in other words, received approximately 46 per cent 


of the gum turpentine production and 55 per sent of the cum rosin production, 


modities received at each of the two markets, it would be reasonable to assume il 
thet both markets should reflect quite sccurately the price situation for the 
; industry as a whole, In so far as transportation: charges from the points of 
, origin to the principal consuming centers are the same (which is true in the 
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In view of the large proportion of the total production of the two come 
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Reeeipts of Gum Turpentine at Savonmah an? Jacksonville and 
Total Produgtion of Gum Turpeatine, 1927-23 to 1933-34 
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28.6 16,1 °° 
26,5 19,3 
26.8 20,6 8.1 
26,1 21.4 mek 
27.1 25.6 °°! 
22,1 21.43 
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 Reeeivts of Gum Rosin at Savennah and Jacksonville and Totel 
Production of Gum Rosin, 1927-238 te 1933-34 
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ox groups of producers receive is determined primarily by the volume mar- 
aan: top inv oneienenen Phorefore, limitation of the supplies available for 
tarket aa 9 result of the efforts of few producers would prove to the dis+ 
advantage of those Limiting their marketings and to the advantaze of those 
who 414 noty since the benefit accruing from restricting supply is in the 
form of imereased market price and benefit accrues only on that portion of 
the respective products which is sold and arises only eeu the fact that .the 
total supply to be: marketed has been restricted, it is therefore essential r 
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The avalysie of the relation betwoen supplies and price of turpentine diseus- {i 
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od; a total of 700,000 barrels would be marketed and total returns on the | i 
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| Honaom-the inglume mavketed had iteen effected by those agreeing to ‘restrict; | 
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eupply Gf 2,900,000 barrels, the returns to producers not agreeing to ree- 
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[ 4 ver cent while the producers whose marie tiice of rosin wer reduced vould 
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din, Cleaned Gum, Gum Turpentine and/or Gum Rosin (License No, 7S), and Li- 
eense for Agents, Factors and Commission Merchents Engaged in Marketing, 
Hemdling, or Distributing Crude Gum, Cleaned Gum, Gum Turpentine, and/or 
Gum Rosin are all designed for the purpose of attaining the Sbjective of 
imereasing prices and returns to producers of gum turpentine and cum rosin 


and thereby oftfectuate ‘the declared policy of the renee Adjustment 


el 





ee _in the case of both gum (linus tne and gu rosin, the major market 
outlets for the proguets lie outside of the states in which the produets are 


prpduced. Consequently, the bulk of the shipments enter into interstate and 





com ign comerce, Yor example, during the 1953-34 season over 54 per cent of iP 
the gum turpentine production amd 62 per cent of the gum rosin production i 
Pe ewe : aha? 
we? gpzperted, (See tables XVI ané XVII) Practically all the gum turpentine 4 


and gum rosin which was not exported was consumed in the northern industrial 
Sie: sere the intrastate —_eene are but such a Stiall proportion of 
the total yc yoluse marketed during any given, seanon, an industry program which 
undertakes to Limit, ‘and/or vont rol the Volume of narketings mist ef necessity 
apply not only to datevierate but ‘Pat rei abe shipments aleo, The necessity of 
controlling both types of commerce arises out of (1) the difficulties which 
would confront a controlling body in enforcing compliance to regulations is- 
sued and (2) the adverse influence which uncontrolled intrastate shipments 
or marketings would have on prices and returns received by producers, Dus 
to the fact that gum turpentine and gum rosin are not perishable products and 
@an be rerouted from place to place without the risk of deterioration, ship- 


mente intended for intrastate markets con be readily diverted into interstate 


By commerce, Furthermore, gum turpentine and gum rosin, being stendardized 
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Production and saporte of (ture Durpentine, 192728 to setawitte 
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protucts, pies grades and standards being well established, neyene may 
guachese the ‘products ‘Witiout ‘Yee ueeeabity of ‘prier inspect ion. Any~ 

: Giabwvine pi ‘Surpentine “end gum ‘yeaa for ‘tale need uorely 6 doverive 
she Products as ‘to grade specifications and purchasers ean be ascured 

of ‘the product ‘waloh will be delivered, Thus, an | administrative teay 
would ‘fing “ impossible to deternins ‘the actual extent ‘of ietekue 

: ail onaha, ‘ae gun ‘turpentine and ‘gum "pean, "whieh were "sold in the first 
teruea for intrastate trade could readily be resold and passed into in- 
terstate commerce, In view of this a sontrol body charged with the rea- 
ponsibility of enforcing compliance to regulations regarding interstate 
Gomerce would be confronted with the impossibility of obtaining essurence 
that the uncontrolled intrastate shipments would not enter interstate com- i 
merce after passing through a number of hands, When an entire supply ie sub- , 
ject to control the incemtive to divert intrastate shipments to interstate | 
is avoided by the very fact that the volume which all markets can receive 
is fixed at a point which will provide a reasonable assurance against a de- 
¢line in price, The extent to whieh intrastate shipments in the absence of 
being controlled actually enter into state markets would be « foree tending | 
to mitigate the effectiveness of controlled interstate shipments in inereas~ 1 


‘ A 
j ing prices and totel returns received by producers, Lack of control and/or 












Limitetion of intrastate shipments when control and/or limitations ef all 
Shipments is to the best interest of the producers would effect adversely the | 
returns to producers, ; | 

Market outlets within the state of production are an integral part of i 
the broad warket for all gum rosin and gum turpentine and to that extent sup+ i | ; 
plies of these products offered for sale on the markets within the state in a 
cn whieh they are produced heve a direct bearing on determining returns to pro- | 
' o ausors, If shipments to markets within a state were not controlled and inter. il 
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state shipments were subject to control, the supplies available for inter- 


state shipment, but not permitted to move under the regulations in effect, 


Would tend to be offered on the norkets within the state and thereby ques 


the locel oarkets to become glutted and prices to be depressed unduly, Thue 
¢he returns to producers who are ordinarily dependent upon tesad or estate 
markets for the disposition of their produgt would receive greatly reduced 
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eTING AGREEMENT FoR GUM TORPENTINE aN GU ROSTN PROCESSORS 








Diseussion of Present Plan of Allotment, of Mo@ifieation thereof Proposed 
wr ‘the Control Committee, and of Substitute Proposed. | 





Submitted by Millard Reese, President cf The Downing 
‘. .» Company, Ine., Brunewick, Georgia.. 





i. 


on July Sl, 1934, the Control Committee neia a meeting at Jackson~ 
ville, Florida, at whites proposed changes in the basis of allotment fixed 
by ‘™ ge ogreenent were discussed at length. “The iumediate cause 
: for the nesting wae % near a Cond tte appointed at a general meeting of 
| processors hela at Valdosta, Georgia, on wuly 20, for the yurboss of pre- 
testing ageitist the existing basis of allotuent, and of proposing and under- 
“Palting ‘to have adopted a feirer and more equitable plan. The euthor’ of this 
‘memorandus wae invited both by the Control Coumi ttee ane by Mr. yey Ward, 
“yepresentative of AAA, to be present at the meeting, During the meeting 
_ the author was ‘asked for an expression of his opinion upon the subject under 
; Pave, bead . tae ¢ an a 
He first read from a brief which was submitted at the Jacksonville 


ee au November, 1935, on behalf of thiose tho opposed the marketing 





Bye e'¢ 


"We iastad ak it is extremely difficult to frane eny india ae 
“alle piling that would work fairly and equitably. ‘That is one of our ob- 
 Jeetions to the proposed plan. Unauesticnably objections could be urged 
Xe . basing production to be allotted for next year upon production for the 

“eurrest yeer. Producers who have reduced their produetion materially 
@uring the past few years for one reason or another naturally fsel that 
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producers who have increased their production are entitled to but little 
eonsideration.. On the other hand producers who have increased their pro~ 
duetion heve ected in entire good faith an¢ within their rights. Many of 
them were compelled to do so because their respective operations heve 
fallen below the eesnomie unit of precueticn epplicabdle to their rerpec- 
oe wanes < This hae been discussed. 


"There is a well Gefined feoling that some of the larger producers 
actuaily expret to increase their producticn for 19%4, if the proposed 
agreement should ec inte effect. It is te be hoped that this feature will 
saad ruliy Geveloped on an hearing.” 


3 This cuotetion wae read for the purpose of showing that there rere 
those in the inéustry whe from the first had some conception of what a 
ee ené aiffieult probien wee presented in fixing e fair and wrksble 
be ape ofr allotment unéer @ marketing agreement if one wee to be adopted. 

The author then read from a memorandum he mae prepered on May 19, 
1984, 68 follows: 


- “fhe primary objeetion to tre present besis of allotment is thet 
it paye too little attenticn to present eonditions and too much te past 
conditions. In view of whet this ¢ountry and the naval stores business 
heave been through sinee Janucry lst, 1920— and distress in the neval store: 
Wusiners really began with 1929, antedatine by nearly ea year the censral 
conditions that developed in oetober of that yeer—it is absurd for the 
basie of production that existed during each sf the years 1930, 1921 and 
1832 to be given just as much vart in fixing cuotas for 195¢ ae the basis 
of produetion thet existed in 193 iz given. The past four years heve 
brought drestie chances in all branches of business with kaleideseopic 
rapidity. For the purposes of the marketing agreecent, io many respects 
gon@itions existing in 1950 and 1981 belong tc the remote pest es cer~ 
teinly ae conditions existing twenty years ago and shoulé heve no more 
voarrey upon whet ought to be done in 1054, 


“he stated in Washing tea and as stated amid tcieery for monthe past, 
I am entirely willing te concede that conditions existing for a limited 
period before 1828 should be civen consideration ia the effort to bring 
the nhevel stores business under a marketing aereenent. I am not willine 
to toncede that the past four yeart should be put upon exattiy the seme 
basis an@ be given the sane weight in @etermining the quantity thet a 
given pretecpor Will be permitted to market. The reason thet the three 
years prior ts 1923 pruperiy say be given seme consideration is because 
the naval stores business is not en annual business, nor fe it — Deren= ~ 
nial business ae conflicted in this eccuntry. ‘The produting life of a given 
pleee of timber ought never to be less than four years and may be as long 
ee ten or twelve years, depending upon the size of the timber, whether or 
not it may be beek=c ped, the ¢are with which the timter is worked, ete. 
Henee it follows thet some timber in production in 1930 te avi tl in pro~ 
duetion, but not a great deal. 
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, "I feel too that there ie « degree of merit in the contention that 
processors who volunterily have redueed their production year by year since 
19S0 becauce they believed there should be reduced production in arder to 
make conditions in the business more tolerable are entitled te some eon- 
sideretion and should not be hel@ strictly to their 1983 produetion in fix- 
ing their elictments for 1954. and yet when thie argument is analyzed it 
hae not the force thet appears upon ite first statement. The probability . 
ie that only a smell percentage cof processors who redueed their production 
Guring the four year period dia se for the reason stated, io foubt there 
ere « Tew who own their lends in fee simple who may think they were prompted 
by thia motive. But the probebility is that they thought they rere saving 
money im the ection they teek. The great sujority of proce:sors had to 
keep producing or join the army of the unemployed. They had no other bus-~ 
iness, Others were turpentining ahead of sawmill operations. Others. had 
expiring leases and were unable to replace these with new leases at a price 
they could afford to pay for timber in view of the prices their turpentine 
and rosin were bringing, and still othere he@ leeaticns thet became ex- 
hausted and which they eould not replace because there was no available 
timber, in their respective localities, in the ersat majority of tases, 
those pro¢ucers who reduced their production year by year during the four 
yeer period were actuated by the eame sotives that caused other producers © 
to increase, mmely,what they conceived to be to their own betterment or 
advantage, There heve not been any pronounced altruistic motives prompting 
@ Gourse of acticn upon the part of predueers in the naval stores business 
eny more then in other linece of business, 


"fhe gross injustice and inequalities ereated by the basia of allot- 
ment set out in the marketing screement are as a mountain to a mole-hill 
when compared with the #ituetion that would exist if 1935 production had 
been teken es the basis of allotauent. 


"Another thing, there were no ‘nev’ proeessere within tne true. intent 
and meaning of the marketing agreement at the time it became effective. If 
allocations had been made pricr to Oéteber 15, 1955, an applicant.fer aliet- 
ment es 8 new processor would have had the right to ‘ink a choice, He either 
could have engaged in the business upon the basie of the allotment, awarded 
him.or he could have etayed cut of the business. If he was going in the 
business he haG to do it last fall. It follows, therefore, that when the 
announcement of Februsry 5 was made that the agreesent would be finally ap-. 
proved on February 19, the property righte of the se-talled new processer 
vere just as much vested ae the property richte of a processor who had been 
continuously in business for four years or more. The new processor had mde 
expenditures which he eould not recall or reaiize upon. He had made his 
timber purchases cr contracts. Se had been at work placing his eupe in the 
trees, and this work either was ecompieted or about completed, or completed 
to a Roe oi extent. It was teo late for him to zevruce bis steps. 


“Tt it were ; feneible to “ BO the ideal <ethed of making allotments 
for 1934 would be upon the bebie of the ability and desire of the processor 
to Pro@uce during 1974, I eonfese that it seome to me thie plan is not 
feasible and not practical. Hot only is the quantity of proé@uction for any 
perioé of the future which eny given protessor may be able to make a matter 

of great uncertainty and indefiniteners on aceount of weather end labor = © 
e fone, @ickness, fires, storme and other unforeseen contingencies that 
pees but bs is. natural to suppose that many procersore have. padded 
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or Would pad the figures which they have submitted or might submit as to 
the quantity they are in position to produce during the year, And hence 
it would be negeesary for the Control Committees to verify in some vatis~ 
factory way the prospective production of each processor. The probability 
is thet 1% would be the end of the year before such investigation could be 
eanplete a, . 





"] again yerer to ‘qe wat of allotment aisaaneed in ‘the vorief which 
was submitted at the publie hearing on the marketing agreamment at Jackson- 
ville last November. If to this plan there should be added a provision 
eresting @ quentity say of 10,000 or 12,000 unite to be used by the Control 
Committee to the extent necessary in relieving cases of eens I believe 
that plan ie the best that hae been sucgested.". 





It is belleved that the statement quoted is a fair and just appraisal 
of the inherent defecta in the basis of allotment fixed by the marketing 
agPeements And since the statement was made before the Control Committee 
laet July°it has seemed beat to quote it in full rather,thea to peraphrase 
or revise it, 

“Ete 


roposed by the Control Committee. 








» fhe Control Comal thee hes proposed for aa certetn changes in the 
basia of allotment, _ She agreement already provides that 5 per cont. of 
the total erop authorized to be marketed shail be cnet, if nooernary, for 
distribution among new progescors. In addition to this 5 per cent. the 
Control Committee dodtved that % per ¢ent. of the total oni Ribot aside 
for new producers, 

The ‘Control Committee also has recommended that 5 per @ent. of the 


"teal ‘ero? be ‘set aside as an Sqtalization supply, to relieve cases of undue 








ardent 0 on ‘diotress that will develop under the existing plan. 
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total crop for general distribution, or 409,500 wii te. 

The class of proceseors that suffered most in 1934 were the so- 
Called new processors. For the last nine months of 1934 the new pro- 
Cessor’s allotment was 44.4 pér cent. of lis estimated capacity to 
produce, while the old progessor received 74,4 per cent of his four 
year average. 

Of course, new processors of 1954 will have to receive their 
allotment for 1955 out of the 409,500 units available for general dis- 
tribution. These new processors received a total of 13,096 unite for 
the last nine months of 19G4. 

‘The basie upon whieh the Control Committee proposes to make 
allotments for 1935 is s6 follows: 1934 o14 precessors will shere on | 
a basis of their four-year overages, 1954 new procecsars will share 
on a basis of 75 ver cent, of their capacity to produce for the last 
nine monthe of 1954, as estimated by the control Coumittes in making 
1934 ellctments, This eens, roughly, that 75 per cent. of 30,000, 
or 22,500 units, to provide for new processors of 1954, will be added 
to the total of four-year averages as the bare figure uvon which prop- 
drtions will be caleuleted. ‘The formule is this: 


Total of four-year AVOTECEB...es0cees++s 364,500 
_ Aa for Pom PO ORE ERENT 8) ANS HRS OHS 8A 4, wh g500 


we ng total of arte di alight’ dees oF wll 587 ,000 
Dividing thie total fate 408, 500 and we get 69, 16 per cent. 
This means that each old processor will get 6¢.76 per cent, of his 


four-year averege ae his allotment for the full year 1985. He was 





a supposed to get approximately 60.5 per cent. of his four-year average 
il year 1934, The Control Committee was 










as his allotment for, the f 


not organized until late in March, 194, ané it was decided not to make 





allotments for the calender year, 4s provided in the marketing agreement, 
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but ts make allotments for the last nine months of the year. And the 
Control Commi tiee Geduated an axel (rey $ pee cant. frow the total - cuan tity 
So ® be marketed ae. repreneatine tre probable pe centage of the total erop 


that would be marketed pricr to April 1, 1¥ide Gié yrocessore were al- 





lotted 74.4 per cent. of their four-year averages for the nine months. 
But the quantity avon which this percentage Boe ealculated wae omly #4. 
per cent. of ths suairtd ty avatleblé for distributisn Sr the year, the 
aseunption being that each protersor would warket before April i, 6 per 
cent. of bis total i9Ss productions ial 

it wil: be Be@R, therefore, that under the Cosmittee’s set-up the 


old processor's pereentage of 68.76 





for the full yosr 1835 should not be 


compared ¥A te. aie percentage of 7404 for the iast pine moathe of 1924, but 





exactly 421 soo unite, waile there is availabis far general “@fetribution 


for’ 1989 “unter the Commi ttes"s plan only ‘dod 800 for tke Pail year. And 
5 Heke bad matters sores, in 1905 the new processors of 1934 wil) have to 
share is 408 ,B6 #ith the off precezcare, | | — 
‘PhdeF the Coneittes*s plen the nee Ate arn ‘fer 1084 wodle be” 
@atitles t- & total of 25,210 usite cat of the tete! af 40% 500 svailable 
fob. At etribarian ‘enong old-a-d new Srécecdoré of 1904," Tt will be seen, 
therefore, ‘that what the ‘tesnit tee oroseees fe in effect the fol towing: 


——- 2. 


a5 





Available fer 4istributica ameag Se 
ané new processore of 1954 sesesneessess , 408,800 
72h 2) Bedust qQuaatity to be awarded new proces- 

_ ore ll Ave (is even hundreds) seeereee 2 } gy 





| ; Leaving for distribution among old preces~ 
SOREEOe’ 8. gee of TESS scesesosecccesceossresecess e4,500~ 
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Yurther analyzing these figures.it willbe seen that. there will be 


evailable for distribution for the fu! only 594,500 unite as 





eompared with 421,000 distributed among. the same, proeessore for the last 
nine months of 1904. To make the comparison complete and ageurate the 
Yollowing figures are illuminating: 


Aveiiable for, distribution among old prw- | 
cessors for Inet nine months of 1OG4 sssceses 425,440 


Less estimated quantity weed in preferen- 
tial allotments THO OO EAE OOH BOA TH OER EME» Be £4599 


Leaving quantity distributed generally ersaenae 420,940 
‘Add 6 per cent. .of total crop authorized 


for yeer (deducted as heaving been marketed 
peter to sprii i, 1934) ee 





Making total for year 1954 SORT OPER DOOR E aa 448,904 


ao Dividing this auabor into 354,800, the quantity aveilable for dis- 
tribution among ‘ola processors for ‘1936, and we hats this etertling results 
Ber 1988 each old processor of 1954 will be permitted to mebket™ 
wh 87.8 per cant. or ‘the ouan ti ty he was permitted ‘to ‘market during the 
“year 1984, | 
' | | Pron eather & brosd and comprehensi ve knowledas of the ecndition of 
a substantial cross-section or "naval adores processors, the author earn~ 
cestly ou eubaite thet thoee who were permitted during 1984 to market only 75 


ess of their 1988 roduction pms) the number ef puch cases 





‘is eppelline—eimply cannot stand and ought not to be ita dle to stand a re- 


| auetion ‘in 1935 of Sctmbah per cent, of the quantity the: ermitted 








“tt pi be yorne {a mina Vast ‘the redue tion in the 1984 erop as 


“compared » with 1988 was only 10 per ‘Vexke The recommended ‘reduetion ‘tn 


m Sie. ye 
2 hay 5 


the 1988 « crop ae sadones with the 1934 erop is but Little more then 3 per | 
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cent. The total crop recommended for 1935 as compared with the 1933 crop 
shows a reduction of less,than 13 per cent. Ané yet under the mrketing 
agreement plan it is nate lal say thet approximately 35 per cent. of the 
processors in business in 1984 were permitted to make only 75 per cent. or 
lees of their 1033 production, and for 1936 they will have to accept a furs 
ther reduction of approximately 12-1/2 per eent, as Gompared with 1934, in 
order to effect a reduction of approximately S per cent. in the 10934 pont 

| ‘So much for the old processor under the Gomsl teen's proposed plan, 
Tue’ Piibht OF te hew prosessor of 1954 is even more deplorable under that 
plan, Ae the Committee has it wrked cut, where a new processor had the 
ability to produce 1,000 unite in 1834, he was aca sina to market during 
Fa RT AG,” Glee the Gamat tteata 


the 2 nine months of that 





proposal the same new processor would be permitted to mzket 525 unite 

duPing the full year 1935. As oreviously pointed out, the new processor 

of 1934 was not in fact a "new" processor within the tatent and spirit of the 
marketing a@réement. He had madé his investment before there was any mar~ 
keting agreement, and at the tive the marketing agreement was approved the | 
die had been dest. It scems Clear that in considering the eituation for 
1935 and subsequent years, some effort oucht $6 be made to make amends to 
the new processor of 1954 for the harsh and unfair treatment he received — 
duving 1934, It @oes not help the lot of the new processor to be assured 
that ‘no intentional wrong or injury was inflicted upon him. ‘The bala, bare 
fact whieh stares us in ‘the face is that wrong ané injury were inflictea 
upon Bims Zt 48 no amelioration of his desperate situation thet it has 
come about as e result of ection by his governzent —«a government that is. 
benign an@.most.angious to be helpful, rether than frome Gespotie govenn= — 


ment that premeditatedly set out to crush him. The result to him is the same. i 
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deeretie criticism to offer. Its purpose is far broader.then that. 


-years that is given to the year 1955, because that is the eoppene vies in- 
.-herent. in the present basis of ee The substitute proposed also 
. gives. consideration, and it is le e Full consideration that ought te be given, 


and thie doubled figure shall be treated on the emme basis as the old pro- 


> months of 1934, 





The Substitute Plan Proposed. 





This memorandum could serve no good purpose if it had nothing but 


It is submitted in aid of a substitute plan which the author hae prepared. 
He hopes ané believee that the substitute vise suggested is entitled to 
careful consideration, and thet it forms at least the nucleus for « plan 
under which a much fairer and more equitable distribution of the available 
supply might be mate wnong those entitled to participate. 

The fundamental basis of the substitute proposed ie to eliminate the 
four-year average as boorg basis of allotment. In lieu of the four-year aver- 
age it is proposed that the basis of allotment shall be an average of 1955 
production and the allotment for the last nine months of 1954. 7 

The allotment of 1954 was based on the four-year average. Hence 
this proposal gives consideration, ané it is Believed the full eonsideration 
thet gught to be given, to production for the years 1950, 1951 and 1952, in 


fixing allotments, It does not give the same consideration toe these three 


to, the new.processor of 1934. The provision in that respeet is that the 


new processor's allotment for the last aine months of 1954 shall be doubled. 


eessor’s average, i.e., of 1925 production and allotment for the last nine 
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“af the new processors should be given a fair and reabonable basis 

of allocation, and if the more glaring inequities end inecualities that de- 
veloped amone old processors in the operation of the marketing agreement 
during 1954 should be correeted, there would be no need of an equalization 
supply of 5 per cent, of the total erep. The provision made for the new 
procescors of 1984 under the Committee's plan is grossly inadequate, even 
niggerdly, and cannot be justified exeent upon the theory that a large por- 
tion of the equalisation supply the Committee recommends is to be used in 
giving them additional reilef, Under the Committee's plan from one+fo ur th 
to one-third of the 5 per cent. provided for equalization will have to be 
used in taking ¢eare of the new processors if they are to receive anything like 
a fair end square deal, . 

| And so under the suggested substitute the 5 per eent. for new proces~ 
sors and the 1 per cent. for new producers, as recommended by the Committee, 
have been sahincoumine But the equalization supply has been fixed at = per cent, 
vail the total. crop or of 5 per cent, 

s “There ‘will ie ‘apni et as an exhibit to this ‘prier a ye ee hae 
ing the comparative oma lte of the eoieaiion of ‘the two plans as ‘epplisa to 
99 customers of ‘The Downing Goind any, inc. As set out in an explanatory ihe 
sceonpanyine that statement, the tabulation represents all of the dus tomers of 
The Dorning Company where full full information necessary for the compari son was 


evel lable. it ie believed ‘that the tabulation reors sents a fair eross-secti on 





of the industry ap & wnole, 


The tebuletice will —_ for iteelf, bul one or two / explanstory re~ 









orks ghowld ‘te mde, 
” Geber ‘the Control Commi tree's plan 15,210 anits ‘would de alloted to 


ede wis Sere now peodubers in 1954, Under the substitute olen new proces- 


_-« ROTS Would be allotted 22,395 unite. This meang that the substitute plan 
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carries 7,183 units more for new protessors of 194 than the Committee's Plan. 
But on the other hana the Committee's plan carries 5 per cent. of the total | 
erop recommended, or 28,600 unites, as an equalization supply, while the 
substitute plan carries only 8 per ¢ent., or a total of 9,000 unite, ae an 
 eqtializa tion supply. 
The result of these differences may be tabulated as follows 


5 per cent, carried for equalization under 
Commi ttee"s PLAN seoneovosesssseaceenveaseses 22,500 


_. 8 per sent. carried for equalization under 
substitute FIRE Sarees wanes be eddocebecueeses 8 ,000 


Making e difference in fevor of Committee's 
plan of SORT RHPA ETH OHHH ETOH AHL TE HHOS EOS HS 13 ,500 


Deduct quantity carried in substitute plen 
for new processors over quantity for new 
_ protessors carried by Committee"s plan..,.. 7, 185 


Leaving net quantity for equalization 
‘@arried by Committee's plan in exeess of ‘i 
quantity carried by substitute plam .....+. 6,317 





ithe “substitute plen eliminates preferential treatment to old pro- 
cessors on atcount of provisions of pre-erieting lexses, The Committee's 
plan @o¢@ not. Assuming that the 2500 unite cetimated as awarded to these 


preferential @asée for ‘the . 





st nine months of 1934 would be sufficient to 
teke care of them for 61 ‘of 1986, and deducting thie quantity from the | 
total of 6,317 last shown, we would hove left S817 units which the Gontrel 
Committed's slan would carry for equalization in excess of the cuantity 
for eoualigetion ¢arried by the suivernive pred, | 

“ut this quantity would be further reduced because on the tabula- 
q tion i€ Hee been assumed that each processor would be awarded 70 por cent. 
. of ‘hf four-year average, Witla tie Wedisnte Higa ere 69.76 per cert., 


of 24 bf L per cent. less than 70 per cent. “Peking .24 of 1 per cent. 
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of 564,500, the total of four-year averages, and we have 1544 units. De- 
ducting this number from 3817 and we have oye sl 

Hence, while it is true that the Committee’s plan apparently shows 
S per cent. for ee sine against 2 per cent. carried for cavelisation 
by ‘the substitute plan, or a difference in units of 13,500, when the two 
plane are closely snalyzed that difference dwindles to 2472 units. This 
is but little more than one-half of one per cent. of the total quantity 
available for distribution for 1955 among old and new processors of 1924, 
and ie substantially less than eneohai? of one per cent. of the totel of 
four-year averages. | 

7 Now if thie quantity should be distributed among those who were old 
proeessors in 1954, it would mean that each of them would receive as his 
allotment for anne less then one-half of one por cent. more than the ale 
lotment shown in column & of the tabulation under dis¢ussion. 

Bence, while an absolutely acourate comparison goulé not be made in 
the debulation. owing to the differences that exist in the two plans in 
@ealing with new processors of 1954 and the equalization eupply, the method 
followed in preparing the tabulation and the comparison shown thereby are 
substantially eanvetts 

it may be argued thet undue consideration is given by the substitute 
plan to Kew processors of 1954, That, of course, is e matter of opinion, 
ond he is naturel for siiebeun to vary. While it is the author’s opinion 
thet the batise eugeeeted for new processors is not unduly liberal to them, 
he ‘realizes that some reduction in the allotments te new processors carried 
by ene, daibabA ate plan might be justified. If the allotments to new pro~¥ 
da aer wlby the substitute plan should be reduced by ten per cents, that 


would mean the total units required to take care of new processors would be 
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, eessore “who would Yecetve. nore than ‘100 per cent. of their | 935 pre 


20,153, and would give each new protessor who was authorized to market 444 


“Yntts during the last nine months of 1984 the right to machet 683 und te 

“@uring the full year 1928. If this were done it would eda 2240 units to 
~ the quantity available for @istribution among old ur eeecsors of aaaee in- 
‘@reasthe the percentage of their base averages by slightly lose than one- 


“hal? of one per cent. 


“8st it be stressed again that if the substitute plan should be 


adopted not only wo ula ‘the ai stressed situation of those who were new pre- 


‘eéesors in 1954 be relieved, but a ‘dares percentage of other  aistress | 


pabed’ S186 ‘Holla Be relieved. 


“ON stady of the tabulation would reveal some very remarkable end ine 


teresting facte. ‘Followine is a  teble showing “the number of ‘the 99 pro- 





‘under ‘the: two ‘plans; “Pose ‘who would Setsive ‘bebacte 90 and ‘100 re cent. 


=) Fe * 


and those who would receive between 80 end 90 oor ‘cents, ete. 
* CONTROL COMMITTEE * SURE TTTUTE 





Humber to receive over 100 per cent, 

of 1923 production 10 1 
Number ‘te reteive lees than 100 per Gigs i: 
eends but more then 80 per cent. ae , g ee ni a. 
Number to receive les: than = pe cent. se ane ee 
Number to receive less than 80 per cent. 
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it rey be remarked in passing that the one preeessor who shows 
under the substitute plan more then 100 per cent. of hie 1933 production 
produced in thet year 57 units end under the substitute plan would re- 
ceive an allotment of 60 units for 1935. Under the Comnittee’s pian 
the ‘pene processor would reeeive an allotment of 79 units. Under both 
plens this processor's allotment shows the highest percentage of his 1933 
production of thé 98 processors shown. 

Babea on 1933 production the two extremes shown by the Committee's 
Plan are two processors, one of whem would receive 42.25 per cent. of his 
1933 production, while the other would receive 138.59 per cent. of hia, a 
é@ifference of 96.34 per cent. 

Under the substitute plan the two extremes are two processors, one 
ef whom woulé receive 58.76 per tent. of his 1933 production, while the 
other would receive 105.26 per cent., a difference of 46.5 per cent. 

The next two extreme cases under the Committee's plen are two 
proeessore, one of whom weuld reeceive 52.15 per cent of his 1935 produce 
tion, while the other wuld receive 115.15 per cent., a difference of 63 
per cent. 

, The next two extreme cases under the substitute plan are two pro- 
eéssors, one of whom would reveive 60.56 per cent. of hie 1985 produetion, 
while the other mould receive 97.48 per cent., a difference of 56.92 par 
eent. | | 

So much for the extreme cases. They are not nearly so important 
Se other comparisons, Clearly the most important is that under the Com- 
mittee's plan thirteen processors will receive between 60 and 90 per cent. 
of their 1933 production, while thirty-three will receive between 70 and 


@0 per cent. , making a total of forty-six who will receive between 70 and 


wen i i oa . 
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90 per cent. of their 1933 produetion. 


The substitute plan shows twenty processors who will reeeive be-~ 
tween 80 ahd 90 per cent. of their 1935 production, and sixty-five who 
will receive between 70 and 80 peyeent. of their 1953 production, or a 


total of eighty-five Coming within the range between 70 and 90 per cent. 


of their 1928 production. 


, Under the Committee's plen thirty-four processors vould be allotted 
Lees bier 70 per cent. 


aA wilh occur to anyone reading this memorandum that for practical 


prrenee She tigures show ing the number cf processors in each class may 
oe treated | as percentages, because it so happens that the tabulation covers 


le a one dese Shan 100 procesgors, On this basis: 


eet he Committee's plan 53 per cent. of the processors would 


get either more than 90 per cent, or jess than 70 per cent. of 1925 pre= 


Guetion, while only forty-six per cent. of the proeessors would get be- 


tween 70 and #0, per cent. of 1922 production. 


, Under the substitute pian only 14 per cent. of the PIORAP RAED would 


get either more than 90 per cent, or lese than 70 per cent. of 1955 uro+- 


auction, while 85 per cent. would get between 70 and 90 per cent of 1932 
production. ror 

if. the Merketing agreement should continue of foree beyond 1955, 
in making allotments for 1936 under the Committee's plan there will be a 


Worse situation thas now exists. New processors and new produpers of 1955 


, Wilh have te share in the quantity available for general distribution in 


1936, and so ad infinitum 
Under the substitute plan, after 1955 the basis of allocation be- 





if the marketing egreement should remain effective. 


-- @omes automatic, each processor of 1955 sharing in the quantity evaileble 
for general. dictribution in the proportion hie allotment for 1956 may bear 
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“CONCLUSION. 


oa), The time te. change the besis of ellotment is NoWs The Control Com- 
mittee recognizes this, The Committee reelizee that itis’ cut of: the 

eetion te ecntinue the basis fixed by the marketing agreement itself with- 
out bringing wreek ond diegeter to a large percentage of thobe engaged in- 
business as processors and producers, And fo the Committee hes euggested 
changes whi¢h.will.help here,ané hurt.there. But these sugeested changes 
Go not go fer or deep.escuh, The cancer thet ie eating the very life out 
ef the marketing agreenent-is. the four year average as the basis of allot+ 
meat. ..iis operation for a year has desonstrated thet it is unfair and in- | 
equitable, thet it-bas created indefensible inequalities, that'it hae eadsed- 
watold suffering and resentment. 

The Committee's vlan ic te edminister « mild opiate to the patient, 
inthe hope that hea he wakes up he will feel better, or perhaps willbe” 
too. Weak to ery #0 douds. . 

The substitute plea is to cut the cancer cut, get rid of itonge - 





an4 for all, and that as promptly es posaibles 9) .5y Poy) S80 ceo ee, Soe 
oo noe The Agnieulture) Adjustuaat Administration baa the power and suth- 


ori ty, to. tanedy. whe great wrong ond injustioe thet have beon done, | vay I 
don. to act 
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even anxious, to po on wits the marketing auvecnent if the unfairness and 
faeuuadity now ‘oxi atine shoulé be eliminated and a fair ‘and righteous ana 
workable basis of ‘Glietesat paasti tated: and that the peti ni otee hen will 
give ‘the industry ‘ten ays ‘or tee weeks to subait at a ‘public hearine such 
4 "vian, ‘and failing to do | 80 ‘the adni ul clsabien will recommend to the Sec- 
retary that the agreement should be Sorat ented at once ae ar these things 
should be done, I am willing to stake my all that at the hone ing more than. 
one basis of allotment would be submitted that wae ‘aake tolerable A : ite 
vation now and in prospect intolerable, and fair and equitable a plan that 
is now indefensible and tajustifiable. 


It is no anewer te the arguments herein presented te say that the 


Committee’s plan can be made effective by an amendment to the amended license, 


without an amendment to the marketing agreement iteelf, 
if that is tes then the substitute plan suggested can be made effect-+ 
ive in the same manner. 

If an amendment to the marketing agreement is necessary to put inte 
effect the substitute plan, then it would be necessary to amend the market- 
ing agreement to nut inte effect the Committee’s plan. 

Both plans propose material end substantial changes in the basis of 
allotment fixed by the agreement. 1% would be playing fast and loose, blow- 
ing hot and cold, to hold that one substantial and material amendment pro- 
posed in the basis of allotment lawfully may be made by euendnent to the 
license, without amending the agreement iteelf, and to hold that another 
substantial and material amendment proposed in the besis of allotment lew~ 
fully may not be made in the same manner. I will not believe the repre- 
sentatives of my Government capable of action based upen such specious 


reasoning until and unless I am foreed to do so. 


428 





























‘ 


mers ei SF ff SS yy A. i e tf bs Pix uy Bie ne eat ws 
base watiebe ‘iietne ef? TE deomeetha en eae At tw no oH oF acobnms neve 


Sin avon’ dart Soe thet a bow beter imbie of Bie de ank¢a bre wor ot heupead 
lity acttesiaininin. edt tant ore hotve Hraden shite ke atesd oidedton 
doe anitent oltidng «© fe dhetige oF aio ow owt to angeh aut ll eat ovis 
a8 eft of Sesomopew Biv aottante ee ane oa 68 oe seitter bre sola & 
agcidd seodt Tf sm Come te etan iter ed bivode dnemeensh’ ed* Hout prea’ 
wade orem oeitaed ode ge tude OO qa edtete ot ae) tw ee T lonab’ of Bitnede 
«tin p olds wader ete bly or Saft bedd tedwe of floow reamiorre Xo atead emo 
tet? eal 9 eldatiups foo vist fen ,eidemefetnt teoqactq eT Bee wor HORha 
 oldathteartat one oft fanotobar wom a 

eid Godt yea of hetvosoug atored etxownhes od of tatnas oa at Of ett 


te shout Ge hed wely arene 





,sameol! bela sws art of teoaiaemm xa ed orth: 
‘tiest! dngseetge ge lteteam odd ot Peabo ne tuot hw 

ntootte obex'sd aap Sobbennen welq efsettadea off won? ever tadt tt” wit 
 yeoltnaw Omba “ode nie ob 

ater gen of yteavenex af themeerse gatvedeiada ‘of tkGhbceme ao tt i 
stivedua edi 





-¢ativen ad¢ Soore of yieacetem md Sidew fl noah paola oF 
wiakg steeetiomod ed& toeTte off dug ‘ot tuomeotga , 

te Sheed oi? of aagnads Loltendeded ‘) ae La iced om esodoty srafe dtotl | 
“Wold ,@¢ool bas deat salyalg ed Sibow oT eaoiedne wai vd ‘Senet dail ne tis 
~et taamboers {aired am haw Sabtdatadys die tedd Sidd oF |, bLeD Bas ¢ tod me 
pitt Yio wWiesd dal 
“ tiodthw’ jee 


“esl tromtoifle to alasd edt af bemoco1y tneabeams Latredan Bee tahates 


ond ot Feechbrerd wt aS aet od am viliviwel toad 








Telfer s tadh blow od Sam , Wedd? dadocerge of gal 


ey he 


ine git if bam od Fou | 
avotosys deya aoc heed Koldes Yo efdates Pout wd beh ‘we we at 


Ria deh Nga 
tip j : 
q | . 
i 
Py : , 
Pie ; 
re ee isla uh Me a sats i ee 4) ie hg ey) Ve eee ee 


-atdex. oi gvetied tox Liiw _- 








Pe oe cee ny One ae Bis Mae a BU bane ol daa 
4 pa Wet: ch ea * BI RS anes ae 





RET ee TEN ee Ce Le Pup teed. Be Bee Pe ge aa 8 Se 


It is my own opinion that to authorize the adoption either of the 
Committee*s pian or of the substitute plen would require an amendment te 
the agreement itself. The agreement is the basic foundation of the license. 
The agreement is the father, the license the ehild. Orighna lly it wae a 
legitimate child. it cought not to be made illegitimate. 


Respectfully submitted, 


President The Downing Company, inc. 
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Presiding Officer, 

Heering on amendments to Marketing Agreement and License for 
Gum Turpentine and Gum Rosin Processors, 

Jacksonville, Fla. 

Dear Sir: 


With respect to the finding of en equitable and fair allotment 
basis for Gum Turpentine and Gum Kosin Proeessors, I believe that itiis 
very difficult, if not impossible, to devise a satisfactory plan for each 
precessor. It scemed that the average of the productions for the four 
years 1930 to 1933 showld have furnished the most equiteble basis for the 
majority of processors, it is certeinly for most-of the customers of the 
Peninetlar Navel Stores Company. I recognize, however, that for those 
pretessore who made smaller productions in the earlier years and were 
foreed by their timber holdings to increase them in the later years, the 
four year average plaa proved disadvantageouse tines 


When it was obvious that with the advent of a.world depression 


after 1929 emaller crops of Nevel Stores were « necessity ia order to main- 


tain tFices on a Level which would not fabl below cost of production, we 
advised our customers not to expand but on the contrary reduce their oper- 
ations, We did this consistently during the 4 years ef 1930 te 1933. 
Without going into the detail of making small adjustments incident to 
¢losing up or shifting some places, apes can — perceive this by not- 


Ag that. we bansied - 


etary while ‘In 1930 . > 86,865 units 
* 1952 24,520 od 
* 1933 25,145 ° 


By the end of 1955 1% was, however, evident that the places were 
in urgent need of rehabilitation, that is to say istting them work again 


more timber. This we could not do under the terms of the Merketing Agree-= 


ment. We now heve a number of places which, under the proposed allotment 
plans, fall under 200 units, as per attached list. i contend that, with 
very few exceptions, # protessor who owne his still, has houses for his 


workmen, barn, commissary, glue house, ali equipment needed on a turpentine 
Place, cannot continue his operations if his dllotment falia below 200 units. 


I strongly feel that a processor such as I deseribed, should be allowed to 
process not less than 200 units provided he has the timbey and can secure 
the necessary financial aseistance. If this relief ie not accorded him, 
I am convineed that the economic death rate of amall processors of whom 
there now exists a large number, will be appallingly large. 
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“T'invite your sePlons considexation ts this question and indulge 
the hope thet you will see the necessity of embodying the provision as 
outlined above in the Marketing Cuotas of the amended license, 


Yours respeetfully, 


/e/” BH. Wetbert 
President, Peninsular Neval Stores: Gy. 


w/B 


State of Floriée,/ : 
County of Duval ,/ 


i, He. Weibert, being first duly sworn, depose end say, 
That I am the serty who hae signed the foregoing. 


statenent ané@ that sl! or any statements of fet therein contained 
are. true to the beet of my knowledge and belief, 


at sie | {aj _ H. weibert 


/a/ Taekeonvilie, Fila. 


ry. oo Address 
Notary Public, State of Florida at Large 
My commiesion expires May 28, 1958 
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PRODUCTION FOUR YEAR ALLOTMENT ALLOTMENT 85.5 4 
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T. J, SMLTH 
Attorney-at-Law 
Mehaé, Gee 





December Sth, 1934, 


Paed hedastion: peohiane:t Poon 4725 South Building, U. S, Dept. Agr e. 
Agricultural Aéjustasnt Administretion, — 
Weshington, &b. Co. 


jopvere fo) i«Phis letter 46 addressed for the attention of the Yashinéton 
author ‘thes thet have before them the testimony from the hearing held pub- 
liely im Jaé¢kconville, Phas, beginning November 26th relative to amended 
license and anended allotment basis for preeessors under the Control Agree~ 
mént for Processors of Gum Spirits of Turpentine and Gum Roetn. 


ui oom ov ow Thé-wei ter spent the day of November 26th at said hearing 
an filed en appecrenee, but ae the question of « new basis of ellotment, 
particularly es regards 1934 new processors, was not réached on that day, F 
hed to return home before the hearing wes over, and am herewith submitting 
avbrief, in affidavit fom -- <4 eoples, to cover in pert my objections to 
the preeent basis of elioctment. As a new processor for 1954 1 am very 
seriously affected, Some of the best minds in the industry advised me thet 
if I a4i4 not put in produetion over eight crops of virgin I would heve no 
difficulty ia merketing my production therefrom.’ As « datter of facet the 
allotment to me for 1934 covered less than half my production from a sininue 
six .erop operation. The tenative alloteent of 171 wits to me fer 1955, 
will not be enough to teke care of more than 45% of my reasonably and con- 
sexvatively estimate’ production for thet year, while some 6f ay neighbors, 
sr processors will have more tege than they need, after hanging some new 

under theixy tenative allotments for 1935. There is nothing whaterer 

feir in this. It seems to me the only reasonably fair basis would be to 
let each processor make the sane percentage produetion, pro rata, on the 
¢ups he has hanging at end of 1934 operations. I expect toe live up te the 
agreement in ¢very vay, but the mwresent syste is working end-untolé ‘and un~ 
saat meron on me. : 
| IN CONSIDERING THE AMEMDED BaSIS OF ALLOMMEN?, PLEASE Wak 
BS. ay GTO. GIVES. FULL, CONCIDARATION G0 Tit, PLIGHR- OF Tie 1954 MW PROCESSOR, = 
AND PLEASE “oe A Basis THT ain PUT El OF A : PARA ET tags wor Betas = eeu 


nivetry banc tse Bightas reget, 


- ‘Yours very truly, 
rs "tet “te y. Snith 
Tt. J. SI 


: vi. . b” Prot hi 7F Ree 6 
r ter Control Cound ttee | Gum Precessor No. 600, 
i p end gum Rosin Processors, 3 ‘% 
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Protest a6 to present method and basis of allotments to Gum Spirits of 
Turpentine and Rosin ree: hae T. J. Smith, Pro¢essor No. 600, 
uekee, diatieta, 
To Contrel Geant ttee of the Mavkotlaa Agreement ‘tor Gum Turpentine and 
oun Rosin Processors, uacenighialn die Florida and U. 5. Seeretary of Agri- 
culture, and Agrieul tured Adjustment Administration, Weshington, D.C. 

| : pram new provessor in the year 1934, and in which importent besi¢c 
objections re writer an Goubtiess be heartily joined by all other pro~ 
eonsors falling in this shane, atrenucus objection to the tentative al~ 
teternh made to ‘thie processor for the year 1935, is hereby made, for the 
following ee Se aubetentially set forth in my letter to the Control 
Commi ttee under date of November 10, 1954; 
ae: The oresent allotment basis to 19° 4 new processors is unreasonable, 
mifeir, eadane and wholly inequitable. 
re The tenative aliotments mde place such processors nowhere near a 
parity vests for production with processors epereting prior to 1934, 
based on ‘pacbebie ‘production from present cuppage of each, certain o1¢ 
aeanetere-a are sree tenative allotments 100% greater pro rata, for 
1935, then are ‘934 new ‘processors. 
hg This ‘gpareter was enecuraged by some of the best minds in the Ynd-_ 
nec to go ahead and commence operations late during the past winter, 
rs He was seven ‘every reasonable absurance by the now Seeretary of the 
Control Comnt tee, and for whose intesrity, sineteiey | ané good ‘Judgment 


‘the entire industry has the highest yopard, that if no more than eight 
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be eink tar assurances were received in Jacksonville, Wlorida from 


leading Fepresentatives of two of the Largest Feovornae. houses in bus~ 
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ig. Beedube the shortage of tage during the past year had ehbailed ends’ 


Léne Wolty” oun te” delay and very undue hardships, anxiety and unnecessary 
expense, 1934 new processors have had to beg, horrow and buy tage, all at 
erect expense, Loss of time and at mack eee themtelves. 

°** Hocalibe’ WiW ordectact’s cupping and general set-up ie in keeping and 
accord with good practices in the industry and forestry department recon- 
mendations. ™ 

14, Because 1% is manifestly unfair that a new 1954 processor should re= 


ceive tags from Control Committee te eover lese than one«half his production, 


“white a nefghbor nearby reveive® more than enough tags to cover his total re- 


quirements, and based on the total potential production from their respective 


operations, more than twice the proportion of tags received by the 1964 pro- 
Censor. 

15. Because, fran late hanging of virgin by 1954 new processors, af in the 
instant ease, production in 1936 from seme cuppage yearling, should be much 
greater than from 1934 virgin. A 

is, Because for 1935 this processor has been tenatively allotted only a 


little over one-third, (or 171 units) of the reasonable total allocation of 


496 units epplied for. 


d¥. Because production by this operator in 1935 should be substantially 


more than twice the total tesative allotment of 171 wnite made, and becauce 
sueh operator will be compelled te sell and dispose of washes all his pro- 
duction to enable him to keep operating with his minimum six-erop place. 
18. Finally, because of heavy indebtedness, before mentioned, thie oper- 
ator is going to have to sell the stuff produced, and likewise he is going 


to have to keep operating te preduce the stuff, it never having been the 


intent of the industry of control committee or any authorities connected 
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therewith that the new 1934 processor should be 20 unduly, unfairly, unjustly 


and unlawfully ? discriminated against. 
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These objections prepared respectfully submitted at hearing at May- 
flower Hotel, Facktonville, Pioride the g6th day of November, 1934, and fore 


warded to Washington, D. CG. in quadruplicate. 


Jel T. 7. Smith. 
T. J. Smith, Processor No. 600 
Mekae, Georgia. 
/s/Sworn to ana subscribed before ms 
this Dec. 5, 1934. 


Robbie Liggett, N. P. 
My Commission ixpiree J 
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BEFORE THE AGRICULTURAL ADJUSTWENT ADMINISTRATION 





Gum Turpentine and Gum Posin Processors. 





In the matter of 


Proposed New Marketing 
Agreement and Proposed. 
Amended Lieense. 





BRIEF SUBMITTED BY MELLARD RESSE, 
PRESIDENT OF THY DOWNING COMPANY, INC., 
BRUNSWICK, GEORGIA, FOLLOWING PUBLIC 
HEARING. AT JACKSONVILLE, FLORIDA, NOY- 
EMBER 26-28, 1954. 
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BEFORE TH: AGRICULTURAL ADJUSTMENT ADMINISTRA ON. 





Gum Tur ventine and Chae. 
~ Rosin FProeessorss 





‘ion Preposed, New Marketing Agreement and Proposed Amended Licenses 
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BRIEF SUBMITTED BY MILLARD REESE, PRESIDENT OF THE DOWNING COMPANY, INC., 
BRUNSWICK, GhORGLA, FOLLOWING PUBLIC HEARING, 42 JACKSONVILLE, FLORIDA, 
WOVEMBER ave a 
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4 padabeube’ ie wake 40 é anberenten which was submitted by the author 
to officials of the Agricultural ih}estnent Ateinistration te Washington 
on Gateher 51, 1954, It would serve no good purvese “ repeat here the 
sree peat that memorandum, showing the gross inequalitios 

. ‘ereated by. ‘the basis of ‘athotuent contai nea in the present marketing agree- 
ment and Wicnse,' the ina@equaey of ibe relief that would be affor ded by 
“the mo@ifieations proposed by the Control Cowmittec, end the advantages 
of ene substitute: plan proposed which hee come te be generally known as 
bund ‘wheeee plan,” Seer Svnes | | es: 
i ied: ‘Zt seems now to be conceded with general uneaminity that 





‘Vahe gubstitute plan should be adopted. Some amendments have been proposed 


Gnd Wie Brier will be devotes Largely to & discussion of what amendments 
by the svt wei tute seating di, 
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to the substitute plan ought to be adopted. 


il. 


oo) oe The suthor has just received from the Control Committee a tabula« 
tion made up at the requeat of the Hearing Coumittes and the Control Gom~ 
mittes, entitled "Comparieon of illotments by Reese and Present Method by. 
Rereentage Groups of 1955 Productions" 
bu The, basis of the comparison was as agreed at a conference following 
the adjournment of the publie hearinge on Wednesday, November 28th, at. 
which. several members of the learing Committes, a majority of the menbers 
of the Control Committes and Mr. Speh, ite cceeretary, and the author, were 
promente ao) chew : | 

in order to make the comparigou.of.the two plans as faiz.as possible 
it was agreed that the following deductions should be made in cagh insteace 
from, the total of 450,000 unite fixed aa the quantity to be marketed in, 

| phe) 8 per cent, for. new processors of 1955. | 
(b)-2. per, cent. for new producers of 19306. ge 00% worn ieits 
» 4@)~5, per sent, for equalization. 

(d)-The game total figure (40,950), to represent participation of ... 
old producers or gum sella. 0.) 
+ ..» (@)}rAnd the seme queatity, (something over 15,000), to, represent, the, 
oy ovo edom the tabulation received this morning, trom.the Gontrel Comittee 
it appears that, it was. mede up on the basis, atatec...A summary appesring on 
the tabuletion shows that 192, 2 sessors woule receive the same allotment — 
ch, methods; thet, 1889 processors would receive, 20,100 units more by. the 
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: substitute method, and that 611 processors would receive 20,096 units lees — 
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This Manes is 41d Gad nati ng and helpful, bat of course 1% wae not 
intended to ahow al of the salient and important facts that will be re- 
vended by a close study ae the tabulations | 

' BBE tabulation would be much more helpful and satlabieuies if 1% 
ohumes a figest of ell of the informa tion assembled, , For. instance, in show- 
ing bid papbor of processors whe would regel ve less than 40 per cont. of 
1933 iter: Ds) vader the, to plans, it would be decidedly better it the 
tabulation showed not only the number of preeessors failing within that 
beeches with bhe number of waite they produced in 12oe but the number of . 
uni te the anne pretessors would reeeive for 1955 under each method; and 80 
wi th wrery. ohper bracket. ome RARE eer . 

sisi w:., the Statemnte made te the Hearing Commi tiee in advocating the 
age ochre Plans a ‘tried to make it clear that unless exceptional circum 
stanton ont sted the greet majority of distress cases would develop among 
those processom who re¢eived allotments for 1935 representing less then 70 . 

per Lents M,. their AMS Productions 

Consolidating the figures shown on the Comm ttee" ® tebuletion, we have 

..» Maser the "Reese method" 627 processors, whose total preduetion for . 
1953 was 84 2578, unite » Would receive ae their allotments for 193570 per cent. 
or less of their 1923 production. . The totel number of processors shom on. 
| the Agbulation 16 1780 end the total produstion 454,062, The, 682 processors 
Mt 16.37 per cont. of the 1760 processors show. The 4,573 units. 





represent, 1Be6B per cont. of the total of 84,062 unite ahemle oe ocx one 
‘hand, under the tentative allotment we find « total of 
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718, processars, who ould receive for 1935 70 percent. or lees, of their 
production, and these progessore represent a total of 179,869 unite, 
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Reduced to percentages this means that this group would represent 40 per . 
cent. of the total number of processors and 39.61 per cent. of the total 
production shown. 

In other words, under the "Reese method” approximately 19 per cent. 
of processors, representing approximate ly 18 per cent. of production, would 
fall within the Clase that would be prima facie in distress; while under 


the tentative allotment 40 per cent. of the total number of processors, 


eduction, would prima facie 





present distress cases, 


“But in the range between 71 and 90 per cents of 1923 production, we 

find the following situation: 
“ “s* (a)sUnder the *Reese method:" 1255 processors, revresenting totel 
production of 335,171 units: or, expressed in percentages, 69 par cent. of 
processors shown representine 73.8 per cent. of tetal production shown. 
“7 <' (®)<Unéer the tentative allotment: 663 processors, representing ©. 
195 445 unite; or, expressed in percentezes, 38.57 per cent. of protessore 
shown representing 45.04 per cent. of total production shown, = 

- Phe total ¢rop fixed for 1935 is 450,000 units. After making the 
deductions amounting to 3 per cent., we have left 409,500 unites . assuming 
that the total 1933 erop wae 516,000 units, the figure used by the Control 
Committee in’ fixing the quantity to be marketedcin 1934, 409,500 is 79.36 


Per €éent. of the total ‘ero for 1953, In other words, upon the assumption 


stated, 1f distribution for 1935 should be mide on a basis of 1933 produe-_ 


tion, sack proecetsor would receive 79.36 per cent. of his 1933 production, 


But Secretary Sveh stated in hie letter to the author of October 30, 


1934, that total production for 1955 was 528,000 units plus. If the latter 
statencit is correct then we find by dividing 526,000 into 409,500 that the 
percentage. of his 193% production whieh cash processor would receive for 


443 
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1985 4 allotments were to be made upon a basis of 1955 production, woulé 
be 77.55. 

It is submitted, therefore; ‘that where allotments for 1955 fall within 
the range of 71 to 90 per cent. of 1938 production there is no undue hardship 
or distress treated, unless in excéptional cases, This is perticulerly true — 
when it fe remembered thet the subetitute plen does not accent 1985 preduce | 
tion as the basis of allotment, but cives recognition to protluction for the 
years 1950, 19351 end 1932, as well ae 1983. 

It also is importent t- note thet under the "Reese method” 4 total of _ | 
220 processors, of 12.33 per cent. of the total number of protessors shown 
(1780), representing a total production of 34,318 units, or 7.56 ver Cent. 
of the total production shown (454,062), would receive in exeess of SO per 
‘een. of 19°3 production ae their allotmente for 1935. 

Age againet thie we find méer the tentative allotment 364 processors 


representing « total production of 77,770 units, who would receive in ex~ 


a > <r neem ese ae 


‘Gexs of 90 per cent. of 1923 production as their allotments for 1935. “ He+ 
duced to percentages this means that under the tentative allotment mide,” 
‘17.15 per cent. of the total number of processors shown would reesivé in ox- 
cess of 90 per cent. of their 1923 production, and that these processors 
represent 21.57 per cént. of the total 1933 crop, 

-' "Wewever desirable it would be to redute as far as possible the number 
‘Of pré@essors whé may fatten at the expense of the gréat runk and file of fy 
‘Piedbin ded, 4 etitt remains true thet the plan which reduces the percentace 
of such Yrocessors from 17.15 to 7.56 is greatly to be desired, especially 
when the dame plan reduces ‘from 21.7 per Gent. to 12.36 per dent. the “number 
‘of units fepresented by the favored class. aril 
7“ "Tt is eonfideritly believed that the more carefully the Uperaticn of 
“the bos plans of allotment under écasiderati on are studied, the more con- 
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‘Feeonended by the Control Committee. 
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vinced ay fair ané unprejudiced mind will become that the substitute plen 


curgeeted se desi deals better than the existing plan with the modificati ons 


lil. 
Everybody in the industry now recognizes that there anopnd be some 
spans ty ovt aside for use by the Gontrol Committee in its discretion for | 
the purpose of equalization, or reélievine cases of undue hardship and dis- 


security 


One very valid criticiem of the original marketing oureunest was thet | 
she beste of allocation Was too rigid and inflexible and aa not take inte | 
nceount ‘the ineseapable fact that eases demanding relief wouse artes wer 


any y plan | of el location. 
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In frening a new shan it would be well to ovoid going hed the other 


tion or relief. The more soy’ equal the ai stribution can be mans 2 a8 @ 
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ater of viaet to processors, the better satisfied the industry as 6 hole 


me rein ee es 


extvens sad providing Soo large a quanti ty te be ai stri buted for equalize | 
| 
will be, and the less oteasion there will be for the exereise of crace upon 


ae part of x * Sentrol Geand thee in bo agers an equalization or relief 
swrly, ae: | | vi 
| one of bol pet Sens is that wienwthine in life is relative or com- 
seat ay A man with oaky + one arm and one leg is in a distressed situation I 
as | compared ‘with & man Whe ‘has both aaes ent both ib 25; but compared wit « A 
man “who hae bauk arme ané both legs the man with one arm and of one leg is Nass 
‘ is Laven sucgested, I take the onal tien that a processor whose ; 
ile teent for i 1935 “au sot te ‘Yess than 70 per ven. of his ‘1938 produeti om 
dsea not, peine facie, ereoeat a “ distPess edse. Commarea 4 the man whose 
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receives an allotment of only 70 per cent. of his 1938 production would » 


present, prima faeie, a dietress cates but compared to o man whose el lot} 


ment ie ieee than 80 per cent. of his 1933 production, the one who re~- 


coives 70° per eent, faret well. 
Tt ie apparent, therefore, that the lercer the equalization stpply 
ie to be, the more distress cases are bound te develop. This Le true be~ 
eaube if @ substantial quantity thet might be distributed in accordance with 
the formula adopted, regardices of what the formule may be, ie not te be 
@tetri buted in that mannér, more eases of actual distrese will be ¢reated, 
and if the quantity reserved for equalization is unduly large, the more 
theoretical eases of Mistress will be created because here will be’ a supply 
thet every processor who may be in position to produce’ more than hie allots : 
ment will feel authorized to make an effort to share in, if possible, — 
oro) ° “Phe pabstitute plan propesed setting aside & per cent. of the ‘sétal 
éren for eouligation, “It was felt that 2 per cent, under the substitute 
PLGA PEALLY amounted to more than the 5 per cent. set aside under the Come~ 
mittee's plani Te wat felt thet thie ia true for the following reasone: © 
‘Lo 90 °L aader the substitute plan the distribution would be fairer and 
more equal and wuld give many processors as #@ matter of rieht » suffietent 
@dditional quantity to relieve whet otherwise would be @letress; and” 
2)~The babstitute plan as eubmitted cerried for the new vrocessor® of 
LOB’ TR exese OF 7100 unite more than carrie@ by the Committee's plan; and 
1 Bp athe substitute plen es submitted eliminated preferential treatment 
Of Aceo Wt OT exiting leases requiring the working of a minimum number of 


éPopsy exéept to the extent such preferential treatwent entered into the 


allotments for 1934, whieh Aitothe ute..is tun odtebia ‘ints tte’ bass’ gures 
ftom’ whieh the marketable ‘pereentace of each pro¢essor would be’ determined 
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0) tombe subetitaute plan provided that all wunuged tage chowld be turned 
beck to the Control Commi ttee during the year and should: be added to the 
equalization supply. 

arti ‘However, there wae a feeling upon the part of some sililedire of the 
Control Committee that the substitute plan, if adopted, should provide for 
5 per cents of the total ¢rop to be used eae an equalization supplys . When 
thie suggestion was made I. pointed out that in that event the comparative 
etatement to be worked up by the Control Committee, in order to: be fair 
to the substitute plan, should change the treatment of the new proeessors 
of 1934 to the same besis they would eccupy under the Committee's plang and | 
since the base figures upon which the merketable percentage of each proces- 
sor would be calculated under the two plane would be substantially different, 
the only way to make e fair comparison of the two plane would be to. deduet 
from the total quantity to be marketed the sane number of units to represent 
the participation of the new processors of 1954 in the distribution te be 
made for 1935. 

if-dt should be decided to adopt the substitute plan, but to increase 
the equalization supply from & to 6 per cent., and to include in the sub- 
stitute plan the seme quantity for new processors of 1964 carried by the 

Committee's plan, the situation presented will require eareful consideration. 

In the first place lengusge will have to be fremed defining the basis 

of Participation of the new processors of 1984 in the distribution for 1985. 
im this connection it is suggested that ceetion 1 of the eubatitute plan 
should be, amended by.meking paragraph.{@). paragraph) (e), sa dnsepting «,. 
new paragraph (d) ae-followes: 2c: | 

coo eo (@) Phe, fixed, quantity of 7" 
icipation in ‘the 1985 distribution of those who were new processors in Lied. 





This: quantity shall be distributed among those, who were new processors in. 
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1934. inseeordante with their respective allotments fot the last nine months 
of Yess, @linineting from consideration any additional tage that nay heave 
heen Wearded t: suth processors during 1994 to relieve or plleviate Fit. 
uations of dintress,” #e 
Section 2 of the substitute plan should be made te read at follows: 
"See, B.-Tho ee applicants who were old processore in 1984 ehald 
heave distributed among them as hereinafter set out the total quanti ty ta 
be vaibhotivn during 1005 that will remain after making the defuetions fH xed 
in gee, 1.” | 
Seetion ® should be amended by atriking in the firet end second 
Linge the. words "and those who were hew processors,” - : 
.o) 4 Seetion 6 ehould. be furteee amended by striking paracraph (6). 
oii» Seebtion. 3 should be further amended by striking paragraph {&) and - 
inserting in lieu thereof the following; . 
"(dj~-The quantity ascertained ae provided in Section 2 above will be 
known ae Os" | 
Seetion 6 shoulé be further amended by striking in the second line 
of paragravh (e) the worde “end: new, * 
ve) Seetion ¥ should be emended by striking paragraph (a). ond substituting 
therefor the followings | 
 *(e)«The same deductions epeeified in paragraphs (a), (b) and (e} of 
Seetion 1 shall be made from the total cuantity authorized to be marketed, 
end the remainder shal! be the cuantity available for general dietribution,” 
‘Weise tetsiones that the amendments sucgested would teks care of the — 
treatment to be civen the new processors of 1vi«, in the event dt should be 
@eeified to accord such processors the treatrent recoumended bythe: Coumi ttes, 


ewer in: thie @onnection, however, it hae to be reecogniged that the treat~ 


ment of the ‘mew proceecors of lvi4 regommended by the Committee neeessarily 
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Will «mean that a number of distress cases will exist BHOng them during 
1938. snd there ought to be at least a tacit understanding between Wes he 
iugton and the Control Committee wal Me treatment which will be accorded 
the new processors of 1934 who may find themselves in distress, 

. If 14,16 decided to increase theequalizetion supply carried by the 


Substitute plan, the enly change necessary will be in paragraph (¢) of 





Seetion.i.s .There "2" should. be stricken and in lisu thereof there should 
be. dnsertes "6? or whatever other percentage it may be decided ghould be 
alilewed for equalization. 


2¥ 6. 


- “Kt the hearine 1 offereé an amendment to the substitute plan nroe-. 
vVidite that the Control Comittee should have the right to give prefer- 
‘ential tregtment to proeessors holding leases carrying provisions requir~ 
‘tug tie Working of a minimum nunber of crops, ete. 

Thies dmendment wae offered before the suggestion was made that the 
equalizetion petdentage should be increased. If the equalization supply 
is to bé@ inereased, certainly any quantity used to take eare of .these pre- 
ferential leases ought to come out of the equabization supply. .avprex- 
2100 unite Were used for oreferential treatment during.1934. .1t seems 
‘Peasonable, therefore, to suggest that if this amendment nis: to. be adopted 
“€here shotld be°a provision added requiring thet the cuaptity.to.be used 
for such cases ehell rot exceed i/@of 1 per cent. ef the total.erop and 
| shail ¢ome “out of the equaligetion supply... 

1 ‘My Own Opifiion’ still de this: It ie bard, if. not dapossible,. to 

“gustity giving @ivided ownership of the fee simple title to lacds greater 
“Yiehts then given to undivided ownership, To dilustrate: Under the present 






parketine agreenent, where A, the owner of Lande, executed to B, wr ior to 


"BSeptenber ‘14, 1938, e lease requiring B to work a winimum number of crops 
Bs. oe beaie hig $% : g i Be a. hae 7 Shel ee 
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‘of ¥is pentine eupe each year over a period of years ‘ant yet expired, B ‘te 


eset efsa to. elain ceabevantial treatment in his ‘al ipinent. Ordinarily such 


| ‘Lessce are on @ percentage basia, that ty the lendaatnaaar receives « certain 


 pertentace of the Carpenti ne and roota aeodueed, ¢ may own the game acre- 


‘age ae A. tt he hel none : of his tinher under Count, bet | Was carting any of 


‘his tidver for turpentine and rosin, even a small part of it, he is a pro- 


cessor and can elaim an allotment on that basis only. If be neither had his 


timber Mader lease, tor was working any part of 4t, he bas to elaim am allot- 


ment, if at all, ap a new processor. 


Af the marketing agreeusnt ean so circumscribe the rights of the Jend- , 


owner who hee no lease outstanding, certainly it ought #0 be able to eiscun~ 


seribe the rights of those interested where the land-owner hae a lease out- 


standing. if the marketing agreement can bind the man who owns both Jand 


pad timber, At ought to bind the two men, who own, together, dand and timber, 


it oun to be regarded as a vis Majer, preventing the lessee.from. performing = | 


his contract as wri Sten, and excusing him for his failure to performe .... 
7 | saan, bl Re. must, whe. Legality of the. marke ting agreement, it is 
hard to on ee. a a land~omer would gein by cancelling one of these prefer- 
ential lessee, even af he pad. the right to Go BOs _ Sertalaly he could not. 
hope to, come, tn ae a nov processor bigeel? and get.enyibing, Like. tay allot~ 
dik ihe tibia entevin Nor could he hope to find another precessor with 
on allejpent eufficientiy large, te emabhe. He: t9 Heke.eueh «a Sree Under, 
eae, and _produrs wore than the present eevee viii. de permieiad oprequess 
Lady finally, mere syoh Lease. arg. one pergentege Danie At 18 dust<g 
much ‘¥, the penetit of. the. _lené-owner | te. balance Preduction with consumpe. 
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the land-owmer still has his timber... The marketing. agreement has said Sie q 
to the producing company in which I. am.interested and to all other owners f. | 
of land in fee simple: “While we will aot permit you to produce more 
then your allotment, we are sot tak ing your property because you still 


have it." 
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The amendment proposed requiring the Control Committee to make public 
all allotments is sound and salutary and oucht to be incorporated. 
‘The amendment proposed requiring the Control Committee to make pub - 
aie. the ‘Gi sposi tion mate of the equalization eupply likewise is sound and 
‘salutary and ought to ‘be adopted, 
a it is a mi etake to undertake to surround the acts of the Control 
Committee with secreey, If the poliey of regulation, or regimentation, or 
control, or whatever one may please to term it, has any chance of success, - 
the things done.by.the, directing agencies of a given industry must be éone | 
“in the open an@ exposed to serutiny of all interested. General Johnson's 
~ metaphor of the gol@fish bowl, used in the early days of NRA, Was char~ 
‘aeteristic and striking. If we are to put an industry under regimentati on 


1% ought to be a part of the program to put it in the goléfish bowl. 


vi. 
The preperation of this brief necessarily ie hurried on account of \ 
the digest of the Control Committee's tabulation not heaving been received a 


until Deeember 6th, It is impossible to discuss ail matters that perhaps 


should be discussed, It is believed that the more important have been men- I| 


tioned. 
4 If I een render any further assistance to the officials having the _ | 


a responsibility of the decision in this matter it will be a pleasure to me i 
Bi ; 't 
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to 20 B80. 
Respectfully submitted, 


/s/ Millard Reese 
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GEORGIA, GLYNN COUNTY. 
Before the undersigned in person appeared Millard heese, who having 


been first. Guly eworm deposes and says on cath that the statements of Tact 


pee) 


ade in the foregoing brief insofar as they come within his own knowledge 


3 


are true, and insofer as they are based upon information received from others 


Geponent believes them to be true. 


/a/ Willaré Resse 


Sworn to and subseribed before me, 
this December 7, 1924, 


e/ Saidie Ferguson 
Notary Publie, Glynn County, 
Georgia. 
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SUPPLEMENTARY STATEMENT SUBMITTED BY CONTROL COMM TIES FOR THL, MARKETING 
AGREDVENT FOR GUM TORPENTING AND GUM ROSIN PROCESSOR. 


PUBLIC HEARING NOVEMBER 26TH, 27TH, 26TH, 1954, MAYFLOWER HOTEL, J ACKBON~ 


| _ oat ' VILLE, FLORIDA. 


This hearing was 6n a proposed Marketing Agreement for gum turpentine 
éné gum Poein Processors, 4 proposed amended license for eum Furpenti ne and 
fim Tosin processors and a suggested amendment to the basis of elictae nb con- 


tained in the proposed marketing acreement and proposed cnanton license. 


To clarify the position and to facilitate the presentation of the 
Control Committee. thie Wupplementary stateuent is divided into three div- 


As . The suggested amendment to basis, of allotment contained in 
wee" the proposed marketing agréement and amended License. 


BR. Supplementary recommendations by the Control Committee to . 
the proposed marketing agreement and the amended license. 
of Poe) “RX Divewesion of ‘the sugkestione regarding allotments to 
lend owners. 


y 


Par , Foam thee suggests that when the proposed garketing agreement: |. 


Ppt 
and emonded abgonge become a tentative marketing agreement and vontative | 
amended Leense (if any) that, 89 fer a6 possible the nupbere of the art- 
Leles in ee agreement and ibevuas be similar and that to facilitate their 
readability @ stendaré form as to section, ‘peFeeraph end eubdivision be 
set pF * \ ' oy. ae oP : ea 

All suggeetions of the Gontrol Committee with reverence to. the. Jiax- 
keting Agreement ghould be 9109 considered suggestions so far a8 applicable, 

taetrurrted +O ABD ervea. + IRD eta he . 
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4s The suggested amendment to basis of allotment contained 
in the proposed marketing agreement and amended license. 


The Control Commi tteo , prior to adjournment on November 27, 1934, 
paseed the following resulutiocn; 

"WHEREAS at a Public Hearing held by the Secretary of Acriculture, 
at the uayflewer Hotel, Jacksonville, Florida, on November 26, 27, 28, 1934, 
an sneniinees to certain provisions of article ¥. of the proposed marketine 


agreement for gum turpentine and gum rosin protessors wae fully discussed, 


and 


"WHEREAS the Control Committee is investigating the merits of the 
suegested amendment and has secured prima facie evidence that the adoption 


of the priatiples of allocation embodied in the suggested amendment may be 


beneficial to the naval. stores industry, and 


"WHEREAS the Control Comittee has been recuested to approve, amend 


or reject thie suggested amendment, be it 


"RESOLVED that the Committee requeste the Secretary to examine stat- 
istical.and other records of the industry, compiled by the Control Committee, 
‘ené after analysis, to make sue¢h decision as he sees Tit as to the benefits 


to the industry if the suggested anendment is anproved. 


o 


"FURTHUR RESOLVED that the Coamitttes meet on oF about Deeenber 10, 


1934 #6 receive this decision report and te formally ac¥ upoh same. 


"FURTHER. RUSOLVED, that the Secretary of the Control Committee be 
inetructed to ascertain such additional statistics, as are required by the 


 Seeretary ond to furnish seme upon his request as soon as practicable." 
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The Control Comittee recueste and urges upon the Secretary of Agri- 


eulture, the necessity for speed in détermining the method of allotment to 
be used for the year 1938.° 


In the event thit the Seeretary and the Control Committee determine 
the basis provided for in the "Suggested AmenGrent as the basie for allot- 
mente” for 1935, it willbe impractical to prepare end procure from the 


industry, a ea on the pore >. heigynbetarrdele ne at a cost of time 


- which will work 8 erent ndrtanty’ apen processére: dna preteséri. 


The Seiak bean therefore, recommends and urges the feeretary te issue 
an amended license efther in the fom: of the proposed license or with the 
siceested amendment to Article ¥. Section 8, agbrovided for under the hea@tng 
6? ""Sughested Amendticnt te Beste of allotment", at the Public Hearing. 

The Committee emphasizes the fact that not Later then Decedber 15,” 
1934, “every producer “4nd processor Bhowl* be informed de to hie allotment in 
order thet he may mate financial and physi¢al arrengentats fot the production 
6? Wie erop during the 1638 seadon, ané that any period Later than the date 
Sugeested, imposée upon the Proweceor an uncertainty aé to hie future opera- 
tidus: ‘Thats uncertainty is reflected in tie aftituad of the Aistributor, of 
the ‘Goneuner aia of the trade Palbesaf, Such imecrtainty fs frequently re~ 
flected in’ lower prices. 

* q6é Cémmittice sicgests that in the event that thé “Sugzested Amendment 
#8"Seet® of Uildtment" be approved by the Secretary, that all other provisions 
of artigie ¥. of the Proposed Marketing acrcenent other than those provist ons 
in Section 'B; dtibie ¥. wiféd concern “the vesis of Allotment with the amené- 
mente pédomendea by the Committee be ‘approved by ‘the Secretary. 

The Goumi ttes alse recommends th t in Section 1, Sub-division %e" of 
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niton ae ta! ihe percent necessary to constitute an equalization supply be 
made and that ar the ae suggeeted be found insubhiedent that this figure 
be changed to a total not to execed ws, to conform with the percentage sug- 
ener by the Control ‘Cabal ttee. The Committee belioves, from ite exper- 
Lense, ‘that ender ei ther proposed nated *% will be insufficient to serve 
ae an | equalization supply 3 | | 
2 0) Boo Supplementary’ retenventations by the Control Cormmd tbec 
to the erinodyiatonh et agthiessiiats and the senate | 
Libentes: «ow ' . | sie 
"ARTICLE It. PARAGRAPH 0, Tie Contre) Comitios oun pea no objection | 
to ‘ae recommendation of Mr. se deiabal et that the bil "Gross" appear | 
aver 0 word reach” on Line Be | | 
ie | "ARTICLE 11. ‘PARAGRAPH do. ‘The “Control “Commit tee sugzeots guiseth Wee 
en of the words rand or* after the word “be, “Line 4 & : vs | 
nan “ARTICLE 11. suoTioH I. PARAGRAPH le With refersase te the amends > | 
nent mugzented at ae hearing, +e provide that ‘the present Control tomes 
ni ttee hoa office until yuly 4: “1098, ‘or until theiy. suecessors shall 
have been clected, “the Control Gonna 08 will abide by the decision of ‘the 
secretary as to “the névisebility of the ousgestoa amendment. 
ARTICTE qt. SECTION I. PARAGRAPE 2. “the Control Conn ties suggestes J 
fe hearing thet the word | "eontracting” appear ‘before: the word "proces 
i : aa as sprees reade la the pronosed nereaei, ‘pressesens. Y hed K 
huey be contracting processors or othorntee, are peraitted to vote in the | 
q election of the nenbers of the Control Com thee. ie Ma cle sha 
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of the marketing sgreement that the rights of non signers are thereby 


pt 


equal te thoee who are Voluntarily cooperating, as evidenced by their 
eignaytre to the Marketing Agreene nt ¢ 

The Control Commi ttee submits that while the ‘Ceeretary has the 
masons ted right te issue « license for any industry end upen any terms 
ai eoadttions A cabs he sees fit to impose wi thout any marketing agrennent , 
nevertheless, it bas hawetelore heen the poligy of the Secretary to este 
ablish the previsions of his lieense upon the broad terms of a marke ting 
nereenent voluntarily entered into by eles jority of the processors | or 
hendlers of an serteul tural eommeds ty mo have become Voluntary signatories 
to ouch alt | agreenente 

Thie b kegm'y 4 ig Bot Getormh nee solely 3 pon the meri te of Ahie. or. 


thee as 


any marketing agreements the vi aht of citizenship is granted to all those 


eer BS 
born or naturalized citizens of the United € States. Heverthelegs the right 
” =. is vested 0 only in thene. Bas Volunter ily first register, This reg- 
tetration ge yd Jikeuee te a voluntary expression of. approval of his | 
consti tutional raate under whieh, he ca express himself and from whieh 
right ne ‘, exelute? if pe Rene not voluntarily Eo register, even thou 
the richt ve anperged 18 Bite. sc ane pecvenrh eavocwent.das skaunnl tha 


AES 


: | Pe Comms tee maintains that any processor who ie included in the 
terms of Se aneense, but who Goes not vod enter ily become 6 signatery to 
a marketing sereenent, if any, should for the same reason he ie exeluded 


from Voting under his coped) Susi one, rights be alo excluded from voting 
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ARTICLE III. SHOTLOW J. PARAGRAPH 7... The Control Committee sug- | 
sestec at the hearing thet as 4 further qualification to the appointment 
or selection of a member of the Control Comittee, that any person s0 
elected or selected, affimm his approval of the marketing agreement and 
accompanying license, 

The Committee 1s willing to accept an amendment later suggested, 
nemely, that any person so selected or eleeted, in addition to filing his 
written acceptance, affirm his intention to preserve the integrity of the | 
tems and eonditions of the marketing agreement.in his edministrative cap~ 
acity as a member of the Control Committee. 
coe 1° ABPICLA Did. SECTION J, PARAGRAPH &.. Phe Control Committee suggests 
that commencing with the word "Zach" on line 5 that the entire sentence be 
known as paragraph ©, Article Ill. — 

ANTICLS Ill, SS¢TLON 24 PARAGRAPH QR SUBDIVISION "4"_ The Control . 
Gombittes sugcestea that paracraph “d" be amended to read: "To appoint and 
define the duties of sub-committees; or of additional committees who may.or 
may not be members of the Control Committee to assist it in the performance : { 
of any of ite duties and functions hereunder," The Goumittee in construing | 
the phraseology of the paragraph in the proposed agreement has essumed that 
the word “additional” means non members of the Comalttee and believes that 
the present phraseology does not clearly spell thie out. 4 
>> Ane Rhe-Combttee recommends that this paregraph be so phresed as to give — i) 


authority to the Control Committee to appoint additionai committees, such as 


Na 
ye 


advisory eonmittees, from processors and others who.are not.meabers of the = 
Control Committee. This would enkble the Committee to seek, through the 


formation of additional committees, the advice end assistance of other branche | 
of the industry, in carrying out the intent of the marketing agreement, _ 
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ARTICLE IV. SEOTION I, The Committee suggests the addition of the 
words "intention" end after the word “the* on line 1. 
ARTICLE Vs SECTION V. LIN 6, (Pop of page 8B), The Control Comittee 


has suggested the addition of the figures "74.79%" after the cord “to” on 


thie Lines 


he question has been raised as to thé languaze of the seetion and 


that it may be construed to mean "74,9782 of 946 of & preducers proven abil~ 
-ity to produce Guring the year 1954.% The Control Committee nas no objec~ 


tiew to the further spelling out of thie provision provided it is made 


quite clea? that 74.73% was the marketable percentage applied in ming 


vbhevLWS¢vaklotments. alee thet 41 19 the product of this percentage ana 


“of such progessore proven ability to produce as of April 2, 1984, which is 


to be takeiias ‘such processors bate figure for the 1985 allotment. 


omen, “Ok Pequest was ma@e et the hearing that the words “ability to produce" 


on Line 7, ve further @pelied out, = Oe ‘| 


one outa QGontrék Committee would point out thet the mamber of factors to 
be Considered im determining “abllity te produee* are numerous end vary 
With eaéh processor so thet any Limitation of a brond Gonetriction ty the 
Commi tice ema vend to hamper rather then facilitate the functions of the 
Control Committee. 
soot) ARPLCLE Vo SEOTTON ¥.° SUBDIVIBION "h", The Committee @isasproves 
ef the amendment eugeested at the hearing thet the worf “shall* be subseti~ j 
tuted for. the word "hey" after the word "applicant" in this eubdivision, 
The Committee believes, ae s result of its experience that the ést- 
ablishment of an inflexible rule of this character may result in an order 
by the Control Committee not wholly determined by the facts. © pry 
yoOoe Whe ‘Control Committee submits that the use of the word "shall" pre~ == 


ai determines an as6ent on the part of the Control Committee to amy requests i 





PP eS OO ee eT a ee SRI Ee iene i ana! 








aig es aoteithe off eteegets sett inmed off 2 Morrose 2 mona 
Lf onif we %Gd?™ Stow aif uotts Sad “adteastal” edie 
ettinneo Teer aff 18 shag “te qeP) va Sith! PF wowea 6V ‘mrOreHa : hing “minh 
no Meg" Beer odd tatty @ROTE” weteglt ent Bone wT er alll 

hoe Ho tteee off to agennnel edd of “Ws bee ka ‘need aal te Neorp od? 
«tide wartote atooubete a Te Ge te HOVE T* tote of outtesos od Yas TF ‘tone 
ajatie ce aad Sets temed Lontesd ed® Washi xnory ott ge tewh dombetq : ot ete 
cheer af 28 Bebivews ad hetvets ahdd te Geo gall lege tedheet ont: “a okt 
gciion of bollqds egetseoteg eidetettan si? Sor eee sae gedeouseloe ed lap 
fee cuntieowg wth? ‘to tesborq edt of *f ¢ede @ala ,staamtolls peeL oat 
gt Hotes {Seek (Se ifoca bo ve & oeuhowe of BLL Ee onvrenq atogeahong Bava TO 
teeagvelia @80L edd tot ona et oobi atpnsey eed” dour wa nodad of of 

"gneve od vil? “u’ ehooe oat Fodt pelenod eta te 28 a gaev Soeepet A 
4 — Pelleta totter ad, toomhh 20 
ot avodist te eedeue att ded der teiog biuow wort ine? texto ent Pes seat. 
ter tite showman one *eorborg: ee eo kL tiat ‘pa taiereton: mbsbereb tone: ad 
aad yt om: o theme arey hoor o te nekt ad halk gee eed oa: whpweGeTE dose st tw 
ene WW seelroaet ‘oat ota Lhtowe: iinet cotites “semed of dred Moc ott famed 
| pipet Raub ena 
savorgcne ks cote hanes got 3h ROtarvadee ek aad SI0TTAA a gir 
othacee of *Tfadta” d¢ow ost Fate yxiuasd off ta Serqeagne 2 canada edt to 
vo de BY EliCim ghd? ah “bape Eigva”. brow ate sedis bi ll brew ont ‘nbtr: bettest 
stne sat Paty comeiterme aft te ¢ivwer bea’ jonwenios aot dinamo: ad 6 von 
oLint ae te Paonia bide 
any Kona ates 
wate “Linde dere oP Yo’ om ak Heads ad tmie ‘Woda Famed Lorttimed forth nD ‘seth ©! i : 





tebe ae ni tivact yer “eroerete aid? te ele otdis 


satdot ott “oO Bonbmrsteb gikodw wea 





avasrpot yas.ot ootttowad loxtaod ont To ttag “gilt no ¢neeee ss sontmoted , 


Nhe ile Tol ieee | 





for euch adjustment without reference to the Seeretary. It is further sub- f 
mitted that an applicant, under several paragraphs of the agreement, may 
appeal to the Secretary if he is dissatisfied with any quota or allotment. 
it is further submitted that the use of the word “shall” would be in 
gerogation of the right ar the Seeretary to adjust any difference of opinion 
whieh might exist between the Control Committee and en applicant and that it 
would be mandatory upon the Control Committee to make whatever adjustment 
wee demanded by an applicant without regard to the interest of other proces- 
sors or. to the other provisions of the marketing agteonent and license. 
did _, AETICLE ¥. SECTION S&. It was suggested at the hearing that the de- 
sirebility of tWo or more applicente to adjust their quota need not be sub- 
mitted to whe Control Comal tiee, : — | 
| _ The Control Commi ttee submits that any adjustaent or quotas. as be~ 
‘ween two or more epplicants or the transfer of allotments or tage birdy 
one processor to eno ther wi thout She desirability of suca adjustacnt or 
,eransfer being submitted to the Control Committee will tend to encourage 
traffic in allotments and tags as betgeqn PYOCeSSOrs. | ) 
santa a The Somni ttee believes that there ehoulé be no | Loophole for otteanie 1 
traffic or trading is ailotments or tags. acs 
.. ARTICLE V. SSCTION 10. It was eal at the bearing that this 
_ section moura provide that wvere a processor éleposes of the ownership 
oF control of part or all of his Leases’ of "upon the expiration of such ; 
eapepr, Mat Me quote ehgll accompany “euch cxptration of leases," 
/ 7 »,, Peis datter quotation is in effect Opbe hi tution of iaat ownerehip i 


ae FT 


q Be. the basis for. quota, rather than processing. 


eae 
. ie 


try 


_, Pais is fally discussed in part 3 of thie curploventary ctatenent in 


- Bader the title of "CG. A Gi equeptc nm op the suggestions regar di ng sliot~ 
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ARTICLE VII. ‘The Stigcestion Wace wmdde at the hearine thet the date 


a 


Séptenber 14,°19%3 in thts article bé Changed to Fetrudry 21, 1984. 

| The Comittee admite the arbitrary tixine of the date Septenber i, 
1933, but Submits that ulfe Sate “fe Wala recognized thréughout ‘the indue- 
try as the @ste undn whieh all of the general provisions of the proposed 
marketing agreement ineludine Consertation were first publi¢ly di eeussed 
by the ihduetry., ‘This dis¢ussion t6ok plate “eptember 14, 199%, ‘et a mass 
meeting of prdécessors, held at Valdosta, Georgia, at which some six hun- 
dread (600) procestore, representing approximately half of “the cetineted 
produétion, were presents 

Very wide publicity wae given to the sugeeeted marketing agreement 

presented to the provescore at the september 14, 1984 meeting, prier to 
ite presentation to the Seeretary as a proposed marketing aereemont, ‘Pracs °”% 
tically every newspaper in the preduethg area earrica the general proris- 
font of thie agreement and the Associated Press éatried éxtencive news mat- 
ter on the same ‘suvieed, “gne question of thé adeeidtary fixing of this date 
was also thoroughly diseuseed by offietals of the agriéultural Ad Justme nt | i 
Administration between September 14, 1858 ana February @1, 1934, the date 
of the fesuante of the current marketing agreement, ‘The @eeiaion to fix 
this date wae predicated upon the facet that every pro¢esser in the industry 
ee ee ee well eware of the intention to provide for i 
suéh Génservation. Any action on the part of « processor contrary to the i) 
provisioné of the suggested agreement presented on September 14, 19933 has \ 
heretofore been deemed o violation of the spirit and intent of processors 
produeing a majority of the gun turpentine and gum rosin, who on sépember 14, 


1988, Were making a determined effort to develop a national program for the 


 dndustry dneluding eonsetvation, in atcotdance with ‘the provistons of the i 
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The Comittee submits that in view of the above facts that it ecan= 7 
not revonnaisd to the Secretary the changing of this date te February 21, 

1934, thereby Gondoning any breach of the current marketing agreement as 
to the number of faces being worked on trees between September 14, 195% and 
February 21, 1934. 

“The Committee further subsite that ample power is conteined in sub- 
‘@ivision “é" of this Article to make adjustments where conditions justify 
an exception, 

With reference to the additional amendments suggested by the United 
Stater Forestry Service. 

The Commi tice favors conservation and the establishment of any rules 
and regulations which will tend to procure for the naval stores industry ine 
ereasing and continuing supply ef growing trees. The Committee feels, howeves 
that it would be a mistake to make too many changes at this tine. Perticu- 
Aerly_thoze which might be considered by the average processor as drastic 
ond entailing too great a hardship on ths industry. 


The Committee believes that there would be extreme diffieulty at this 


= Sie 


time in enforcing any drastic conservation regulations, either under the Act 
or through any voluntary agreement on the part of the industry. | 


. ARTICLE EZ. SECTION 1, PARAGRAPH 3. The Committee recommends the in- 


elusion of .the words "and/or cleaned gum” after the word “rosin” on line a 
5 aia : Sha we f 

The Committee also recommends that the percent be measured only by. 4 
.yolume.of gum turpentine 2nd gun resin and cleened gum and that with the 1, 
exception of the additional four worde herein sugsested thet the peragraph | 


Temain unchanged. — 


Sk). Se eee 


L...>,,The, Committee requests the Searetary to include. Seation he “ 
Article VIII of the License in the Marketing Agreement, with the proper change, 
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The Committee believes that the suggestion made at the hearing that 
new owner~processors aoply for an allotment between June let and June 15th 
is well taken and thet such applicants require longer time than eld proces- 
sors to prepare for the production of gum turpentine and gum rosin in the 
imnediately enguing years . it should however, be remembered thet under any 
eireume tances the time te. eetting the ¢rop for such ensuing year must be, 
considerably later than the tine suggested. 

m The Commi ttee will be giad to receive any suggestions from the Sec- 
netery a? . a method of taki ng care of such new owner Processorse 


Ge & @discuesion on the suggesti ong Fegardi ng allotments 
 $o Innd owners, 


“Reference is now made to the suggestions put forward at the hearing 
by Mr. W. 8S. Bosth on@ tir. “Fh. E. Benedict. That allotments siioul@ g> to the 
land ‘rather then to the processor. 

ire Committed believes that in all probability the legal division of 
the Agricultural Adjustment Administration would @isarprove amy such basia 
for allotment. ~ 

The Secretary is limited to making marketing agreements either with 
producers, processors, handlers, et cetera and it is submitted that the Asri- 
cultural Act dia not contemplate the right of the Secretary to enter into | 
marketing acreements which woulé provide for eallotmente to land owners ae 2 q 
class, ena that the Act was intentionally mede sufficiently broad to inelude ( 
all of the producers of ah agricultural ecomacdity either ae land owners in - 
fee simple ‘or as lessees and either at producers, processors and/or handlers — i 
off eyl eiktuirad: emmctiattens: Y < neoteesor wden the oupiretion of = lemme | 

2% ie submitted thet any basis cf allotment predicated upon land or \ 


timber ornership woulé work en undue hardship upon processors (andi producers) 


who were the lessees of lands from whieh the erude gum and iis éerivatives, 44 
i 
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gim turpentine end gum rosin are produced. 4 

A® the Marketing Agreement is with processors and for the product 
of proceseore, it is with the product of these proceseors that the Seeretary 
is concerned and not withthe original souree of supply. 

The Control Committee submits that the Marketing agreement does not 
contemplate the binding of a processor to the production of his established 
quéta from any mrticuler settion of lend or timber and that the ownership 
and location of the trees producing the cum turpentine and cum rosin is 
immaterial and that the Secretary and the Committee is concerned primarily 
in control of the quantity of gum turpentine and gum rosin which the proces- 
sor markets, - | 

Phe Control Committee submits that the rigkt of the Secretary to 
license is, limited only to. that phase of the processors activities relating 
to marketing aa¢ that the landlord ot icased timber, by virtue of his bargain 
and.sale of the rights to produce erude gum for processing inte gum spirits 1 
ef turpentine and gum rosin, grants to the processor as lessee all of Ais 
right and interest in timber to produce crude gum until the termination of 
the lease, 

. “Pherefore, the right of the processor to an allotment unger the mar- 
keting agreement, and the basis for an ennual allotment is predicated upon 
the ability of the processor to produee from timber whether it be leased or 
owned by. him and it is sot predicated upon land ownership. 

It. ic submitted that under any program providing for the discontinuance XK 
of the right.te am allotment. to a processor upon the expiration of a lease 
will heve all of the effect of a mandatory cessation ef a sustained business 
activity by. the processor. Furthermore, the Committee feels that if allot- 


ef ments.ere made to landlords that the practice may prevail of gelling not only 4 
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the lease of the timber to a processor but of requiring the protessor to pay a 
® premium for the allotment over and above the lease value, which right wabua 
not belong to the landiord, but to the proceseors who have created puch value. 

The Control Committee submits that an allotment based upon lend owner- 
ship /of tecen sapsble oF producing gum turpentine and gum rosin would be im~ 
practical end unsound; that it would be vastly more expensive to administer 
and that the system would Gevelop many inequities and injustices. 

' It is believed that in the turpentine producing belt there are whore 
than 100,000/aeres of producing or potentially producing pine forests and 
the ¢oste of examination of each application ané the time Consumer, if al- 
lotments were made on a basic of landlord or timber ownership would nullity 
anéd make impossible the carrying out of the provisions of this or any agree- 
ment for marketing upon a yearly basis. 

The man yee Goes not ¢oneur in the statement that landlerde suffer 
el Losses than processors, when at the expiration of an existing lease 
as landlords, way deBire to become processors of gum turpentine and gum 
rouin ond they have to secure allotments as new processors. In the evidence 
il bens wore =e ane at the beselaae i: * was established that one result of 
the “meketing sereenent and the eysten of allotments to ownere or wiwss pre- 
eessors the vais of Lennak had substantially increased and that landlords 
were » eect ving a Coen pe oe Sng than heretofore. | 

‘ahadiitiersitite 5 1+ anys theta lendlord of vacant premises suffers a 


rental 2 dose, never to be ee because of any existing vacancy, but the same | 


“a 


i ‘we true with ie ‘Yandlord of timber to be used for the production of crade 
eum. Failure ts produce crude gum, immediately upon a tree reaching maturity 
dose Rot theur a never to be regained loss upon the landlord, because the 

¥ 5 Slee. Se 4 angi a ta Pia: ee ‘So 


f 
at 
productivity of the tree increases with size snd gum can be later produced i 


and processed without any reletive loss to the landlord. Thus there is net i 
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& rental or "gum" loss sustained by the landlord, because of a time element. 

The lite of the tree as a gum producer and the quantity of gum which 
ean be produced under eimiler conditions, is relatively the same reenrtiens 
of the year in which turpentine ovrerations are wiiinenaud onee it has reached 
the proper size. 

The Committee sitmite that as the marketing agreement is mide with 
the individual processor the allotment shouts to the procersor wi thout 
regard to land jirepvents ana “as orattical processors including among them 
Both lend ofners and Lessees "believe, “that tod i vari ous reasons outlined 
the surgestione as to allotment to landowners should not prevail. 

“‘Txhibit A" attaghed. TR-¢ Instruction Sheet and TR-b Loan Fors to 


Be ¢onsidered in connection with the definition of producer in Article II. 


fal C. ¥. Speb. 
SECRETARY. . 
STATE OF FLORIDA) 
ni aibas use, be 
COUNTY OF he ; 
Personally appeared before me, ‘the ‘undersigned authority, C.. Spe, known 


to me to be the ‘Secretary of the Control Committee for Gum furpéntine apa 
Gan Rosin Processors, anc Geposes and says. thet he has read. the foregoing 
and that the seme is true te the heel .8 of -his ‘knowledge and belief, 
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 €.6.0, Form TR-6 


INSTRUCTIONS CONCERNING THE MAKING OF LOANS BY COMMODITY CREDIT coRPoRs- 
TION TO GUM TURPENPINE AND GUM ROSIN PRODUCERS ON 1934 CROP 
SECURED BY GUM TURPENTINE AD GUM ROSIN WAREHOUSE RECEIPTS 





The Reeens truction Finanes Corporation has extended to Commodity 
Credit Cerporation a line of credit for the purpose of enabling Commodity 
Credit Corporation to meke loans to and/or purchase paper of predusers of 
gum spirits of turpentine and gum rosin, secured by pledge of cum turpen- 
tine and gum rosin warehouse receipts. These instructions state the re- 
quirements with reference to making such loans and the purchase of such 
paper. These instructions are in addition t instructions previously 
issued (C.C.C. Form TR-k and G.C.C. Form TR-5) and loans or purchases 
may be meade under these instructions or those previously issued. 


“ag Definitions.—As used in these instructions, unless the context 
otherwise requires, the followiag terms will be construed respectively. to 
mean: 


(a) Producer.—-Amy person, partnership, association, or corp- 
oration producing or acquiring gum turpentine and gum 
rosin, either as landowner, landiord, or lessee signa- 
tory to the Merketing Agreement for Gum Turpentine and 
Gun Rosin Processors, approved by the United States 
Secretary of Agriculture February 20, 1934. 


sony Eligible gum turpentine.—Gun Spirite of Turpentine of the 
- producer’s marketeble quota under the Marketing Agreement 
referred to above, as evidenced by tags issued by Control . 
Committee established under said Marketing Agreement, 

. Standard in grade, made from 1954 gum (oleoresin) from 
living trees, the beneficial title to which gum (oleoresin) 
ie and has always been in the producer, As used herein, 
unless otherwise indieated, the term "gum turpentine” shall 
include turpentine shipped by the producer in tank cars ami 
designated gum spirits of bulk turpentine. 


ms Eligible gwen rosin«—Gun Bosin of the mature marketable 
sapar ¥ quota unéer the Marketing Agreoment referred to above as 
-siesoetac .. evidenced by tage issued by Control Committee established 
serv >, “iader said Marketing Agreement, produceé from 1904 gum * 
{oleoresin) from living trees, the beneficial title te 
which gun ( ehmeneahn) is and has elweye been in the pro- 1 
ducer. y 


a 


(4) Lending agency «Any bank, eappetative marketing assoeiation, 
factor, or other sopporation, pertnership, association, or 
person meking leans on €.C.G. Form TReB secured by eligible f) 
zum turpentine and/or gum rosin warehouse receipts issued 4 
by oy cnaenaasts warehouses, it 
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(¢) Eligible papere-«Notes of producers with Joam agreenents ex- 
eeuted ppon 6.C.0.. Form TReB or any, form hereafter spproved 
by Commodity Credit Corporation, dated.prior to January: Ay 
1925, and subsequent to. October 22, 1954, with Spemnemhery 
tax. pi sel where required: by State law, 


te ‘Commercial barrel.—Gum Roain of 280. pounds gross weight in 
) wooden. barrels or 230 pounds net. weicht.is.meteal drums. 


2. Forms, <-The following docusents must be delivered.in eonnection 
with every loan, made or rote purehased. by Commodi ty Credit Corporation: 


(e) Note of Froduser (CLG. Form, TRep) nabinine Fobruary fe 1935. 

+5 Loan Agreement (C.C.C. Form TR-B)« | 

(¢ Warehouse. reesipts issued. by approved sarehouses, together 
» a, Mth certificates of inspection.as hereinafter provided. 

iE Producer's Letter of Transmittal (¢.¢.¢ Form. TRe®) ,.08, 
(e) Tending. Agency's Letter of Transmittal (e, C.C. Form iia 


3. “amount ? leans; 


Aoens upon eligible gum turpentine in tanks will be made 
upon the basig of 48 cents per gallome,.. ..... 
Loans upon gum. spirits of bulk turpentine ia tanks. ‘will. 
ae made upon. the basis of 42 sents per gallon. . 
Loans upon eligible gua rosin will be made upon the. fol- 
Aowing basis: . | 
$4.50 per commercial varrel for grades i. or better. 
$4025 per commercial barrel for grades.G and F. ... 
200 per commercial ‘barrel for grades, Be Re. end By 






oe LEY ‘forms ..—-A producer desi zing &, joan apon 
La git fe gun ‘turpentine, of gan ‘rosin May obtein the necessary forms. from. the 
; Turpentine and Gun. Rosin Control Committee, 1305 Barnett. Bank Building, 
Tacke uville, Fla.; Ba Be Naval Stores Station, Lake City, Bla.; also from 
“the. toad tgensy ‘Of Reconstruction Finance Corporation most convenient to the 
producer, A list of such loan agencies appears on page 4.of  thepe, instruc 
‘ions, Suh forms may also be obtained from Commodity Credit Corporation, 
Washington, Dd, C... The forms are identified ané no reprinte or substitutes 
May be used, . 


8. Purchase of notes, —It is. contexplated ‘that producers wild. or én, 
inerily pbdtain loans from e local bank or other lending ageney... Bligibie, 
paper will be purchased by Commodity Oredit Corporation at any hereinafter 





Sy 1935, on, the following basis: 


tg fet ‘amount advanced es determined by. paregraph., 3 of, these. . 
instructions; . 

Ww Amounts advanced by holders or lending agencies to cover 
<p) RORT, ine charges as indicated on such paper in ink. by. the 
_. lending ageney or holder and the respegtive dates. pinaes 

pad ap. determined on. the basis.of.the warshousemen's |... 

_ established tariffs, for.gum turpeatize ond. gum resin in. 
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effect July 1, 1954, with deduction for insurance on gum tur- 
pentine of one and one-quarter (1) eemts for a S0«gallon 
Darrel per month of gun spirits of turpentine aud one (i). 
‘“eent per month per barrel of 50-gallon barrels of gum spirits 
of bulk turpentine, provided reimbursement will not be made 
for ‘such cherges agcregeting in excess of $10.00 per unit; 
(ep If tenésred by the original: payee, acerued interest at the 
rate of 54 pereent per annum on the respective. amounts ad- 
vaneea from the respective ¢ates cf such advances to the 
Gate of payment of the purchase price; otherwise aceryed 
interest at the rate of 34 percent per annum from the respes- 
tive dates of ‘such advances to the date of acquisition of 
‘the note by the bolder from the Original Payee..as evidenced 
“by first endorsement on the reverse side of the note, plus 
2 percent per ahnum from such date-of acquisition to dete... 
of purchase by Comaodity Credit Corporations 
(a) Any amounts repaid shall be deducted from the amount advanced 
and interést Gh such amowmts s6 repaid shall cease wero ee 
| ‘frem the @ate of suth repayment; - “ 
{e) Inevraneé allowance as hereinafter set forte in paragraph At: 
eof Shese instruetioas, 


‘Lending agencies or holders: &ecirour of selling eligible paper. to 
Commodity Credit Corporation must deliver such paper, properly endorsed te 
Commodity Creéit Corporetion, to one of the Loan Ageneies of the Reconstrece 
tion Finanee Corporation hereinafter listeé. Paper tendered for purchases: 
nist be accompanied by a letter of transmittal on C.C.C, Form TR-3 ané will 
be ineligible for purchase unless the Endorsement of Original Payee on the 
reverse of ©,0.6. Form TRB 1f uly exeeuteé by the original payees . In the 
event the holder or lenéing agency desires reimbursement for warehouse ané 
storage thargee, « certificate of the warehouseman, identifying the pledged 
ly turpentine and/or eum rosin by warehouse receipt number, must be — 

tted howl ne that 011 eveh charges have been paid for the particuler | 
period ‘for which Feimbursement is requested. Upon delivery of #11 angnadaty 
documents ‘properly’ ‘executed ant upon @yproval of the purchase by the —e 
of the Teen Agency’, inc! { nab wns te made ae ai the: an Waa: Gin sees 


= aenets ge agencies on ‘Metin te sun eunesk: shalt denetbiceel oiunieanes 
the ‘parses of Loen of € OVC) Form TRB, detach Sem from the loan agreement, 
and saa A. Ae yea vdatrmhd bap ton ya Washington, De es 


— agencies of Sebchieh ben Xt on wireiede Que pulrathion: edad eanted ueoian 
to’ ‘Nin ate igtm turpentine snd cum rosin loans are not authorized ‘to sell to 
banks end ‘Other financial institutions saper of producers aeproved by Com~ 


moti ty Credit Corporation. Lending agencies desiring to carry gum turpentine 


and gum Fosin paper ab an investment may obtain, by writing Commodity Credit 
Corporation, Washington, D. C., anilexecuteé contract (C.¢.C. Form TR+?) 
whereby Commodity Credit Cerporati on acrees to purchase eligible paper on 
G:0.¢. Fora ‘{R-B exeéuted in compliance with instructions conteined therein 
and thoee cdnteined in these "Instructions." 


‘The lending ageney oF holder may endorses the notes of producers to 
on pyllh oa a8 ty Credit Cor poration “without: ‘Teccurse as provi ded O24 > the note, G.C.C. 
rm PRB, No producers notés are to be endorsed to beconstruction Finance 
Sporaticu. Care should be exercised by the lending agency to determine the 








Cette PCR POE 







































~eut Me Bo eotamvent 20% aoktomheh at hw »dORL od bees dette, 
Kaliag~08 & aot ktaps (41) ‘otnet peas) bre ono Yo “enitacg 
Lf) eno’ bie oattropmt Yo Miitiae aug to ditcom cee Lepsed 
atizing ava te alerted poliag-OF to levied toy a 
shan od tor Lit tmemenertintert bab iver | orttcorat it bd to 
ieiow toq CO.0L8 te aeenee oF arivepotage eegteds dome tot 
wit ta Gaevetah Perron , eoyed fonda ine edd yd berobaed. 32 (9) 
she athioms ovidieqas: eft no awteg eeq Yroatsg’ 46 Yo otet 
ait of neouevhe doce to veded ovitoadest of aot boone 
bevteon egiwredte jedisg easdoiwy, 6Ad Te toomeeq 30 ovat . 
sgaqget ont novt wonbe 19g treomhy FC to ofet ett ta ‘one: far Mane 
‘49 Abie bAlgnow “So bash Ott of ceonevbe dota to aeteb dvit si 
Geonebive ta eeye! lantgiv) edt sort weblog edt yd ston edd 






















avie’ ,cYen ed? to Wile Seteved od? no tremwstobes Fath) ye 
(ota of soitiatupea to otel ‘ora’ eo TY gunns teq treoteg 3 
: shotepteqnad ¢ thes qe thom) yd eksr tied to 


beonevhs Puompe eft woxt bev pubes od. {isde ‘Dteqes. atnoome it (b) 

otaad Oe ateee disse ‘bhages, 66 ‘atinore | ieee a0. tegto rit i 
"* ¢eomenqex dowe To ofa ott nee 

Bi dosteeteg of diuct tee tettealeved as socnsrolls. egrets ai (e) 
+enoktortt ark eae yee 





ed pattie ditty tie gniiide Yo aaeniaeh aeeblod to ‘g6tonege pa thaed : 

ot bentebae ylaoqeny , toned aus teViloh fawn go ea woO tibexd yt Lbommed 

aonre anges edt Wo we Looms waot eet 95 ane oe etoltetoq-wd tibetd y Lbcoumed 
agnadowig 86% oetebaet ‘caga7 Wier 8 





Lf aefigateted sotteroqto somanti aolt 
“tt te Bhe Cort wet 19.5.9 ke igetheanctt Rcd totte 1 ‘a Ut belnsamooos of taum 
em 20 vege” ianigic) Te tnenpe wine ost aan ‘a ¢eatomg wt eldigtient od 
at RT seeyeq Lanig its tit yd Setuoase i we al Qi got .0.0.0 % catered — 
baw Sehoketer Yet ‘taegeranerds ie 4 ‘aozivet ‘yonega | Ootbvel to t9bhed edt taeve 
feaSolg eff nofetitceR! ,xamieusiotaw odt pf nagpte d P plete ogotote 
-iwa af fete , ted tgipae sacctoges yd vagina eg 
‘Belebiding elt tet Bie. see eyed ee vig 
wwsaeoss (le to yweVileh seq? .betaaupss of Inone 
TageneN wilt ad Lerarggrest og bd is toro ca foe ina. 2 














abit pis ns, sidan’ Lipide adhe 3 2 Gabel gitttom Seldaogs sathdol — 
rf hace ‘neol Set aoet anee costes fay & O49 £0 fe 2ohTha 
ond Wiboxe oF. tiem 





ah | rod an iden? vot tegen FE 


Kketeh betangtesh soivateagued egman ft aappererscyens me! met ogg 
of ifes ot Geattodtya tad ate angel Bios oa fon og ly iy hand, 
ooo Ye boverten arsaghoty “tet Mee ‘aes —sekesen tt ye 
anttncgted mip vere of gorzieeb aolsaaga gional qa a 
thers ystbomned gnttlew yd iishdo yam ds cafaevs r 
(Von? mack 9.9.9) foeatnce hod 








letrtenai .' 
co teqay aldigita Seadqisg | a a9Otag ac fi ATOR TOS 
ateted? Sen tst¥arc anc bPountake iste en anes. fy =a 








genuineness of signatures to the aote and loan agreement .and-that the ware- 
house reeeipte are ——. and peanerere gum Ne Rete “er niaad gun rosin 
in exigtenee,. \ 


6+ Direct Suenapsimne lean extenintins With the presentation of el- 
igible paper, at any Loan Ageney of Reconstruction Finanee Corporation 
hereinefter designated, secured by eaceeptable warehouse redeipts represent- 
ing eligible cum turpentine end/or gum ro#ins Coanodity Credit Corporation 
will make loans direct to producers any time prior to January 1, 1936. Por 
a Girect loan Commodity Credit Corporation must be named as payee and loan 
documents tendered upon Producer's Letter of Tranamittal (C.C.C. Form TReg) 
either in person or preferably by mail at the ‘oan “ageney of the heconstruc- 
tion Finance Corporation moet cdnvenient to the produeer. A copy of this 
letter of transmittal is to be retained by the producer as a memorandum. 
Upon approval of eo meenene ee will be made parenaet bo the letter. 

Where the fetter -_ doeuséuts are procenton by the pibhiecs in per- 

gon the certificate printed at the bottom of the letter need not be execu- 

ted, provided the producer can .furniah pari egematee tent ~~ ines soms* 
same noma vided hie torent ate sh | | 


Lhara Liability: or: apeneber 2a? the ietdow wnaneunne! with’ “ve cree 
of ‘the ‘loan agreement he will not be personally liable for any deficieney - 
upon the sale of the pledged gum turpentine and/or gum rosin. The note 
and loan. ‘aqreamiat nce ag ‘the: iors syn ty nara“ aoe “ane ee pegged - ‘weae* 
grape ae % 5 ~ : | 

— nah ead cacany: rate Teraenis. ane one eae eusberee: 46 : aaa 
creait Corporation must be free and clear of all liens except in favor of ' 
the lfenholders listed in the space provided therefor In the loan yo antere oat Aa 
‘Phe names of the Holders of all existing Liens on the pledged gum ‘turpen~ °°” 
tine ‘and/or gum resin stich as landlords, leborere, of morteagees (but aot 
warehousemen); must be listed in the space provided therefor in peragraph 2 
of the lean agreere nt. A misrepresentation as to prior liens, or otherwire, 
will render the borrower pe¥eonally liasbie wnder the terms of the ivan agree- 
nent (C.0.0. Form TRB) and ¢riminally responsible under esetion Iéa of the ~ 
Retonstruction Finanee Corporation Act, as amended, whieh horace is" “taeet 
at yey wae ‘of ‘the | ‘Loats he apse £CW.06 Pore ‘T-2) | | 

ene me een — wcineis as iowa — $8 siashdierigid 2 of end Fa dls: agred- 
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whote duly Sxecuted authority sien must be firmly atteehed Gf such lien- if 
holders are individuals; or if corporations by the designated officer thereof | 
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te nel eatetatie be wineanes/ cele | a / 
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Turpentine Tank & Storage Cos, Sevannah, Ga. 
Netionai Tank & kxport Gos, Savannahy Gas 
Atiantie Coast Line Railroad Co., Savannah, Ge 
Seaboard Air Line iailway Cos, Savannah, Gre 
furpentine & Rosin Factors inc., Savanmeb, Ges 
Municipal Dock & Terminals, Jacksonville, Fla. 
Turpentine & Rosin Faetors, Inc., Jacksonville, Ans, 
fThe.Downing Co., ines, Brounewick, Gee ; 
Feasacolia Naval Stores Storage Co., Penpatole, Flas 
Pensetola Warehousing Cow, Fonsacola, Flas 

ia mks % Putnem Lumber Cos, -hamrock, Flas 

r&hssue § ; American Turpentine & Tar Coe, New orleans; Lae 

syria feyior, Lowenstein & Cos, Mobile, Alia. 
Taylor, Loewenstein -& Cov, ee Gas 
The Downing Coey inG., Tifton, Gas 
furpectine & Rosin Factore, Inec., VYaldoste, Gas | 
Soute Caroline State Werchouse No. 606G, Estill, S. Cx: 


10. Warehouse receipts.—Only negotiable warehouse receipts issued 

to bearer.or properiy assigned by an endorsement in blank {which endoree- 

_ nent. maybe without reseurse) so.es to vest titie in the holder, issued by 

_ abovernamed warehotsemen, showing quantity of gum turpentine and/or sun- 
bercof: round barreis and/or round érums of cum. rosiny mili be acceptable. 

: a 

wi ki ibde ‘Snteostien eubhi Sheaténoentiovehenne renei pte: inenet by ansemtahis 
ee in Savanneh, Brunswick, Jacksonville, and Pensacola represent- 
ing gum rosin must have attached certificates of ingpeetion shewing the 
grades and weights of the cum rosia represented thereby executed by Fed- 
eral inspectors, Stete inspeetors, or iaspetiore under State or. anni stoed i 
authority. Warehouse receipts issued by aceepteblie warehouses in New . 
_Qrleane, Wayeroes, Tifton, Yaléeste, Shamrock, end -Estili must. bave attached 
«thereto certificates of inspection showing rates end: weights of the gum 
rosin represented thereby executed by Federal inspectorg, provided, how- 
ever, that-any Federal inspettor-may omit the weights from his certificate: 

and in the ease of such omiesion the warehouseman shall furnish certificat: 

o£. the weights of such rosin. Warehouse receipts issueG by acceptable warc- — 
-housee at Mobile must have attacked certificates of warehousemen certifyin: 
the inspection, grades, end weightss All sueh inepsttion certificates mus? 
state that the cum rosin upon arrival at the warehouse bore tags issued by 


the Control. Committee. above sentioned and must identify by marks or other- e 
wise the particular gum rosin, the erades and weights of which and the nu- 
ber of mouse: barrels “and/or érenes thet sre certified thereina: (J 


Serehoten peeeipte issued by aacepinkhs serehepes representing ar] 
turpentine must have atteched certificates of inspection issued by the 
appropiate inspeetor. (at ebove set. forth for gum rosin); stating that the * 
-originel conteiners. of enfor tenk cere containing saié gum turpentine upon ; 

» -arrival.at.the-warehouse were-sealed with the tags issued by the Control ? 
Committee established by the Marketing Agreement for Gum Turpentine and af 
Guz Rosin rae lt oot-eabiats by the United States Secretary of sericulture ; 
. February 20; ° AaB he: 1& 


i 12. aiostetinubs dunarite, «dveny producer shall stencil or mark on ‘| 
: each package of gum rosin the words “gum resin" and in addition his indiv- A 
 fduel shipping mark. 


aq 
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13, Warehouse charges.—The warehousewan's charges are Limited and 
his obligations defined by the form of warehousemen's certificate and 
waiver provided in paragraph 1 of the lean agreewent. This should be vead 
eerefully. and must be executed by the warehouseman issuing the gum turpen- 
tine and/or gum rosin warehouse peentgne pledged ae collateral to the pro- 
ducers note. . 


Ma. insuranceé..iiolders of notes desiring insurance coverage until 
such time.as the notes are soid to Commodity Credit Corporation should obtain 
such coverage at their own expense. Commodity Credit Corporation has obtained 
a blanket marine policy for the risks of fire, windetorm, cyclone, tornado, 
earthquake, iightning, and floed (resulting from rise of navigable waters} 
covering all gum turventine and/or gum rosin pledged as sesurity to pro- 
dueers’. notes held by it. This policy covers the pledged gum turpentine 
and/or. gum yosin for ‘thé amount of the loan plus accrued interest end charges 
or ‘the market value, whichever is the greater, and the premium is 5 cente 

per 9100 vel ue on turpentine per month and 10 cents per ats Value on Bae 
Foal per mann: ) 


Banks roe other ye ageanion may obtain euch ineurance eowerase:: 
as they. 4eeire. through the usual local channels or they may secure coverage 
under the blanket policy earried by. Commodity Credit Corporation. . Banks 
and other leading agencies desiring to obtain this coverage should write 
Commodity Oredit Corporation, liashington, ). C., and appropriate instructions 
Mod be issued together rith the ROPAMAOTE forms for reporting thereunder, —« 


we _ Hpon. purchase by. Commoéi ty Credit Corporation fron canbe and omer 
lending agencies of eligible paper, an allowance will be mode (to cover 
insurance) of 1g cents per 50-gallon barrel of gum turpentine, 1 cent per - 
S0-gallon barrel of gum spirite of bulk turpentine, ané@ ¢ eont per commereial 
barrel of gum rosin for each whole month or part thereof from the date of the 
—* note to the set day of the month of PurGhaaes 


Mie: Federal Reapren bean kits The: Federal Reaexye. banks end branches. 
thereof. Will act as fiscal egents of the Reconstruction Finance. Corporation 
in making. 4i sbursement on eligible paper approved by the Loan Aageney of the... 
Reconstruction. Finance Corporation. Such notes, together with the warehouce 
receipts securing the same, will be held by the Federal Reserve banks as 
security for the loans made by the Reconstruction Finance Corporation to 
Commodity Credit Corporation. Ae 


Upon the approval of the documents by specified loan ageneiss, the (U 
Federal Reserve banks or branches thereof, are authorized to make payment i 
therefor as the producer or lending agency or holder may dire¢et. 1 


16. Loan Agencies of the Reconstruction Finance Corporation.«Loan - 
Agencies of the Reconstruction Fineanee Corporation previously referreé to 
herein are located in the following ¢itics: 


Atlanta, Gas \4 
Birmingham, Alae 
Jacksonville, Fla. 


New Orleans, la. . ‘| 
. if 
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The Managers of said Loah Agencies have been directed by Reconstruc-~ 
tion Finance Corporation to examine and approve all documents tendered for 
loans from or purchase by Commodity Credit Corporation and arrange for 

“_payaeht°of proceeds through the Federal Heserve bank or branch thereof 
situated in the “ay where the Loan Agency is located, 


17, Release of ¢ollateral.—If' the prod@uter'’s note was mée ‘inate 
directly to Commodity Cre@it Corporation and he @esires to obtain the re- 
lease of all of the collateral on payment he should notify the Federal Re- 

—gerve benk of branch thereof to which the note was delivered, iflentifying 

hisenote by @ate and amount and listing the name end address of the benk | 

(to which he @esires it forwarded for colleetion. Where documents are trense- 

mitted to an approved bank they will be sent, with a request to return them 

‘ote othe sender, if payment and réeleasé are not effected within 15 days. “ALL 

—@hatges and expenses ofthe bank are to be paid by the producer. If his 

-nete was madepayable to a payee other than Commodity Oredit Corporation, 

tt 7 Steines anit regen tre ‘payee heme Wesetns 

5 ~ Pastind: meheaned ‘wiht te: ‘hanaled under he same : phones’ seen 

fe fg ‘ane producer will be requireé to pay the current market price on the 
Savannah market for the gum turpentine and/or gum rosin represented by the 
warehouse receipt or receipts sought to be released less deduction of 6 ~ 
cente per gallon of gum spirits of bulk turpentine, and in no event less 
than the amount advanced upon such gum turpentine end/or gum rosin, plus 

, aeeruead interest thereon and proper charges. ‘The producer in writing the 
Federal. Reserve bank or branch thereof must identify, of course, the ware- 
house receipt or receipts he wishes forwarded to sm approved bank for 
yesnese to din or his. order npon payment as. BEOE GEA Ge ee mi nn eee 


en 


Se lad pitipelkacitere +2 


the ‘haces agency. or holder upon accepting partial payments shell 
endorse on the note in ink the amount received, the date of payment, and 
the, quantity, of gum turpentine and/or eum rosin released. 


18. Conversion of cutstending loans. Producers who, nov herve, leeane.. 

*bubetending on 6.C.C. Forme TR or TRA, and desire loans on the basis of* 

these instructions, and ©.C.C. Form TR-B should secure the release of the 
warehouse receipts in the manner provided in. paregreph.i7. hereof... New. Loan 

‘ Socumente. should then be completed in eceordance with these instructions. 
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ORIGINAL PAYSE'S ©RDORSBVENT 


Pay to the order of 


SOSH SSS AA HOHST EH SHTESSTSE SEES OAE OA HERERERSHE HOTA EHOHSERRE RS OHH SRE T HOR EERHEDRESES 


without recourse on the undersigned, 


For the purpose of inducing the purchase of thie note by the Com- 
modity Creéit Corporatios and of ensbling the endorsee to pledge said note 
to the Reeconetruction Finanee Corporation for its indebtedness, the under~ 
signed hereby represents end warrante that the face amount thereof was paid 
to the maker of said nete by the undersigned en the date thereof without 
éeduetion for interest, commissions, atorege, insurance, or other charges, 
and einee then the beneficial interest in and risk of less on said note 
always hee bees in the unéersigaed. The transaction with the payor was 
accomplished without the interveatica or use by the undersigneé of any bank 
Correspondents or agents or representatives other than the regular and usual 
officers and employses of the undersigned at their usual places ef employ~ 
mente : 


Read, considered, and signed MiB... case BOF of Cte eeesesescereses pa¥e * 


SPSCSPPSSSS SS SSeS Ss+FA StS oeH FSS see sheets e sae HF HKHEKHERSASHRSHASTHSASSSV SO RASTSCR BOSSES 


(Original payee must eign exactly ase writtes on the reverse of the notes) 





(last Endorser Sign Here) 


Pay to the order of 


PPPHE Re SSS SSSR FSHHSSS A SSASRES SSH HeGseSs SP SeF se St oeseFeSCe See Ossi wee sea saeeeeeze es 


without reenurse on the undersigned. 


PSSR SSS SSP HTSAC EH SSR EHS HERS AR SSS SESE SEHSeS FSO CHF ec oCceeecsPeSeseHseseweeseveevescseaee+¥ eo 


{imst endorser sign exactly as writtes in abeve endorsement) 


> eae 








: - 








Commodity Credit Corporation Nay Refuse to Hecognize or Accept Endorsements 
Containing Accitions, Erasures, or Aiterations. 
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ORIGINAL 
C.C.C, Form TR-B DUPLICATE 


BD i oar Fe 


Coumodi ty Credit Corporation 


wale NOP Write tat eae okie UNeL YOR tw dakeroLY Fe HemeTHUCTI ONS” 

F . , ; ’ (OVE Oy FORM Th-6) 
vehi hm -TUR PREY PH Eo YP Oey Es Ree H PR OMT OC ERS 
i NOTE 


tC T TO Pee oe. . i Eo Roe ‘ { ‘ wie Pi CRians 0+ HOH REESE eee es 


& Pps 3 23 
> EL SS 


Ga or before February 1, 1955, for value received, the undersiencd 


ame - Tt eves sy ~—. te. the ender of SLOSS SORA OAAEAAAARAAA MAOH SEB BRMAREE BEE 
ip id payee, it the sftive of tae Commodi ty Credit Corporation, Wash- 

ce 

er ington, D. ayes sssedongeeesoecedb@telocnedetersansescnressarelilail 


~,. With interest from the date hereof at the rate of 4 per centum per annum. 
a  OFERLG..ab maturity. | The makers :and _@ndor sers severally Waive presentment 
for payment, sperma: Lcbwide notice of proien® anc notice of nospayment 
"Sees “of thie note; , | 
thie ko te is secured by a . pledge of warehouse receipts representing 


a, e@2 ®#eee a #2 
= ’ 3 2 *¢ee 


bigadéetieeseenseensiiablins of ah spirite ot turpentine in a Sankdasaceccces 
abit tal tin (ocvees¥onden. round 
gallons of gw spirite of bulk Siehiehinn in tanks, anGl...++.metal round 
barreds)} ie 
“Came F aaerezati nevi pias 4eyessseounds of gum rosin. 


Pelphd Pdrgrd aoe dak tee le oe Bg ica ase AS ae 5 SAY i ele cin ne ge hei 


te ate eee lated is (Signature of producer). 


, ttn 3 », indelible veneil, or typewriter in both 

ysed note. mat PM Oni? spite copy marked ork chia is te be executes the 

; LORE, CODY marked dupli sate 1e to be retal ne@ by the producers: No pepers 

contai ning additions, erasures, or alterations will be accepted by Recon- 

struction Finance Corporation or vormodi ty Credit Corporation. Payor ané 
payee must not be the samé person. } 
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1. The undersigned hereby sells, assigns, pledges, and/or hy-~ 
pothecates to said payee and any subsequent holder, the following 
warehouse receipts for gum spirits of turpentine in tanks and/or gum 
spirits of bulk turpentine in tanks and/or gum rosin as collateral 
security for the payment of the indebtedness as evidenced by the note 
referred to above in this loan agreement: 


(Obtain information for schedule from warehouse receipts and in- 
spector’s certificates. If space insufficient, attach schedule firmly. 
Have producer and warehouseman identify same by signatures. Note in 
space below that schedule is attached and fill in spaces in line marked 
"Total" only.) 





Schedule ; Address: Commod-: Warehouse ; Number  :Grade:Loan value**:Total loan © 
of Ware- : ; ity : receipt seals. or : sper gal. or ; value 
house Re= ; 3 ; NOe :comm. bar-; :comm. barrel; 

ceipts : : :rels.* ; : : 

Name - : : : : 


Warehouse : 


. ° e ° 
J . . . 2 
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@eeveovoeasve ep eseeeseeseoesoeeoeepeeoeseovueoeecescea ose eoseaoaseoe ease oneeeeeasvesseoeoese eave e 22802080868 


*Commercial barrel of gum rosin consists of 280 lbs. gross weight (wooden 
barrel) or 230 lbs. net weight(metal drum). Include fractions of barrels. 
**The loan value is set forth in section 3 of the Instructions GCC. Form 
TR-6. 
Total, re ip 
All gum spirits of turpentine listed in the above or attached schedule 
consists of "gum turpentine in tanks" unless the receipt-number in the above 
or attached schedule is marked "X" (indicating “bulk turpentine in tanks"). As 
used hereafter, unless otherwise indicated, the term "gum turpentine" shall in- 
clude gum spirits of bulk turpentine. 


WAREHOUSEMAN'S CERTIFICATE AND WAIVER 


All charges on the above gum turpentine and/or gum rosin are paid to 
October 1, 1934, or the dates of the warehouse receipts, whichever are later. 
Said gum turpentine and/or gum rosin are in existence, are undamaged, and said 
gum turpentine is stored in tanks and the original containers, if any, stored 
on the premises of the undersigned, under cover anc free of cost, The barrels 
or drums containing said gum rosin have not previously been used and are in good 
Condition and properly stored. The gum turpentine represented by the above 
Warehouse receipts grades standard. Commodity Credit Corporation may, by agents 
or otherwise, inspect the gum turpentine and/or gum rosin, the warehouse, yards, 
barrels, drums, and tanks and the records of the warehouse at any time. No lien 
will be claimed for insurance on the gum turpentine or gum rosin. Lien on gum 

turpentine for all other charges including receiving, tanking, storing and 
(unless delivered in tank cars) redelivering in reglued regular turpentine barrels 
‘will not be claimed for more than the rates under the established tariffs of the 
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undersigned warehouseman in effect July 1, 1934, less one and one-quarter 

(1g) cents.per month per barrel of 50 gallons of gum spirits of turpentine 
and one (1) cent per month per barrel of 50 gallons of gum spirits of bulk 
turpentine. Lien on gum rosin will not be claimed for more than the rates 
under the established tariffs of the undersigned warehouseman in effect 
July 1, ° 1934, 

"ALL warehouse and storage charges accruing in any calendar month 
shail be payable on the 15th day of the calendar month next succeeding 
unless the gum turrentine and/or gum rosin are withdrewn at an earlier date. 
As used herein, unless otherwise indicated, the term "gum ssurpentine” shall 
include gum spirits of bulk turpentine. 


Dat@ssccosssceeses ys l9S PTEEEEEETICELITIL TTT TTT Tier ee 


(Signature of wareho useman) (Agent or officer (£itle)) 


(Attention of warehoucemen is called to paragraph referring to the 
criminal section quoted at the end of this agreement. Warehcuseman'’s cert~ 
ificate must not be dete@ more than five days preceeding date of above- 
mentioned note. } 


2. In consideration of the loan evidenced by the aforementioned note, 
the undersigned producer represents to and agrees with =a holders of the 
note as follows; 

| That the crude gum (oleoresin) from whieh the gum turpentine 

and/or gum “ea represented by the warehouse receipts listed 

herein was derived, was produced or accuired by or for the 
undersigned producer in 1934 as landowner, landlord, or lessee; 
that the beneficial title te the erude gum (oleoresin) and the 
gum turpentine, and/or gum rosin derived therefrom is and al- 
ways has been in the undefisigned producer; that said gum tur- 
pentine and/or gum rosin are merchantable according to the 
rules of the Savannah Board of Trade; that he is the owner 
and has the legal right to pledge same and that he has signed 
the Marketing Agreement for Gum Turpentine and Gum Resin Pro- 
ecessors approved by the United States Secretary of Agriculture, 
February 20, 1924, and that seid gum turpentine, and/or cum 
rosin are within the 1934 marketing quota for theindersigned 
under the seid marketing agreement and have been tagged 
accordingly. 
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LIST OF LIENHOLDERS AND THEIR WAIVER AND CONSENT To PLEDGE 


The party making this loan agree- : I (we ) hereby certify that 1 (we) are 
ment certifies thet the gum turpe- ;the herein-named holders of liens on the 
tine and/or gum rosin covered by :gum turpentine and/or gum resin covered 
this agreement is free and clear of iby this agreement and hereby authorize 
any ané ali liens and encumbrances :(1) the pledge of the same in accordance 
except in fevor of the lienholders :with this agreement, and the above-men- 
listed herein below. If no liens, tioned note and any extension or renewal 
insert "None." ‘thereof, and (2) redelivery of warehouse 

ireceipts on payment of the loan, and (3) 
tpayment of roree of this loan and 
sof the €e¥e 2 ae te. Cidcousine ané/ 
:or gum rosin or ineurance proceeds to 
ithe party making this loan agreement. 


Name of Lienholder ; 
Including Federal agencies : Signature of Lienholders (or Agents 
| ; with duly executed authority firmly 
: attached) 
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S. Any holder may deelare the note immediately due snd payable upon 
the oteurrence of any of the following events: 

(a) When and go long as the price per unit of standard gum spirits j 
of turpentine and grade H gum rosin on the Savannah, Georgia | 
market, as Getermined by the Bureau of Agricuitural Leonomics 
of the United States Department of Agriculture shall be at or 
above £70 per unit. 

(b) Upon discovery that the undersigned hee meade any misrepresenta- 
tion herein or in connection with the loan evidenced by said 
note. 

{e) Upon any failure on the part of the undersigned to comply with 
the Marketing Agreement for Gum Turpentine and Gum Rosin Pro- 
ee@ssors approved by the United States Secretary of Agriculture 
February 20, 1934, end any amendments thereto and/or the li- 
eense issued by the United States Secretary of Agriculture, 
March 9, 1924, and any amendments therete. 

(a) Upon the filing by the undersigned of a petition in bankruptey 

| or for a composition or extension of debt under the bankruptcy 

act. 
4, After February 1, 1935, or on the happening and continuance of any 
of the foregoing evente, any holder ie authorized te plece all or any part 
of ead cum turpentine and/or gum rosin in any pool or pools with any other 
gum turpentine or gum rosin held by the holder under generally similar loan 
agreements, and, either by pool or separate contract, to sell, assign, trans- 
fer, and @eliver the gum turpentine and/or gum rosin or documents evidencing 
title to gum turpentine or gum rosin, at sueh time, in such manner, for cash 
or upon euch terms and conditi-ns, as such holder may determine, at any ex-~ 
change, or éleewhere, or through any agency, at public or private sale, for 
immediate or future delivery, and without demand, advertisement, or notice : 
of the time and place of sale or adjournment thereof or otherwise; and upon } 
: such sale, the holder may become the purchaser of the whole or any part of such ~ 
collateral security. p 
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| Ss After deducting all fees, costs, and expenses, incident to in- 
suring, tarrying, handling, and marketing the collatefal and aceounting 

to the undersigned producer, including reasonable attorney fees, the | 
holder shall apply the residue of any sales proceeds or insurance pros » 
eeeds toward the payment of the amounts advanced upon the” aboveementione d 

note, returning the overplus, if any, only to the undersigned or his per- 

sonal representatives, without right of assignment to or substitution of any 
ether party. The undersigned shell be and remain liable to the holder for 

any deficiency only in the event that he does not comply with the provis- 
ions.of the Marketing Agreement for Gum Turpentine «and Gum Posin Proces- 

sors approved by the United States Secretary of Agriculture, February 20, 

1934, and any amendments thereto ani/or the license issued by the United 
States Secretary of Agriculture, March 9, 1934, and. any. amendments. thereto 

or has made eny misrepresentations herein or in eonnection with the loan ” 
revresented by the aboveementicned note. 


~\po Gs, The undersigned agrees. that in.the event Commodity Credit Corp- 
oration becomes the holder. of the above-mentioned note it may, before or 
after maturity, move the collateral gum turpentine end/or gum rosin from 
one storage point to another and pay freight; may repair or cause to be 
repaired barrels of containers for the commodities; may insure or rein- 
sure against any risks, or otherwise handle or deal with the commodity, 

as may be. deemed appropriate and proper, subject to the terms of this loan 
agreement, releasing, substituting, and obtaining any and all instruments 
and documents, and paying or discharging any accrued or accruing charges 
or expenses es moy in any way be appropriate or necessary therefor, Any 
Costs end expenses connected with such handling shall be a Charge against 
the commodities, payable out of any sales and/or insurance proceeds there- 
of. 


7. Upon purchase by Commodity Credit Corporation any holder of the - 
above-mentioned note may receive, as payment for insurance costs, the sum 
of one and one-cguarter (12) cents per 50-gallon barrel of gum turpentine, 
one (1) cent per SO«gallon barrel of gum spirits of bulk turpentine, and 
one-half (4) cent per commercial barrel of gum rosin for each whole month 
or fractional part thereof from the date of the note to the first day of 
the month of purchase plus amounts advenced by such holders in payment of t 
carrying and handling costs as verified by Commodity Credit Corporation. i 

8. The undersigned further warrants for the benefit of any holder 
of the note, other than the payee, that he has no defenses to said note or | 
set-offs or counterclaims against the payee; that none will be claimed which 
may hereafter arise against any prior party and thet in case of any judicial 
proceedings on said note by any such holder he hereby waives the right to 
any and all defenses, counterclaims, or set-offe agsinst any or all prior 
parties. 

9, The undersigned producer as well as all lienholders and their 
agents by executing waiver and consent in paragraph two (2), and all ware- 
housemen by executing certificate and waiver in paragraph one (1) agrees 
that they and each of them have full knowledge of the provisions of section 
16 (a) of the Reconstruction Finenee Corporation Act as amended,* and have 
made the representations end statements contained in this loan agreement, 
for the purpese of influencing the Reeonstruction Finanee Corporation, to 
aequire the above-mentioned note by purchase, discount, or rediscount, or 
ae security for a loan to the payee or its assignees, or otherwise, or to 
extend or renew credit in reliance thereon. | 

10. Unless the note is made payable to Commodity Credit Corporation 
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the undersigned producer represents he received on the day the above-mention- 
ed note is dated the full amount of such note without deduetions for interest, 
commissions, storage, insurance, or other charszes, and hereby acknowledges 
that he received a copy of this agreement and the above-mentioned note. 


Read, considered, and signed, 


WITNESS : 
@acpeaveevoe ee e@oOeeaeeoaecanaeeeaeeeoes eeaeeane eee SOCaOSeaCEHRHR ae EHEeSs Dee *ofe0e8 te 
(Signature of produs er } 
ee econ ee*teeaen eeenveeeaenveoegevase BY « VOHRA SHHOHRTOHRH RH ORR OH OREO EE OOS HH 
(Address) ( For corporate or agent's signature) 


*Section 16a) of the Heconstruction Finance Corporation Act provides: 
"Whoever makes any statement knowing it to be fal#e, or whoever wille 

fully overvalues any security, for the purpose of obtaining for 
himself or for any applicant any loan, or extension thereof by re- 
newal, deferment of action, or otherwise, or the acteptance, re- 
lease, or substitution of security.therefor, or for the purpose 
of influencing in any way the action of the Corporation, for the 
purcose of obtaining money, property, or anything of value, under 
this act, shall be punished by a fine of not more than 95,000, 
or by imprisonment for not more then 2 years, or both,” 
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C. €. Ce Form TR-B 
ADVICE OF LOAN 


LENDING AGENCY MUST DETACH THIS SLIP AND MAIL TO COMMODITY CREDIT 


iti 


CORPORATION, WASHINGTON, D.C. 


To: Commodity Credit Corporation, 
Vashineton, D. C. 


We have this dey made gum turpentine and gum rosin producer's loan 
as follows: 






Producer's name : ducer's address:Date of loan: No. : Net amount 
: : tgale.; of loan 
; : ; oF s 
: : rCOMM. ; 
: ; :bbis..; 
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Waynesboro, Wisse, Dec» 4th., 1934 
“On. Henry A. Wella ce, Seoy. Acrictlture, 
Washington, D. ¢. | | 
Dear Mr. Wallace:~ 
The four year average contained in the original 
’ Marketing Agreement for gum turpentine and gum rosin processors 
being, so imperfect az to have caused numerous cases of distress 
among the several operatérs: I wish to advocate a change in the 
method of allotment and I will Suggest for ‘thet purpose the Sug- 
“gested Amendment to Basis of Allotment Contained in Proposed 
‘Marketing Agrosment anf Proposed Amended License for Processors 
of Gum Turpentine ani Gum Rosin, Docket No. MA-250-L-28 es being 
infinitely supertor to ‘the present basis of sllotment. | 
In furtherance of the above I would’ like to state 
‘ny own Gircumstances as follows: In 1933 I increaseé my operations 
to 310 units after heVing bought timber, bought turpentine eups, 
“and paid lebor for hanging etc., during this year I furnishea work 
“for a number of people more than I did the three preceding years, 
“ay four year average was 159 unit 8, my 1954 allotment was 119 units 
or in other words only 38.3 percent of my 1953 production, All the 
necessary equipment for operating the timber was in piece and I yet 
own the timber, {Although if this conti tion exits I will be unable | 
to pay oversheaé expenses ani taxes), my allotment was such that I 
have been seriously hampered and I do not believe that I can conti- 


nue my operation with the present allotment. 
Je I cannot obtein « more fair and ineressed allot- 
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ment for 1955 and succeeding years I fear that the timber which I 

have bought will go back to ite former owners and I will have lost 

everything that I put into it in eddition to having lost an oppor 

tunity of realizing something on my investment as well as a live- 
other words I face 

Lihood, In lene bankrupt course if relief eannot be afforded. 

I Wish tO say thet this is no idle jest nor is it applicable to 

myself alone, but on the other hand to many processora. 

Under the proposed change I will heve an average 
of 215 units, and in my opinion thie would be far below an aver~ 
age that might be necessary in reducing erop to the size desired 
by the Gontrol Comnittes. 

I? the present four year average is continued from 
year to year my allotment will be reduced, while on the other hand 
allotments of some other operators will be increased, this I submit 
is unfair. 

In using my own case as ean example I did so feeling 
that it was one of the extreme eases and might best serve your pur- 
pose in reviewing the situation in order that you might arrive at 
some besis that will efford relief to many small processors like 


myself and many smell cum producers. 


ee 

STATE OF MISSISSIPPI | 
WAYNE COUNTY. 

Personally appeared before me the undersigned author~ 


ity in and for eaid State and County, the within named irs. Ida Mozingo, 


who acknowledged that she signed, seeled and delivered the above fore- 
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December 1, 1954. 


Agricultural Administrator, 
Washington, De 6. 

Attention: Mr. Gook, Chief Hearing Clerk 
Dear sir: 

Fefore rendering your decision as to the change in 
allotment, snd in order that you may do so justly, we are fure 
nishing the facts and registering our very serious objections 
+o same. 

Purine the latter part of 1928 and early 1929, when 
the Navel Stores situation becams slarming, we were advised by 
most of the factors, especially those from Jacksonville and 
Savannsh, that it would be necessary that the production be re- 
duced, and requeated that we follow them in this reduction to 
an extent thet the production would be in accorfance with the 
demand. 

We accepted these stetemente 100%. In other words, 


Swallowef the beit, ineludine hook end sinker and our produc- 


tion during 
1929 being 27,958 units 
1930 26,178 * 
1931 22,485 * 
1932 16,808 * 
1933 17,106: * 


“g@né@ 1964, our production will tetel, as near as we ean estimate 
now, around 14,500 unite. 
Vou can Peadily see that we werd complying with the 


statements mde by those in the business and at the same time 
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we found instead of reducing, several of these factors had in-+ 
creased thelr production aud ag a total you will find from your 
statements thet the reductions were not in accordance with ours. 

We have not only tried to be honest with our come 
Petitors, but we have endeavored to work to the adventage of the 
Waval Stores situstion, which without the government's aseic tance, 
would have been ine very much worse condition, and as it hes been 
the policy of this administration, to assist those in meed we do not 
beileve our protest will go unheeded inasmuch as it ia generally 
recognized that laws sare for the protection of the weak. 

According to the new Gode thie will total a reduction 
on our pert of? approximately 3500 unite and reduce our operations 
ta sueh an extent that we will not be able to carry on satisfac~ 
torily. 

It ia not our intention to incressa, but to earry out 
the inetructions of the Control Committee to the letter. . The 
Allotment ap outlined by the Committee on October 15, was fair ani 
just, we thought to everyone, and no doubt you will agree that 
this ia a conglomeration of selecting figuree from those who were 
directly interested no doubt without any information from us, you 
have the fecte of the factors thet desire thie mrticular change. 

Will sey further that this section of Alabama ani West \ 
Plorida produces only about 80% of what the timber on the Hast 
Coest adjacent to Savannah and Jacksonville does, which makes it 
on unusual herdship. In other words, it would work a direct hard- 


ship on ourselves as well as the Alabama section. i 
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Will be glad to furnish other information, if de- 
sired, or will see you in persons 

We trust you will give these mtters your kind con- 
Sideration, and will say we sare thoroughly in accord with the 
Pulings of the Control Committees of October 15, and protest any 
Change. The figures will show what we are willing and have tried 
to-do, but it seems by being feir, our business must suffer and 


we know the government does not endorse any such policy. 


Yours very truly, 
"EST FLORIDA NAVAL STORES COMPANY 
{af Ae Be Paduick 
APP 3S Viee-President 
I HEREBY CERTIFY Phat the foregoing is true to the 
Best of my Knowledfe and belief. /a/ Ae Bs. Padwick 
Sworn to and subseribed before me this let. day of 


December, 1934. /2/ G. 4. Richards 
Netary Fublie 


My commission expires: 


Notary Public, 
My “commission expires March 19, 19355. 
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Nov. 28, 1034. 
PROUGTION ALLOTMENT 


1035. 1934. 2 yeer 193 
Units. Unite. Total 2 144. Total. 








Alford. & Coe 23 
Barnhill Bros. 28 
Beverly Turp Go. 185 214. 399 199 28 ivi 
T. Me Cox 316 281 597 298 42 256 
J. Fe Gook,.. 325 S36. 671... 535 47 286 
Campton Turp Cc. 264 208 4830s «a2 236 33 203 
‘Drake & Gaunders 126 154 280 140 20 120 
East Bay Turp Co. 6. 
Re Je Eetes. - 939 633. 1572 786 110. 678 
Freeport Ne Se Co. 394 262 4-656. 328 46 28% 
Te Ge. Gavin. ©. 185 
He Me Gainer 145 164 309 154 21 153 
Fe be Griffith 404 532. 986. 49% 69 424 
We We Harrison 374 301 675 338 4? 291 
High Bluff Turp co. 591 $18 709 354 4% 508 
Wesley Hobbs & Go. 368 333 71 . 350... 49 301 
¥. A. Harrison 95 54 0Oséda 75 — 65 
Se G Harrell 29 S 
Lowery Turp Gos L72 165 oor 68. . 25 143 
Julia We Leonard 81 74 155 76 il 67 
B. Be Lee ‘ 13 
Ve De Lee 13 
Lloyd Turp Co. 240 ag 4420 CO BRL 190 
Mebavid Turp Coe.. 469 J B85 427 60 52? 
Ae J. Memuliien 720 600 1520 660 92 568 
MeMullien & Seunders 501 $15 816 408 57 $51 
{ 
Mitehell, Be Se Co. 647 496 1145 / 671 80 491 : 
Me F. Northrop 800 535 1535 666 92 574 
Ne Bay Turp Co. 186 184 370 185 26 159 
Ne Plae Se: Go... 419 451 870 435 61 3 
Go Le Paul Bet. 414 350 764 382 53 529 
Be Le Pope” xpi reggget 161 ~~ °630 315 43 272 


Pitts & Peacock 312 255 547 275 35 2355 
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Pine Log Turp Co. 


Russ Turp Co. 
oe a OM: 


slesenh turp Ge 6 
Sandy Creek T. Co. 


Smith & Newson 
De Se Sellars 
T. Fe Smith 

Ae De Swain 

Be Le Stricklend. 
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Sworn to and subseribed before me this ist. day of December, 








‘My commission expires: 


Notary Public 
My commission expires March 19, 1935. 


otary Public 
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Panag ah ae Mis a8 a 


Daphne, Alabama, 
December 6, 1934. 


Hon- Henry A. Wallace, 
Secretary of Agriculture, 
Weneayten, De Oo. 


Dear sir 
I beg to respectfully suluait that I am positively in 


favor of the proposed to the exisving ‘arketing Agreement 
for Gun-furpent ine ang Gum-Rosin processors. at 





During the seagon of 1985 I produced ond marketed 62 barrels 
of Turpentine; and had made arrangements to make 100 barra s oped 
the season or 1934, long before the existing Marketing Agreoment wen 
into Under ‘the four Pn tye Ml histo for in the isting 

rie yoing Agreemen allotted’ 36 barrels of Turpentine, while 
ro )nany of the large operators not only did not have to reduce 
Y : Be Rie Beaders cig 8 ‘were able to inorease som 
‘Tt is my wnderstonding shat “the allottment that T will 









material ly. 
Setniaraineces wit ‘be sieller than that of 1954, so if the existing 





“While the waiueneh mumbani wii) wih mine we te pellet 
we gta Sigh an ati tl 1% t's do nmoh 
cree then the oe dee a je thet I am, au Stated above, very much 
‘fevor of it. I would est, however, a further amendment to the ~ 

fie where an 014 progessor finds himself with an average of © 
5 ved Subd of his 1933 prodmetion that he be considered @ distress 
tne; tnd got relief rem the 2% of the Grop sot aside for thet purpoae 


: have already suffered a heavy loss due to the etiating 
Se f sinsorely tmet thet wiih appreve the proposed | 









Tours yery, Sey : 


Subseribed ani sworn to 3 /s/ Be le Laweon 
Detore me. this 6th day a | 
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Loxley, Alabema, 
December 6, 1954. 


Hom. Henry A. Wallace, 
Secretary of Agriculture, 
Washington, D. ¢. 


" Dear Sir: 


I beg to respectfully submit that I am decidedly in favor of 
the proposed amendment to the existing Marketing Agreement for Gum- 
Turpent ine and oa Senee yew ho 


During the year of 1938 I produced ané marketed 457 barrels 
of Turpettine, and had made arrangements to make 550 barrels during 
the season of 1934, long before the existing Marketing Agreem nt wont 
into effect Under the four year average provided for in the existing 
Marketing Agreement I wae allotted only 260 barrels of Turpentine, 

while a greet many of the large operators not only did no’ have to 

reduce their produstion on, but, on the contrary, were able to increase 

geome tinterially. It is my. ding that the allottment that 

i will receive féP 1955 will be smaller than that for 1934, so if the 
oting Marketing Agreement continues in effect I will ultimately 

wind up with no allottment at ek while ane. aaa of the pre- 

ferred Gass with vo diére 18 ty. Lasll 


While ‘thé proposed am ndnen wit aev? ‘give me all the relief? 
whieh i need, and to wh I believe I em entitled, still it is so much 
better than the four year average that I an, as stated above, very much 
in favor of it. I would suggest, however, a further amendment to the 
effect that where an o14 processor finds himself with an average of 75%, 
or leas, of hie 1933 production that he be considered a distress ease and 
get relief from the 2% of the crop set aside for that purpose. 


















I have already suffered « heavy loss due to the existing 
Agreement, and I sincerely trust that you will approve the proposed 
amendmen te. 


Yours very truly, 
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| : , Belio-Resin Corporation, hereinafter referred to 
as the Company, files this its brief with reference to the 
proposed marketing agreemant, proposed amenfed license and 
suggested anendnent to basis of allotment, alleging: 


i. 


That in order to make this document as brief as 
possible and to avoid statements of facts previously made 
that are essontiel to the understanding of the couany’s 

moblems, the company humbly requests that this brief be 
examined only after en examination of ite brief filed with 
the Government curing the year 1955, styled: IN RB; PROPOSED. 
MARKETING AGREESGNT, FOR FACTORS, COMMISSION MERCHANTS, AGITS 
AND DISTRIBUTORS OF CRUDE GUM, CLEANED GUM, GUM TURP ENT INE AND/ 
OR GU ROSIN, and also the Statement of its attitude mde on 





the 26th day of November, A. D. 1954 at the hearing held at the 
Mayflower Hotel in Jackeonville, Florida on the subject matter 
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Be 0 company avers that never r having owed either ‘taber 

a tinder leases, it is foreclosed under the amended license _ 
fron | eciving any allotment or quota. _ (See copy of letter of . 
G, ¥ Speh, Secretary of Control Camitiee, dated November 5, 
1934 and hereto attached as Exhibit "A") except for Article 5, 
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Section 5, subdivisions (a) and (b), page 24, and Arbicie 

&, Section I, subdivisions (2) and (b), page 35, under whidh 
44 te molly impossible for the company to regeive any quote 
or allotment in keeping with its ability to manufacture and 
market tte product, should the compsny deoide to esse or pur~ 





Iii. 


a oh aR oun : aati : 
tas me company galls attention to the feet that in many 

sieias Nelio-Resin is competitive with gum rosin and gum turpen- 
tine; thet in those fields comsumers will prefer the canpany’s 
produst due to the superiority of the prodet, better adaptability 
to purpose Ghoaper rail rates ani costs of manufacture and the 
company alleges that ae time continues, the company will gradually 
absord. mors and more of the market of gum turpentine and gum rosin. 
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fe) The cbjeet of the Governnent, we assume is to Limit 
produgtion and not to set up one class of busizess as preferred 
 @ver-asother ¢lass and hence we allege that within the fields of 
Limited profiustion ultimately some method should be used whereby 
ali ve shavid bad in compons 4.08 with each other for raw 
materiel in weeping vith the requirenents of ‘ao be respective 
| nariots, and ‘until much method is warked out, ‘exooptions cho wa 


ve oy to “the ¢ extoting syaten of quota allotments to alleviate 
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Thisihes besn the answer to all of our pleas and supplica- 
tions in the part and yet when the proposed rinbnited license was 
up for consideration at the hearing held in November of this — 
year, meither Mr. Speh mor any mombér of the dontrol Committee 


serine me of the Government offered. to put “anything 
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problens. In fact the ettitude of the Control Board might be cut- 
lined ae follows: "This is dogma and while there is nothing in 

it to meet your situation, conform or be destroyed" and the 
eanpany has found itself in the position of being required to 
choose between destruction for ®ailure to conform and destrue- 


tion by conforming 


“en@p eanpahy elleges that the objeet of the hearing was to 
devise some satisfactory rule for the governing of the iniustry 
and that the rule makers use veculiar logic when they say, “we 
are sorry that you are being emasculated but what we have devised 
appears to require it ani while we wn't chenge whet we heave devised 
we will point out to you some means whereby you might survive the 
operation” and proceed te talk courteously with us condoling and 
expressing regrets and informing us that by doing ¢ertain things 
it wid be pousible for us to live even though it be in @ state 
of perpetual convalescence and at the aufferance of those who 
Love us not. 

| me @ Control Committee atten males the point that it does 
Pea tiae 2% 


anh make the Liconve. The company concedes this point but the 
company aaeaee that the Government ‘teas the License only after 
close e@illabomtion with the control cami ttes. The company 
further elloges 1 that the Govemnent at one time attempted to | 
sooure tage for us > but the effort ‘wos frustrated. “the company 
urges that hed th the ‘ceahawi, onnivees wank as maak ‘ime in 


working with the Government in an effort to solve our problems. 
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as 4% hes spent in justifying the existing system of allotments 
or in telling us that we have no problem, then the filing of 
this brief would be wholly unnecessary. 


y- 


- » he compeny alleges that three methods micht be devised 
to temedy our situation: 

(a) By allowing the cuota or allotment +6 remain with 
the land or timber after the expiration of leases, whereby the 
Gempany and other processors could bid in competition with each 
Other for the privilece of securing crude gum from that timber; 

{b) By continuing the existing system of allotments, i. e.; 
& system based upon past operations plus timber leases and at the 
seme time allowing the Secretary of Agriculture to relieve the harsh 
operation of the system by meking allotments to thesa im eauity and 
justies entitied to them but who by reason of the general rule of 
the axisting system of allotments are excluded from receiving the 

- °{¢) By taking the company out of the amended license and 

it separately from the rest of the industry. — 
“the company staves with reference to the plan outlined in 
sibdivision (a) that even if this plan were devised it sould be 





necessary to issue the company tags until sufficient allotments 





had gotten Gut of the hands of the company’s eampetiters as te 
make an open market for the purchase of crude cua from those — 
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timber holders who had thereby been left with allotments. 


For the year 1935, the company requires a minimum of 75,000 


barrela of arude gum, which quantity will operate the campmy’s 
two plants, one iocated at Coiling, Georgia and one at Jack sonvilis, 






rida atone-third of their capacity and the company alleges 
saat a sufficient mumber of tags shoulé be issued to it to cover 
essing of that quantity of crude cum. 
The company alleges that it would buy available crude 
AgEOe gus from producers economically adjacent to the company’s 
plgnie pu turn back in at the ond of the year the difference 


The company alleges that very naturally those at present in 












es amd the 75,000 tags so allowed it. 


control of the industry desire to see no increase in the total quan- 
tity of production already fixed, but the camupany alleges that if 
it is poseible by making exceptions to satisfy the ill treated and 
dissatisfied elements of the industry that it would be better t 
make thoee chances or increases at the present time because it 
apingly diffioult to bring about any changes or in- 
creases, aed when further reduction might be desired and the company 
will still be. demanding its first allotmemtj.  ., 

tie. fre. any alleges that ite situation pare vo be mst beemuse 
tte peattton ie pesulier in the industry. The nere fact that Mr. 
Spe, states. that "thore is nothing in the ent to meet our 
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situation” comedes that fact because the agreement was so drafted 
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as te mast. the situation of the processor in the industry 
and it meets our situation not at all. 

The company alleges that its pemliar situation in the 
industry has been heretofore outlined in its brie? filed in 
1933, IN RE: PROPOSED MARKETING AGREEMENT FOR FACTORS, ETS. , 
and in its Statement at the hearing of November 21, 1954, The 
company’s Likeness tos quatom distiller was urged. ‘The eou~ 
pany is not suffic 
Gonditiong-of any singlaceuston distilling business to di fferen- 





ently agquainted with the circumstances and 


tiate ite conditions from ours but the eanpany alleges that if 

any custam distiller is in exactly the same position as the 

company in all respects, then something had better be done to 
Lieve that custan distiller fram his present plight. 
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y calls sheen tothe fact that it has the 
Lusive ee. +o manufacture Nelio-Resin under a patent ; 
(soe, former brief) thet the time within whieh the campany has 


BROS Ui ive right to manufacture its patented product is 
Lint tod; that the company is required to pay @ minimm royalty 








for the use of that patent even though it menufacturep no 
RebSecRedins Whed these fects denned 0 reotd exeuth end cxpen- 
sion on the part of the canpany; that the company now finds itself 
in an indust stry which wy reason of the Lingegen iuposed upon it 
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has been frozen in a fashion that makes the company almost 
coupletely dependent upon its competitors for the securing 


of its raw m terial. 
Vill. 


‘The eoupany alleges that it has amswered the query of 
ine Federal Government, "would you have beai any better ‘oft 
nithout ogulation , a the November hearing in Jacksonville 


- ‘his | year. | 
TK: 


As & result of the Novenber hearing of this year the 
Sampany has been negotiating with a committee composed of 
menbora of the Control Board and of the Aduinistration to see 
if Giffereneces could not be reconeiled on the question of | 
allotments but thus far it appears that whe differeness are 
arresoncilabiec in that no meams of securing an allewent bas 
been offered and the only offer thus far mde is that the 
@ompany try to got as auch gum as its requirenents demand 
from its fellow prosessers who have allotments. 


“The company, if it is to be ‘wegulated by the amatod 
Meese ¢ demands a representation of one man on the ‘eontrol 
comittee. “Reading | Section . of Article TI, page 21 with 
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paragraph 5S of Section 10 of Artiele ¥, and with paragraph 
(b) of Seetion I, Article VI, page 33, the company doubts 
that 1t has the right to vote for members of the control 
oamittes but even if these settions may be interpreted to 
give it a vote in accordence with the purchased mmber of 
tageed units processed that vote would be like the vote of a 
mouse at a convention of cats on reguletions of condvet. The 
@ompany feels that its position is unique and that if we are 
te be Glassified and regulated as © elass with processors 
fram whom we differ in so many respects, them we should have 
a representation on the Board which to @ate has certainly 
Gone nothing of a sympathetic nature to assist the company. 


<a 1s 


The caupany recognizes the right of the factors and 
dealers to attempt to set up a system under which they would 
be the beneficiaries even if 1% does redound to the detriment of 
the coupany. But the campany antes that the pr tic ot should 
aid then in those plans and denies that the Govermnent showld 
ait by end permit such acts to be perpetrated on some of its 
citizens no matter how minor in an industry those concerns may 
nig Sap . 

Ths company does not like to be at odds with its 


‘Government and it my equally be presumed that the Government 





Goss not care to persecute its eltizens havever mieh some 
Pelish our difficulties with the Government ané would like %o 
see an enomity and breaking point reached. 
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The company does not went to be made to operate 
illegaliy during 1935 even if the Government were to refrain 
from litigation. Like the colonists who formd this cowiry, 
we will not cease to petition andi smpplieste a remedy for their 
wrongs while hope existe. fut if every prayer is unheeded, 
every petition met with,courteous indifference and every suppli-~ 
gation is ignored, then like those eolouists we must accept the 
igsue not beemuse of desire but because others have willed ip and 
hope gone, recourse. +o the courts clone is left. 
-~ ..» We ask that wo be mot tried by the Agricultural adjustment 
haadnistration in our absence but be permitted io offer. fact for 
fact with those who oppose us, otherwise not knowing what would 
be offered against us, we cannot controvyert it. 
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STATE OF F LORIMA,...):.,. 
: gS. 
COUNTY OF DOVAL, «). 


Before me the undersigned authority this day personally 
appeared FRANK i. vORARE who being by me first duly sworn. 
capuaes and aye that he is the manager of Nelio-Resin Corpor- 
ation and quly. ‘authorized by it to submit the foregoing brief 
aniAe. eee thie affidavit; that the signsture atiadhed to the 
teregoing brief.in behalf of the corporation is his si gmature; 
aad the matters and things alleged in ses feregoing brie? are 
tone la: ‘ondnt: of fact except these watters aliesea upon informa- 
tien ana belier which affiant states are based upon Antomatian 
actucliy. eateives. and. belies in that information. . 


/s/ Frank L. Foxarty, Mer. 


sworn a am gabsoribed before Be 
this 6th ey of Decaabes, fe 1934. aa 





Notary P ablie, State. of Florida at. large 
lige Corel aad on Repiee| Mar. 18, 1937. 
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CONTROL COMEITTER 
of the 
Marketing Agreement for Gum Turpentine 
and Gam Rosin Processors 
Barnett National. Bank Building 
“Jaskeonville, Florida 


November 5, 1954. 


Ge F. Spek , 
Secretary 
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In re: Pages 35-36-37-33 
Decket Number MA-250-L~28. 


Yeliow Pine, Alabama 


December 4th., 1954. 


Héas ‘aby: A, maiden, 
Seeretary of Agriculture, 
Washington, De “. 


Dear Mr. Wallace: 


As a Processor of rosin and turpentine as defined 
in the Marketing Agreement I wish to frdorse the suggested amend- 
ment to basis of allotment contained in proposed mrketing agree- 
ment and proposed amended license for Processors of gum turpentine 
end zum rosin. In connection with this statement I desire to adé@ 
thet the sugcested amcendment would not benefit me individually, 
but on the cther hand would cause my future ellotments to shrink. 
This however is to be expected ih any eereewent or amendment to 
an agreement in some cases, end, it ie my ¢esire te stand for 
some plen or amendwent thet will work to the good of the iné@ustry 
ab & wholé an@ for this reason I have stated as above favoring 
the suggested amendment. 


I wish to call your attention to the plight of 
many #mall gum producers in this section of the county, who for 
the most pert own their smell plots of timber which they work in 
connection with their farms, ané receive from the sale of their 
erude gum a sufficient amount of money to enable them to mke a 
living for themselves snd family. This wes a condition existing 
before the Marketing Agreement came into effect and now some of 
them find themselves with an allotment of from 40% to 50% of their 
1933 production and although it is my understanding that the cone 
trol committee wished to reduce the 1954 crop about 10% some of 
these people find thet they have head to reduce their operati ons 


In order to cure as far as possible, some of the 
hardships now being endured by these smell -reducere I favor a 
small monthly exemption of from three to five varrels, whichever, 
the Secretary might deem sdvisable per month, for these gum pro~ 
ducers, provided, however, that they produced as much as their 
specific exemption happened to be monthly, during the season of 
1933. ©. 


Following out the suggestion in the last para- 
graph nemed above I would also favor exemption of 50 units for 
each Processor Signatory to the Marketing Agreement, provided 
Of coursé, suck  r°°°° cor marketed or manufactured as much as 
50 units in 1955. ‘The large Processor should receive the same 
treatment as the small Processor and he too should have an ex- 
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In support of the statements conteined above 
I eoulé furnish you with numerous affidavits from gum producers, 
but if I correctly unierstend what you wish now, is to have such 
general summing up of the situation es it mow exists in our in- 
dustry te enable you to reseh a conelusion. If there is any ad- 
ditionel information or deta that might be required by your of- 
fice I shall be giad to furnish the seme. 


Yours very truly, 


d« Ae Scarbrough 


By /ef J. A. Searbrough 





STATE OF ALABAMA 
WASHINGTON COUNTY 


Personally appeared before me the undersigned 
‘authority in and for the said state and county the within named 
J+ As Scarbrough, who upon oath states that he signed, sealed 
and delivered the above forecoing instrument for the purpose 
therein stated. 
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Ashford, Alabem , 
December Sth, 1934. 


Getretary of Agriculture, 
Washington, 9. 6G, 


Dear gir:- 


I beg to respectfully submit that I.am in favor of 
the proposed amendment to the existing Merketing Agreement 
for. GupererpeR ina and Gum-Roesin processar s for the feac Ome 
onan 2a | 


During the summer of 1935 I purchased a turpentine 
farm that I estimated would produce approximtely 700 barrels 
of Turpentine, and mde my errangements accordingly months 
before the existing Marketing Agreement went into effect. Under 
the terms of the seid Agreement I was allotted only 516 barrels 
of Tuppentine, aba was, therefore, forced during the season to 
eease working a ‘number of crops thet I had bought and paid for 
in (good, faiths cs 


While the proposed amendment will not give me all : 
the relief which I need, and to which I feel thet I am entitled, 
write z will be s0 much better off thet I am very mach in favor 
of By aa 


Yours very truly, _ 
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Graceville, Florid, 
December 5Sthe, 1954.6 


Hon. Henry As Wallace, 
Secretary of Agriculture, 
sie emg Be Ge CC 


ai gue to respectfully submit that I am decidedly in 
favor of the proposed amendment to the existing Marketing Agree~ 
Pb: FAR for, Gua-Turpeating and Gum-Rosin processoras 


"i * During the season of 1953 1. produced and marketed 

171 igaih of Turpentine, end had mde arrangements to make 

200 barrels during the season of 1954 when the existing Marketing 
Agreement want into effect. Under the four year average pro- 
vided for in the existing Marketing Agreement I was allotted only 
115. barrels, while « number. of large operators not only did not 
have to reduce their production, bat, on the. contrary, were able 
to Apepnean, seme caterially. 


a sane) allotment thet. I reeently sR for.1935 is only 
109 i : if the existing Merketing Agreement. continues in 
effect I. iia al ultimately wing up. with, no allotment at all, while 
the . eters, of the peeferred class will be increased yeerly. 


” While the proposed anendment will not give m the relief 
which I eae and to which I believe. I.em.entitled, still it is so 
rag better than the four. year. average that I am, as stated above, 

in favor of. it.I would suggest, however, a further emendment to 
the effect that where an old processor finds himself with en 
average of 75%, or less, of bis.1955 production, that he be con- 
mane. @ distress case, end | eh relist from the 2% of the crop 
aes Seif, for, Met di ak 


ere ‘ani beavily ae, and unier the allotment which I 
have aaah: I will not be able to.rey more than the interest on 
my eer wee | bie ultim tely result in my. losing reer Wise: 


Subseribed and sworn te fal Je Be Miller 


before me this Sth. _ 
day of December, ceerer Ty | 
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GHIEF HEARING CLERK, 
ROOM 4725 SOUTH BUILDING, , 
UeSsDEPARTVENT OF sid tt 
ti De Co 


In ACCORDANCE vita APPLIGATION FOR HEARTNG 
“FILED In JACKSONVILLE, FLORIDA, NOVEMBER 26th., 
4934 1 SUBMIT THE FOLLOWING: 


Ir oppose ‘ell known proposed emeniments to the ere 
Agreement es submitted because they fail to properly 
safeguard the interest of that elass of old producers 
who heve curtailed their production during the period of 
the depression. 

There are producers who have a came city +O produce — 
in excess of cups that are actually hune er timber that is 
ia actual process of operation. I refer especially to 
tho racers who heve, purchased timber land during the 
past five reare but have never commenced operation of all 
or any por’ ion of this timber due to the low prices of 
ar er for any other Ye@AGON. 

There are producere who have purchased timber 

Yekees Qubite Hieent-yea¥e-cper whieh wetual operations 
have been postponed by extension of leases at a cost to 
the ag Be leesing. 

— are producers who operated at less thaa their 
comet ts i988 and. who also. operated at less than cape city 

$34.5 ho have the equipment and the timber resources 

to. wire their produc tion. Under the vroposed ameniments 
there: provision for this class of producers. 

‘It my ‘opinicn thet we hear considerably more of 
complaints in proportion to the more nearly satisfied class 
of producers than would be the case were every producer to 
avail himself of the opportunity to be heard. It is quite 
teatural thet those who are most dissatisfied will show the 
more interest. It is my further opinion that if amended in its 
present form there will be a further opposition to the 
application of the Marketing Agreement. | 

Any person or firm setting up entirely new Operetions 
during the latter half of the calendar year 1953 or since | 
must have been to some extent aware of the probability of <=. 
aome sort of government control; and if anyone began entirely - 
‘new Operations in onticipation of government eontrol he will 
very 11 suffer lese under the proposed plan of allotment 
then will producers of several years experience. 
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It is my opinion that a producer's potential or available 
capacity te produce should have some weight in determining his 
allctment and especially when he has been a land or timber owner 
for a long pericd of years, owning lend upon which taxes and 
othe? expenses will forte the working of timber on such lend or 
result in great distress. 

oio° Baerefore I wish to go on record as opposed to any 
proposed amendment to Article ¥ of the Marketing Agreement 
which would eliminate the four year average as a basis for 
allotmests end substitute therefore any period of a lesser 
number of years. 


SIGHBDs. He KIRKLAND BAVAL SPORES COs 
BY: fT. P. Kirklewt PARTNER. 


I do solemnly swear that the statements 
herein contained are true to the best 
or: my dtnquiatgs:: and ereriengghe 


/s/ Bs 2. Kirkland m 7 


Sworn -te-endsubseri ded before me . 
Wie — ane we: ponregeadl 1934. 
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Waynesboro, Mississippi 
December 4the, 1954. 


Hon. Henry A+ Wallace, 
Secretary of Agriculture, 
Washington, D. Ge Docket No. 250 (2) 


nae — _— ; 
f ie 6 ‘It tens a yond well known, in thie esehion ot the 
Fn tal that; we did not favor the opiginal Merketing Agreement 
and. that it-wes only after we understood thet the Secretary of 
Agriculture would approve the agreement and that unless we be- 
came @ party to the agreement that we would not be ellowed to 
market our products, IB, gun turpentine and eum pewhnn _— 
per anes we paaiaaintaes ‘our saeaincabtitie | 
wee eee ten eine in: juemeice sgteanin’d came: ann being 
and. we: beve hed an opportunity of observing the conditions eur- 
rounding the epplicetion of the agreement we are of the opinion that 
controlied production is of inestimable value to the industry as «4 
whole at the present time and it is our further opinion that some 
mengure rt ee eee for. MOWER: FRED Lp COME. 
Dae % ier Tale: | RR 
aay ¢ needing, 09. we ao he aecusatty of ‘continued con- 
trolled srebes tien in the turpentine and reein industry we desire 
to sasist if we possibly can the severe] agencies that mke up the 
machinery which operates the Controlled Agreement for our industry, 
in arriving at some basis of allotment or allocation of units te be 
manufactured and marketed for the next and succeeding years that 
would be more fair and more equitable to the great majority of 
sing now engeged in the business, then the present method of 
pe eontained in the original Marketing Agreement in the | 
shape of the four year averege;. and for reesons just steted we. 
wish to endorse the Suggested Ameniment to Basis of Allotment gca- 
pong An Proposed Merketing Agreement and Proposed Amended License 
for Processcrs of Gum Turpentine and Gum Rosin as contained in 
Dogket. NOs Ma~250. L-28 Pages SE to 38 inc 


At this time we do not know of any fairer basis of 
allotment that could possibly be put into effect than is contained 
in the proposed omeniments and we further feel thet if these 
amendments be adopted tat it will tend te eure. many ceases of in- 
equality now existing under the original mrketing agreement. 


fhe effect of the four year average as contained 
in the originsl agreement is to reduce from year to year those 
allotments or allocations wherein the Procosser has already re- 
- @eived a serious curtailment in hie ectivities, on the other hand 
some Processors who have received distinctive advantages under the 
four year averege will continue to receive ¢Gditional ineresses — 
from year to year, or as the Marketing Agreement, continues, thia 
to our mind is se subversive of true American or business prinéi- 
ples, that fact alone should bring about some needed changes. 
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Allow us to say thet we would not be 
tine fi tha $6 any great extent by the suggested change in the 
‘method of allotment and‘that we have not been seriously erip- 
plea in sur Speretions under the four yesr average but that we 
gee every day the result of the four year average and recog- 
nize the inequalities therein. 


The amell com seller suffered undue hardships 
in many instanees in 1934, and we woulé subseribe te some 
emerdment thet would allow an exemption of from three to five 
‘parrels a month to this gum seller an@ an exemption of 50 
units per yeer to all processors, provided, of course, that 
the amount so exempted haé been produced or srocessed during 
the years 1955 or 1934 by the producer or Pr og essor receiving the 
ere ised 


| Ss SS" s #6 ave prepared to furhish affidevite or s@at~ 
“‘+tondit deta covering the eituetion as outlined above and shall” 
on do od upon. request. 


Very sel,” ae 
Boykin & Son 


By 


STATE GF MISSISSIPPI” 

WAYNE COUNTY | : 

: ais tN ‘Personally appeared before me the sil sb stint suthor- 
y in and for the said State ent county, T. S. Boykin, of and 

for’ the firm of Boykin & Son, who upoh cath acknowledged that he 

“Signed, sealed an@ delivered the ebove and foregoing instrument 

tor the wee therein stated. 





Gertified in sec’s copy. 
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Doeket Wo. 250 (2) = 


State Line, Missiseippi. 
December 5, 1934. 


Hon. Henry A. Wellece, | \ 
Beeretery of Agriculture, | \ 
Washington, De Ge 


af bead Yalta ya 


Owing to the sidiebanitie whieh heve been taused by the \ 
four yeer ‘average Contained in the originel Marketing Agreement, 
TY wish to subscribe to the Suggested Amendment to Basis of Al- 
lotment contained in Proposed Marketing Agreement and Proposed 
Amended License for Processors of Gum adap oe and Gum 33 al 
Doeket Nos MA-250 L-28. | 


in explanation of my stand as above I would like to 
cite you my own ease as an example. The season of 19535 I pre- 
duced 244 units, my four year average was 172 units, my 1954 allotment 
was 132 units, which was approximately 54 percent of my 1953 pro- 
duetion. I had bought the lend upon which my cups were hung, and 
I still owe several payments on this land and timber, now with the 
increased price brought about by the Marketing Agreement if I 
could have received an allctment that would have been somewhere 
near 75 or 80 percent of my 1953 production I coulé continue to 
operate end meet my payments. 


I would only ask for the same treatment accorded others 
signatory to the sgreement, or as near the seme treatment as it 
is possible to give. I submit that anyone whe suffered more than 
a 20 percent cut of his 1935 production provided of course, that 
he was in position to produce as much as he 4id in 1933 would 
constitute a distress case and some relief must be hed from some 
quarter cthervise many smill processors like myself will be 
forced into the bankrupt court, through no act of ours, but 
through the applicetion of the four year everege as contained in 
the originel Marketing Agreement 


I also wish to esll your attention to conditions exist- 
ing amone many small gum sellers, these men for the most part own 
their own timber and from such crude gum as they are able to pro- 
Guce from thet timber they obtained the means of a livelihood for 
themselves end families. Under the existing Merketing Agreement 
many of these crude cum sellers are allowed to produce such a 
small amount of their 1953 production that it is causing hard- 
ship, and in fact much suffering among those people, and if some 
way is not worked out where by they ean da relieved then a great 
many of them will be forced to seek relief at the hands of a 
Government or some Charitable organization. 


Yours very truly, 


/s/ S. J» Wilkins ; 


Se Je Wilkine 
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STATE OF ALABAMA 


Personally appeared before me the undersigned author- 
ity im end for seid State, ani county, the within named 3. J« 
Wilkins, who acknowledged that he signed, sealed and delivered 
the above end forecoing instrument es therein stated. 

Given under my hend and seal thie the 7 day of De- 
cember, 1924. 


/s/ Wallace R. Pruitt 
Notary Public 
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Docket io. £50 (2) 


State Line, Miseilssippi. 
December 6, 1934. 


Hon. Henry A. Wellace, 
tery of Agriculture, 


Seere 
‘Washington, D. o. 
Pans, Wer, Malet 


For the pest several years I have been processing 


oo. ‘turpentine end guia rosin from crude gum bought from in 


i, producers, and I have had en opportunity of observing 





tha atgect of the original Warketing Agreement upon such efude 





ducers 4s well as myself. After the observation steted 
prea I wish to indorse the suggested Amendment of Basie of 
Allotment Contained in Proposed Marketing Anreement ani Proposed 
Amended License for Processors of Gum Turpentine and Gum Rosin, 
MA=250-L-256 _ 


There ‘are any number of erude zum producers in this 


‘gihae of the count ry who depend upon the sale of their products 
for a living, and sc fer as I have heen able to observe these emi 


producers received approxi mbely 78% of their 1939 production in 


1954, although it is my understanding that the drop was to be cut 
‘approximately 10% fer the year of 1934, these small gum eellers had 
their output reduced 25%. 


“Tt om gure ‘that the several agencies of the Govermment did 


eae" weal tees any such conditions when the Marketing Agreement was 


put into effect, ani believing as I do that the Suggested Amendment 
referred to ebove will cure my of the hardships now being suffered 
by the amall producers as well as processors, I am advocating the 
Proposed Amendment 


“Tf a small peace of 8 to 5 barrels per month tee. enim 


Ti a and 0 unite per year for gum processors provided, of . 


he Pe 


ae 
ue 





course, the aforesaid producer or processor produced or proc 
‘the amount of the exemption during the ssasone of 1983 or 1934, te 


feasible, then I would favor those exemptions. 
Yours very truly, 

. oe p baeres 

EAE Ray 

wnty, N. BE. Lucas, who upon oath 


acknowledged thet he signed, sealed ané delivered the above and 
foregoing instrument for the purpose therein stated.— 
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Dosket No. 250 (2) 


State Line, Mississippi. 
December 6, 1934. 


Hon. Henry Ae Wallace, - 
Secretary of Agriculture, 
Washington, BD, &, 


Deer Wr. Wallace: 


For the past several years I bave been processing 
gum turpentine and gum rosin from crude gum bought from. 
individual producers and from a gall proiuetion of my own, 
and I have hed an opportunity of observing the effect of the 
original Marketing Agreement upon such crude gum producers . 
as well as myself. After the observation stated above I wish | 
to indorse the Suggested Amendment of Basis of Allotment Con- 
tained in Proposed.Marketing Agreement and Proposed Amended 
License for Processors ef Gum Turpentine and Gum Rosin, Me<250 
Le-28. 


There are any nun er of crude gum peedenere ‘a this 
section 2 the country who depend upon the sale of their pro- 
ducts for a living €, and so far as I have been able to observe 
these “smg 11 producers received approximately 75% of their 1925 
production in. 1934, although it is my understanding thet the 
crop was to. be out approximately 10% for the year 1934, these » 
ama li gum ‘sellers. had their output reduced 25%. 


agltoons. 6 am sure “that the several agencies of. the Government. 
aié not contemplate any. such conditions when the Merke ting 
Agreement. Was. put in effect, and believing es I de thet the - 
Suggested snendment | referred | to above will cure many of the | 
hardships now being suffered ty the small peeraens as well as 
processors ns am adtesting the Proposed Amand newt « 


ae gmall exemption of 3 to 5 erale aan ‘ath fmm 
gum producers and 50 units per year for.gum processors provided, | 
of course, the aforesaid producer or processor produced or. 
processed the amount of the exemption during the seasons of 1983 
or 1954, ia hiicdinen then I would favor those mcendenanes 


Yours. truly, 
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STATE OF ass tssieM | 

WAYNE COUNTY. 7 

Personally appeared. pefore. me rs ‘wndewshenet aaanter 

in and for. State and County, 7. J» Bailey, who upon oath 

é ah Be ag sealed ani delivered the above and 
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Overstreet, Florida. 
December Srd., 1954. 


Chief Hearing Clerk, 

Nevel Stores Marketing Acreenent, 
Agricultural Adjustment Administration, 
Unitec States Depar tment of Agriculture. 
Washington, Bs GO. 


Dear Sirs. 


I submit to you the following affidavit in support of 
my claim and petition for an increase in the allotment for 19355 


.. for the number of berrels of gum turpentine ani gum rosin whieh I 


shal). be allowed to produee ai my turpentine loeation at Overstreet 
(Gulf county) corsa or Florida, to-wit: 


hase S FLORIDA. ) 


Before the undersizned authority personally appeared 
We Ge Hardy, to me well known, who, first being wale sworn by me, 
@eposes and says: 

le Thet he is now 60 years of ace and that he has been engaged 
in the naval storées business for 27 years. 

2. That depenent has nine children, all of whom are Gependent 
upon said deponent far support, per reres ales, his wife 
who is now 48 years of Sees | 

Se That desponent, at his turpentine wsendiunnt in Gulf County 
Florida, at Overstreet, Florida { Gulf dounty ) also hes 
about 100 persons, includine hands and families, who are ail 
dependent upon said deponent for their living in working 
in sn@ around deponent’s said turpentine piace, for their 
living, working for deponent. : 

4 Thet deponent hag been allotted ouay 127 barrels or ett 
spirits of turpentine, with corresponding number of barrels 
of resin te. be produced alone with said number of barrels 
of turpentine (epproximating 425 berrels of rosin}, whereas 
deponent had made application for the privilece ené right 
to proGuce S50 barrels of sum spirits of pony scale and 
was only ecllotted 127 barrels as aforesaid. 

5S. That @eponent’s entire operation is dependent upon a Lease 

date@ Jémary Srd., 1955, made to him as lessee from 
Maritime Land Compeny, @ copy of whieh is hereto atteched, 
marked Exhibit "A"; that it will be noted that under the 
terms and provisions of gaid leese it prevides thet: 
. ‘"The party of the second part shall cup and/or back 
~ewp @hl of -the pine trees suitable ena availeble 
for cupping on seié premises." 
that deponent is therefore ¢laiming, het ond ee the 
Propesed Marketing Agreement for Gum-Turpentine ené Gum. 
Rosin processors Gated Novezber 15, 1934, being Docket No. 
MA<250; La26, on pege 26 pesgadea Section oy patneratts (hy 
beading as follows: | 
| "The on of any applicant may be of fen tok to accoré 
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with the terms of a lease existing prier to September 
14, 1808, requiring the working of a minimum number of 
éreps ." 
that depenent's operation comes within this provision of 
said agreement, a8 his lease is dated January 5, 1933, as 
above mentioned (Exhibit "A® hereto attached) and as his 
lease provides that he must cup and back cup all of the 
available timber suitable for turpentine purposes. 
6. That deponent bas been advised by his ssid lessor that thie 
feature of his lease must be carried out; and thet deponent 
will heve his lease cancelled uniess he works all of said 
eavVeailable timber on the lands described in said lease 
{Exhibit "a" hereto attached). 
That deponent will not be able to carry on his ope ration. 
‘during the season and year of 1955 unier the emill allotaent 
of 127 barrels as now allotted to him; thet should he not 
be allowed to work all of the timber on said lends, and mike 
at least 350 barrels of gum turpentine (and corresponding 
number of barrels of rosin), thet deponent shall be foreed 
to close out and discontinue his said operation for the 
following reasons: 

(a) His operation will +vielete the terme of 
his said leese (Exhibit "A‘* hereto attached) 
és oforessid. 

(6) cponent will be unable to finance his oper- 
ation from his factermge house, and has been 
advised to that effect. 

(¢}) Deponent will be unable to pay off the amounts 
due under said lease (Bxhibit "4a" hereto 
attached). 

and when said operation is discontinued, deponent will have 
no means of supporting his wife and said nine children; and 
consequently he will be obliged to let off and discharge 
gli of his employees whieh will throw upen charity the said 
100 persons now dependent upon his said operation for their 
support, living and sustenance. 

S. That deponent hes sliready spent his limited means to cup and 
work all of the pine timber on ssid lands described in said 
lease (Exhibit "A" hereto attached); and thet he and his said 
lessor cannot afford to not work said timber during the 
year 1935 for the reasons above named, as deponent would 
thereby lose his entire investment in cupping said timber 
end the value of the cups themselves together with the 
aprons on the trees and the cost of lmbor oxpended in ~ 

eupping said timber; and for the additional reason which 
x /» is most important, that should he nor sbandon any part of 
Me g6id timber with the cups already on them, end the raw 
faces exposed to the ravages of fire, that it is more 
than likely thet seid feces and timber would be destroyed 
by fire, and all of the investment a total loss; and would | 
wes absolutely ruin deponent in his total operation. 
 %. Phat even during the depressed recent years when the turpentine 
' nd resin mrket has been very lor, deponent has been able te 
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“cerry on” hie said operation eni thereby feed and clothe his. 
family and those laborers dependent upon him; that many 
‘@peraticons similar to his, heve failed and the employees have 
become objects of charity and listed under the PERA for food 
ani clothing, but thet deponent hes ‘kept going” and intende 
+6 4° so in the future if he is able; but with the right to only 
produce the 127 berrels now =’ lovted to him, he will utterly 
fail and shall be obliged to close out his operetion for his 
feetor end his lessor will not pernit him to work only enough 
timber to make 127 barrele; end that he must be able to make 
the S50 barrels to continue his operation and pay his obe 
ligations elready incurred and which he will incur next season 
and year of 1935; and as aforesaid, if he fells, and closes out 
hig operation, he will throw about 106 people out of their 
livelihood and sustenance, to make of them objects of charity 
and applicants under the FUERA, in a community where sueh is 
already over-crowded. 





Swork to and subseribed before me 
on this Srd. day of December, 
he De 1934. 





3/ J+ Se Churchwell 
| oF urchwel 

Hotery Public, “tate of Florida at Large 
My Commission Expires Sept. 8, 1957. 
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